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Continental Holdings Limited (the “Company”) is an
investment holding company. The principal activities of
its subsidiaries (the Company and the subsidiaries are
hereinafter referred to as the “Group”) are the designing,
manufacturing, marketing and trading of fine jewellery and
diamonds. Also, the Group maintains an investment portfolio
including property investment and development, mining and
other industries.

On the manufacturing side, Continental Jewellery (Mfg.)
Limited, the Group’s wholly-owned subsidiary, mainly
engages in the product development, manufacture
and marketing of fine jewellery primarily for export
and is regarded as one of the leaders in fine jewellery
manufacturing. A substantial share of our jewellery products
is currently directed at the middle to upper segments of
the market. We specialise in manufacturing fine jewellery in
precious metal set with diamond, ruby, emerald, sapphire,
pearl and other semiprecious stones.

The Group has fully-integrated production plant in China
with around 515 staff as at 30 June 2019. Our facility is best
known for their quality with extensive capabilities in jewellery
design, direct stone sourcing, lapidary, alloying and gold
refining. The management of the Group is known for its
commitment to quality, and its finished products are visible
testaments to that commitment.
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Mr. Chan Wai Lap, Victor
Group Chairman

| am pleased to present the annual report of Continental
Holdings Limited (“the Company”) and its subsidiaries (“the
Group”) for the financial year ended 30 June 2019.

BUSINESS REVIEW AND MANAGEMENT
DISCUSSION AND ANALYSIS

For the financial year 2019, the Group’s consolidated
revenue recorded an increase of approximately HK$49.1
million or 12.5% from last year’s HK$391.9 million to
HK$441.0 million. During the year, profit attributable
to owners of the Company was HK$43.7 million. The
substantial decrease in profits over last year's HK$354.8
million was primarily due to the Group’s disposal of a 50%
joint venture holding a shopping mall located in Shanghai,
China, on 20 April 2018 and hence absences of (i) one off
gain on such disposal amounting to approximately HK$363.2
million; and (ii) profit sharing of the joint venture of
approximately HK$68.9 million recorded in 2018. The basic
earnings per share was HK0.64 cent (2018: HK5.19 cent).
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During the year under review, the Group’s jewellery revenue
recorded an increase of approximately HK$32.9 million or
8.5% from last year's HK$386.3 million to HK$419.2 million,
whereas, the segment result decreased from last year's
HK$7.7 million to approximately HK$5.2 million for the year
ended 30 June 2019. The increase in revenues is a result of
expansion of jewellery business in the United Kingdom (the
“UK") in November 2018. On the other hand, the decrease
in segment results are attributed to acquisitions related
expenditure and correlated depreciating exchange rate of
the British Pound and Renminbi against the Hong Kong
dollar. In the midst of Brexit uncertainties, management
believes it is a good timing to strengthen our market position
in the industry domestically. The expansion of jewellery
business possesses an extensive network and a long-standing
reputation in the UK market. The management expects this
strategic move will allow us to gain an increased customer
base coupled with an ability to provide timely online and
offline servicing locally. The Group foresees promising yet
gradual growth in the near future and likely will benefit the
long-term turnover and profitability. As for the United States
(the “US" or the “USA"), the US-China trade war continued
to impact the luxury sector. Under an already highly
competitive environment, many retailers are conservative in
building up shop inventory. Overall, the market conditions
have continuously been challenging in light of political
turmoil around the globe. We foresee the second half of
2019 to remain weak. Despite unfavorable circumstances,
our emphasis on creating value-added services to customers
through consistent quality improvement and promoting
branded collections have proven to be successful. Our focus
on offering precise and well-made core jewellery products
have been well-received by customers and have further
strengthened our business relationships. Through the
expanded distribution network, the Group will continue to
offer quality products, efficient services, as well as innovative
designs to enhance our competitive edge in the industry.
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In the property investment segment, the Group holds a
piece of land located at No. 232 Wan Chai Road, Hong
Kong (the “Wan Chai Property”) with a site area of
approximately 5,798 sq. ft. The Group shall redevelop the
land into a premium grade office and retail composite
building of approximately 26-storey tall with a gross floor
area of approximately 86,970 sg. ft. and to hold it for long
term leasing investment purpose. The foundation work has
completed in September 2019 and the superstructure work
will commence in October 2019. The project is in good
progress and according to schedule, and is expected to be
completed in 2021. During the year, the Group has disposed
of 25% of the interests in the Wan Chai Property and
currently holds 75% of it.

To further broaden the property portfolio, the Group
has acquired 12 floors of Glassview Commercial Building
at 65 Castle Peak Road, Yuen Long, New Territories
(the “Yuen Long Properties”) at a total consideration of
HK$129,000,000, with a gross floor area of approximately
14,508 sqg. ft. The Yuen Long Properties are currently fully
let and is providing a steady rental income to the Group.
The Group's intention is to hold the Yuen Long Properties
for long term investment. Since the acquisition of the Yuen
Long Properties completed on 22 October 2018, the Group
was able to strengthen the tenant mix and renew several
leases with higher rents, hence improving the rental yield
and generating approximately a decent rental income to the
Group's revenue.
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Subsequent to the disposal of the 50% interest in the joint
venture which holds the “Bauhinia Square” in Shanghai,
the Group intends to use part of the proceeds to diversify its
property portfolio. In the 4™ quarter of 2018, the Group has
entered into a sale and purchase agreement to acquire 90%
equity interests in a company which its assets comprise of
two 5-storey existing buildings at Nos. 7, 7A, 9, and 9A of
Cheung Wah Street, Cheung Sha Wan (the “Cheung Wah
Property”), with a site area of approximately 3,288 sq. ft. The
plan is to redevelop the existing buildings into a 25-storey
residential development with 2-storey of retail podium, with
a proposed gross floor area of approximately 29,592 sq. ft.
The completion of the acquisition has taken place in March
2019. The demolition of the existing building has completed
in July 2019, and foundation works has commenced in
September 2019. The expected completion date of the
redevelopment is around the second quarter of 2022.

In May 2019, the Group has invested a total amount
of HK$18,000,000 into a real estate investment fund,
Metropolitan Opportunity Fund SPC (the “Fund”), focusing
on identifying underperforming assets and repositioning
them into boutique style serviced residences and offices
across multiple asset classes. It is envisaged that the Fund is
expected an optimistic return.

In the mining, operation at HongZhuang Gold Mine was
minimised. The Company was focus on the exploration at
the north eastern of Yuanling. Meanwhile, we will continue
developing new shaft and re-visiting the old shaft in the
Yuanling mine site.
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BUSINESS OUTLOOK

Going forward, the prolonged US-China trade tensions will
impact the luxury market significantly. The hefty tariff that
took place in September 2019 will hit hard on the jewellery
export from Hong Kong to the USA. While we expect a
drop in our sales in the USA, we are restructuring our US
business through newly acquired companies. The move will
compensate the shortfall and provide a positive impact in
the second half of 2019. Meanwhile, we also expect the
jewellery business in the UK to deliver better results as the
combined operations should result in higher efficiency and
cost savings. Overall the outlook for the macro-environment
is gloomy but we feel strategically we are positioned to
improve and strengthen our jewellery sales in the near
future.

As for property segment, the Group currently holds a
diversified real estate portfolio with both commercial and
residential projects. In time to come, we anticipate these
projects to generate a steady income stream. While we
remain cautious on the market conditions, we remain
vigilant on any good investment and business opportunities
to provide our Group and shareholders with the promising
returns and sustaining long term growth and value.
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ANNUAL UPDATE ON DETAILS OF RESOURCES
AND/OR RESERVES UNDER RULES OF 18.15, 18.17
AND 18.18 OF THE LISTING RULES

There has been no material change on the resources and/or
reserves of the Group during the year. The following table
shows the details of resources and/or reserves of the Group
as at 30 June 2019:

RERH RLER EREFE HEEN EEmiL
Type of
mining Gold  Reporting
Reporting date operation resources  Standard Gold grade
() (%/%)
) (91t)

“E-n% T 1073 FEEE 1220 5.58
~NAZTH Underground PRC 122b

30 June 2019 546  FREIEE 33 1.89
PRC 332

266 FEIFE3:3 4.46
PRC 333

“E-NF #T - FEIRE 122 -

ANAZTH Underground PRC 122b

30 June 2019 - HERE3R -
PRC 333

Factors and assumptions such as gold grade, ore body
thickness and shape of vein were considered for estimating
the resources and/or reserves. Please refer to Section 8
of Appendix VII of the circular of the Company dated 25
January 2010 for further information of the resources and/or
reserves estimation.

* The unofficial English translations or transliterations of Chinese
names are for identification purpose only
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LIQUIDITY, FINANCIAL RESOURCES AND GEARING

As of 30 June 2019, the Group's gearing ratio was 0.0692
(2018: 0), which is calculated on net debt divided by total
equity plus net debt. Net debt is calculated as the sum of
bank and other borrowings less cash and cash equivalents.
The cash and cash equivalents of HK$621,380,000 (2018:
HK$1,128,664,000) which were mainly denominated in
Hong Kong Dollar, US Dollar, Renminbi and British Pound.
Bank loans were HK$743,575,000 (2018: HK$611,000,000),
which were denominated in Hong Kong Dollar. Other
borrowings in respect of amounts due to related companies,
loan from a controlling shareholder, amount due to a
non-controlling interest and loan from ultimate holding
company were approximately of HK$57,889,000 (2018:
HK$388,535,000). The bank loans are secured by first legal
charges over the Group’s investment properties, certain
leasehold land and buildings, land use rights, property under
development, pledged by ordinary shares of certain indirectly
owned subsidiaries of the Company and guaranteed by
corporate guarantees executed by the Company.

The decrease in the Group’s cash and cash equivalents
as at 30 June 2019 were mainly due to the acquisition
of properties located at Yuen Long and Cheung Wah
Street in Hong Kong and repayment of loan from ultimate
holding company. In line with the Group’s prudent financial
management, the Directors considered that the Group has
sufficient working capital to meet its ongoing operational
requirements.

PLEDGE OF ASSETS

As of 30 June 2019, the Group’s investment properties,
certain leasehold land and buildings, land use rights and
property under development with an aggregate net carrying
value of HK$1,823,879,000 (2018: HK$1,320,921,000) were
pledged to certain banks to secure general banking facilities
granted to the Group.
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CAPITAL STRUCTURE

All the Group's borrowings are denominated in Hong Kong
Dollar and Renminbi. Interest is determined with reference
to Hong Kong Interbank Offered Rate or Prime Rate for
Hong Kong Dollar borrowings, and the benchmark lending
rate of the People’s Bank of China for Renminbi borrowings.
The Group also made use of foreign exchange forward
contract in order to minimise exchange rate risk as a result
of fluctuation in British Pound. There was no change to the
Group’s capital structure during the year ended 30 June
2019. In light of the current financial position of the Group
and provided there is no unforeseeable circumstance, the
management does not anticipate the need to change the
capital structure.

NOTIFIABLE TRANSACTIONS
1. Acquisition of properties through acquisition of
subsidiaries

On 20 July 2018, the Group had entered into 11
preliminary sale and purchase agreements (the
“Glassview Agreements”) with an independent
third party relating to acquisition of 12 floors in
a commercial building in Yuen Long, at a total
consideration of HK$129,000,000, subject to
certain adjustments as at the completion date of
this transaction, in accordance with the terms of the
Glassview Agreements (the “Glassview Acquisition”).
The Glassview Acquisition constitutes a discloseable
transaction for the Company and is completed on 22
October 2018. Details of the Glassview Acquisition
were set out in the announcement of the Company
dated 24 July 2018.
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Major and connected transactions

On 29 October 2018, the Company has entered into
an agreement (the “Agreement”) in respect of the
major and connected transactions to (i) dispose of
25% indirect interests in a redevelopment property
at Wan Chai Road (the “Disposal”); (ii) acquire 90%
indirect interests in a redevelopment property at
Cheung Wah Street (the “Acquisition”); (iii) form joint
ventures for the redevelopment properties at Wan
Chai Road and Cheung Wah Street; and (iv) repay the
Company'’s loan from ultimate holding company and
the associated interest (collectively as “Transactions”).

(i) Under the Disposal, the Group has sold its
25% interests in Ontrack Ventures Limited
("Ontrack”) to a company, which is indirectly
owned by Dr. Chan Sing Chuk, Charles (“Dr.
Chan”), Ms. Cheng Siu Yin, Shirley (“Ms.
Shirley Cheng”) and Mr. Chan Wai Lap,
Victor (“Mr. Victor Chan”) (all of whom are
executive directors of the Company) and
hence a connected person of the Company.
Upon the Disposal, Ontrack has become a
75% owned subsidiary of the Group, which
indirectly holds Wan Chai Property. The initial
consideration for the Disposal is approximately
HK$186,800,000, subject to certain adjustments
as at the completion date of this transaction,
(the "Disposal Consideration”).
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Under the Acquisition, the Group has acquired
90% interests in Equal Glory Limited (“Equal
Glory") from a company (the “Vendor”), which
is owned by Dr. Chan and hence a connected
person of the Company. Before the Acquisition,
Equal Glory is owned as to 90% by the Vendor
and 10% by Plenty Business Limited (”Plenty
Business”), an independent third party of
the Company. After the Acquisition, Equal
Glory and its subsidiaries have become a 90%
owned subsidiaries of the Group. Equal Glory
and its subsidiaries directly holds the Cheung
Wah Property. The initial consideration for the
Acquisition is approximately HK$159,912,000,
subject to certain adjustments as at the
completion of this transaction.

The Group will continue to undertake the
development projects at Wan Chai Property
and Cheung Wah Property in the form of joint
ventures.

Under the Agreement, the Company
conditionally agreed to fully repay the
Company’s loan from ultimate holding
company and the associated interest of
HK$350,000,000 and HK$489,000 respectively
(collectively as “Company Shareholder Loan")
to Tamar Investments Group Limited (“Tamar
Investments”), a company wholly owned by Dr.
Chan, Ms. Shirley Cheng and Mr. Victor Chan.
The Company Shareholder Loan is unsecured
and bears interests at 1.5% per annum.
On completion of the Disposal, the actual
amount of Disposal Consideration has been
set off against the repayment of the Company
Shareholder Loan owed by the Company to
Tamar Investments. The Company has repaid
the net balance of the Company Shareholder
Loan and the actual amount of Disposal
Consideration by cash.
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The Transactions constitute major and connected
transactions for the Company and have been
completed on 6 March 2019. The details of the
Transactions were set out in the announcements
and the circular of the Company dated 29 October
2018, 2 November 2018 and 29 November 2018
respectively.

Acquisition of 85% shareholding in two US jewellery
companies

On 6 May 2019, the Group had entered into a stock
purchase agreement (the “SP Agreement”) with
independent third parties relating to acquisition
of 85% of the shareholding in two US jewellery
companies, which principally engaged in the
manufacturing and trading of gold and platinum
wedding bands in the US, at a total consideration
of US$5,100,000 (equivalent to approximately
HK$39,678,000) in accordance with the terms of
the SP Agreement (the “Novell Acquisition”). The
Novell Acquisition constitutes a major transaction for
the Company and has been completed on 7 August
2019. Details of the Novell Acquisition were set out
in the announcement and circular of the Company
dated 8 May 2019 and 27 June 2019 respectively.

KREEXEKEEM AR ZEE ACQUISITION OF ASSETS OF A UK JEWELLERY

COMPANY
RZZE-—N\F+—R KAEEEF In November 2018, the Group had entered into an asset
NEZREINEEREmE  AD purchase agreement with an independent third party relating
EHRRERE -—XHKEHH A A to acquisition of fixed assets and inventories of a jewellery
ZEEEERTES  BHERED company in the UK at a total consideration of approximately
#$1,793,0004 85 (%717,789,0007% GBP1,793,000 (approximately HK$17,789,000).

JT) °
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DISPOSAL OF INTERESTS IN A BRANDED FASHION
JEWELLERY COMPANY

In April 2019, the Group has disposed of its effectively
25.5% equity interest in a branded fashion jewellery
company, which is mainly engaged in the operation of retail
and trading of fashion jewellery under the brand, at a total
consideration of approximately HK$22,020,000.

ADVANCE FROM A CONTROLLING SHAREHOLDER
AND ULTIMATE HOLDING COMPANY

As at 30 June 2019, Dr. Chan Sing Chuk, Charles
("Dr. Chan”) has advanced a loan in the amount of
RMB4,000,000 (equivalent to approximately HK$4,549,000)
to a wholly-owned subsidiary of the Company, the loan is
unsecured, interest-free and repayable on 25 October 2020.

During the year ended 30 June 2019, the Company has fully
repaid the loan of HK$350,000,000 from ultimate holding
company (2018: HK$350,000,000).

CONTINGENT LIABILITIES

As at 30 June 2019, the Company has provided guarantees
to the extent of HK$611,275,000 (2018: HK$611,000,000)
with respect to bank loans to its subsidiaries. Under the
guarantees, the Company would be liable to pay the banks
if the banks are unable to recover the loans. At the reporting
date, no provision for the Company’s obligation under
the guarantee contract has been made as the directors
considered that it was unlikely the repayment of the loans
would be in default.

CAPITAL COMMITMENTS

At 30 June 2019, the Group had outstanding capital
commitments of approximately HK$23,402,000 (2018:
HK$7,365,000), which was mainly the capital commitments
for the investment property undertaken by the Group.
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NUMBER OF EMPLOYEES, REMUNERATION
POLICIES AND SHARE OPTION SCHEME

The Group employs a total of approximately 664 employees
with the majority in the PRC. The Group’s remuneration to
its employees is largely based on common industrial practice.
The Company has adopted a share option scheme on 13
July 2010, under which, the Company may grant options
to eligible persons including directors and employees. As
at 30 June 2019, 120,000,000 share options were granted
pursuant to the scheme since its adoption.

The purpose of the share option scheme is (i) to recruit
and retain high calibre eligible persons and attract human
resources that are valuable to the Group; (i) to recognise the
contributions of eligible persons to the growth of the Group
by rewarding them with opportunities to obtain ownership
interest in the Company and (i) to motivate and to give
incentives to these eligible persons to continue to contribute
to the long term success and prosperity of the Group.
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The total number of shares available for issue under the share
option scheme was 192,830,334 which represented 2.82%
of the shares of the Company in issue at the date of the
annual report. The number of shares issued and to be issued
upon exercise of the options granted to each eligible person
in any 12-month period is limited to 1% of the Company’s
shares in issue at the adoption date.

The eligible person must accept any such offer notified to
him or her within ten business days from the offer date.
Upon acceptance of the offer, the grantee shall pay HK$1 to
the Company as consideration for the grant.

The exercise price of a share option to subscribe for shares of
the Company shall be the highest of (i) the closing price of
the shares of the Company as stated in the daily quotations
sheet of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) on the date of grant; and (i) the average
closing price of the shares of the Company as stated in the
Stock Exchange’s daily quotations sheets for the five business
days immediately preceding the date of grant.

The share option scheme shall be valid and effective for a
period of ten years ending 12 July 2020, after which no
further options will be granted.
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Balance Granted Exercised Balance
Date of Grant  Exercisable Exercise Price asat During During as at
Name of Grantee (dd/mm/yyyy)  Period per Share  1July 2018 the Year the Year 30 June 2019
(1)
(HKS)
BRETE 19/06/2014 19/06/2014 - 0.138 10,000,000 - - 10,000,000
Mr. Chan Wai Lap, Victor 18/06/2024
07/07/2015 07/07/2015 - 0.245 10,000,000 - - 10,000,000
06/07/2025
03112016 03/11/2016 - 0.149 10,000,000 - - 10,000,000
02/11/2026
REHLT 19/06/2014 19/06/2014 - 0.138 10,000,000 - - 10,000,000
Ms. Chan Wai Kei, Vicki 18/06/2024
07/07/2015 07/07/2015 - 0.245 10,000,000 - - 10,000,000
06/07/2025
03112016 03/11/2016 - 0.149 10,000,000 - - 10,000,000
02/11/2026
FEREE 07/07/2015 07/07/2015 - 0.245 10,000,000 - - 10,000,000
Mr. Yam Tat Wing 06/07/2025
03112016 03/11/2016 - 0.149 10,000,000 - - 10,000,000
02/11/2026
BERLE 2500712014 25/07/2014 - 0.121 10,000,000 - - 10,000,000
Mr. Wong Edward 24/07/2024
Gwon-hing
07/07/2015 07/07/2015 - 0.245 10,000,000 - - 10,000,000
06/07/2025
03112016 03/11/2016 - 0.149 10,000,000 - - 10,000,000
02/11/2026

110,000,000 -

110,000,000
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Further details of the Company’s share option scheme are set
out in note 38 to the consolidated financial statements.

EXPOSURE TO FINANCIAL RISK AND RELATED
HEDGES

The Group utilises conservative strategies on its financial
risk management and the market risk had been kept to
minimum. With the exception of the UK subsidiaries,
all transactions and the borrowings of the Group are
primarily denominated in US Dollar, Hong Kong Dollar and
Renminbi. During the year, the Group had entered into
foreign exchange forward contract in order to minimise the
exchange rate risk as a result of fluctuation in British Pound.
Management will continue to monitor the foreign exchange
risk in British Pound and recent fluctuation in Renminbi and
will take appropriate actions when necessary.

ANNUAL GENERAL MEETING

The annual general meeting of the Company (the “AGM")
will be held on Monday, 9 December 2019 and the Notice
of AGM will be published and despatched in the manner
as required by the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited (the “Listing
Rules”) in due course.

CLOSURE OF REGISTER OF MEMBERS

For determining the entitlement to attend and vote at the
AGM, the Register of Members of the Company will be
closed from Wednesday, 4 December 2019 to Monday, 9
December 2019 both days inclusive, during which period
no transfer of shares will be effected. In order to be eligible
to attend and vote at the AGM, all transfers accompanied
by the relevant share certificates must be lodged with the
Company’s Share Registrar in Hong Kong, Computershare
Hong Kong Investor Services Limited at 17th Floor, Hopewell
Centre, 183 Queen’s Road East, Wan Chai, Hong Kong for
registration no later than 4:30 p.m. on Tuesday, 3 December
2019.
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For determining the entitlement to the proposed final
dividend, the Register of Members will be closed from
Friday, 13 December 2019 to Tuesday, 17 December 2019,
during which period no transfer of shares will be registered.
In order to qualify for entitlement to the proposed final
dividend, all transfers of shares accompanied by the relevant
share certificates and appropriate transfer forms must be
lodged with the office of the Company’s Share Registrar in
Hong Kong, Computershare Hong Kong Investor Services
Limited at 17th Floor, Hopewell Centre, 183 Queen’s Road
East, Wan Chai, Hong Kong for registration not later than
4:30 p.m. on Thursday, 12 December 2019. Subject to the
approval by shareholders of the Company at the forthcoming
annual general meeting, the proposed final dividend will be
paid on or about Thursday, 2 January 2020.

ACKNOWLEDGEMENT

On behalf of the Board, | would like to express my sincere
gratitude to the Group’s management and staff members
for their dedication and hard work, our customers for
their confidence and support for our products, and our
shareholders for their trust and support.

On behalf of the Board

Chan Wai Lap, Victor
Chairman
Hong Kong, 30 September 2019
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Biographical details of the Directors and senior management
of the Group are set out as follows:

EXECUTIVE DIRECTORS

Mr. Chan Wai Lap, Victor, was appointed as Chairman of
the Group since 2017. He joined the Group in 2000 and was
appointed as an Executive Director of the Company in 2006.
He currently strategises the direction of the Group and also
provides leadership to the Board. He manages and oversees
the overall Group operations and is responsible in leading
the management on various aspects of the Group such
as sales and marketing, product development, investment
and financing activities, as well as corporate and business
development, etc.

Mr. Chan holds a number of public and honorary positions,
such as Vice Chairman of The Hong Kong Jewellery & Jade
Manufacturers Association; a member of the 10" Executive
Committee of the Diamond Federation of Hong Kong China
Ltd.; Founding Chairman of the Youth Chapter of the Hong
Kong Young Industrialists Council; Member of the Jewellery
Advisory Committee of the Hong Kong Trade Development
Council; Executive Committee member of Federation of
Hong Kong Industries; and President of Entrepreneurs’
Organization (Hong Kong and China South Chapters). He is
also a Director of Hong Kong United Youth Association.

Prior to joining the Group, Mr. Chan had worked in both
banking and manufacturing industry for several years. He
holds a Bachelor of Science degree with double majors in
Entrepreneurial Studies and Finance from Babson College in
Boston, Massachusetts. Mr. Chan is the son of Dr. Chan and
Ms. Cheng Siu Yin, Shirley.
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Dr. Chan Sing Chuk, Charles, BBs, Jp, is Founder of the
Group. Dr. Chan is an Executive Director of the Company
and holds directorship in various subsidiaries of the
Company. He is responsible for strategic planning, corporate
development and investment of the Group. Dr. Chan has
over 60 years of experience in the jewellery industry. He is
currently the Honorary Permanent President of the Hong
Kong Jewellery & Jade Manufacturers Association; Honorary
Member of Diamond Federation of Hong Kong, China Ltd,;
Honorary Court Member and Institutional Advancement and
Outreach Committee Member of the University Court of The
Hong Kong University of Science & Technology; as well as a
member of other trade associations. In community, charitable
and political involvements, Dr. Chan is the Permanent
Honorary Director of Friends of Hong Kong Association
Ltd., and Member of The Association of Chairmen of The
Tung Wah Group of Hospitals. Dr. Chan was appointed
a Committee Member of the City of Jiangmen Chinese
People’s Political Consultative Conference during 2003-2016;
and the Founding President of Jiangmen Overseas Chinese
Enterprise Federation since 2006. Dr. Chan is the husband of
Ms. Cheng Siu Yin, Shirley.

Ms. Cheng Siu Yin, Shirley, is the Managing Director
and Co-Founder of the Group. Ms. Cheng is an Executive
Director of the Company and holds directorship in various
subsidiaries of the Company. She is responsible for the daily
operations, financial management, corporate development,
sales and marketing as well as strategic planning of the
Group. Ms. Cheng has over 45 years of experience in the
jewellery industry and has been actively involved in the
business development of the Group since the beginning. Ms.
Cheng also plays an active role in the community, currently
Director of Zonta Club of Hong Kong (2018-2020), and Vice
Chairman, Executive Committee and Honorary Vice President
of the Hong Kong Federation of Women. In addition, she
was awarded as one of the “100 Chinese Outstanding
Women Entrepreneurs” in 2006 and was a Committee
Member of the City of Jiangmen Chinese People’s Political
Consultative Conference. Ms. Cheng is the wife of Dr. Chan
Sing Chuk, Charles.
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Ms. Chan Wai Kei, Vicki, joined the Group in 1995. She
is an Executive Director of the Company and is responsible
for property development in Hong Kong, retail operation
and the business administration functions in the Group.
Ms. Chan graduated from University of California, Berkeley
with a Bachelor of Arts degree in Economics. Ms. Chan
is a Graduate Gemologist of the Gemological Institute of
America. She is Charter President of Zonta Club of Hong
Kong Il and Area Director of Zonta International (2010-
2012), actively involved in the Zonta Community. She is
also a member of Golden Bauhinia Women Entrepreneur
Association. She is the daughter of Dr. Chan Sing Chuk,
Charles and Ms. Cheng Siu Yin, Shirley.

Mr. Wong Edward Gwon-hing, joined the Group in
1998, and has been appointed as Executive Director of
the Company since 1 March 2014. He is also the General
Manager of Continental Jewellery (Mfg.) Limited. Mr.
Wong has over 30 years experience in manufacturing, sales
marketing and management in jewellery industry. Mr. Wong
is responsible for overall development and management of
the Group'’s jewellery business.
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NON-EXECUTIVE DIRECTOR

Mr. Yam Tat Wing, joined the Group in 2011 as General
Manager — Business Development and Mining of the Group,
was appointed as Executive Director on 1 March 2014
and was re-designated as Non-executive Director of the
Company on 1 January 2017. Mr. Yam was educated up
to matriculation and he obtained a certificate in Personnel
Management from the Hong Kong Polytechnic (now known
as The Hong Kong Polytechnic University).

Prior to joining the Group, Mr. Yam had served in the Hong
Kong Police Force (the “Force”) for over 37 years, he was
previously Deputy Commissioner, Operations from January
2007 to March 2010. Mr. Yam has extensive experience in
leadership, public administration and crisis management.

During his career in the Force, Mr. Yam was awarded
the Silver Bauhinia Star Medal, Colonial Police Long
Service Medal with 3rd clasp, the Colonial Police Medal
for Meritorious Service, the Hong Kong Police Medal for
Distinguished Service and Chief Executives Commendation.
In August 2011, he was appointed an Affiliated Fellow of
Wu Yee Sun College of The Chinese University of Hong Kong
for a term of five years. The appointment has been extended
for another term of five years in August 2016.
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INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Yu Shiu Tin, Paul, BBS, MBE, JP was appointed as an
Independent Non-executive Director on 25 April 2005. Mr.
Yu is a businessman who has been actively engaged in the
construction business both in the public and private sectors
in Hong Kong for the last 40 years. He is a fellow member
of the Hong Kong Institute of Construction Managers. Other
than his working experience in managing a construction
company, he has also actively involved in the community
services of Hong Kong and has served several advisory
bodies of Hong Kong Government for over 30 years. He
was subsequently awarded as an unofficial Justice of the
Peace by the Hong Kong Government in the year 1989 and
awarded the Bronze Bauhinia Star by the Hong Kong Special
Administrative Region Government in the year 2007. From
March 2016 to August 2018, Mr. Yu was the Chairman and
an Executive Director of K. H. Group Holdings Limited (Stock
Code: 1557), a company listed on the Stock Exchange.

Mr. Chan Ping Kuen, Derek, was appointed as an
Independent Non-executive Director on 7 March 2008. Mr.
Chan has more than 30 years’ experience in logistics industry
and possess extensive experience in distribution. Mr. Chan
was a Founder and Director of various logistic companies and
was a Director of a private company engaging in logistics and
forwarding.
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Mr. Sze Irons, BBS, JP was appointed as an Independent
Non-executive Director on 2 October 2008. Mr. Sze
graduated with a Bachelor’'s degree in Science from
University of Wisconsin-La Crosse, United States in 1985. Mr.
Sze has extensive experience in investment and corporate
management and is currently an Independent Non-executive
Director of Chevalier International Holdings Limited (Stock
Code: 25), ST International Holdings Limited (Stock Code:
8521) and Best Mart 360 Holdings Limited (Stock Code:
2360), these companies are listed on the Stock Exchange.
He has resigned as Non-executive director of China Weaving
Materials Holdings Limited (Stock Code: 3778) and Bel
Global Resources Holdings Limited (Stock Code: 761) (listing
of the shares of the company on the Stock Exchange has
been cancelled under the Listing Rules with effect from 24
August 2018), with effect from 6 June 2019 and 21 August
2019 respectively. He is also an Executive Director of a private
company, Hang Tung Resources Holding Limited, and holds
directorship in various private companies. Mr. Sze is a Deputy
Director of the National Committee of the Chinese People’s
Political Consultative Conference (“CPPCC") Subcommittee
of Human Resources and Environment and an executive
director of the Beijing Committee of the CPPCC and
currently the Permanent Honorary President of the Chinese
Manufacturers’ Association of Hong Kong. He is also elected
as a member of Election Committee of the Chief Executive
of the Hong Kong Special Administrative Region. Mr. Sze
was appointed the Justice of Peace and awarded the Bronze
Bauhinia Star by the Government of Hong Kong Special
Administrative Region in 2011 and 2015 respectively.

Mr. Cheung Chi Fai, Frank, was appointed as an
Independent Non-executive Director and a member of
the Audit Committee of the Board on 7 April 2010.
Mr. Cheung is currently the Chief Financial Officer and
Company Secretary of China Weaving Materials Holdings
Limited (Stock Code: 3778), a Company listed on the
Stock Exchange. He has over 25 years of experience in
accounting, finance and administration and has held senior
positions in multinational companies. He obtained his MBA
from University of Technology, Sydney, Australia and is an
associate member of the Hong Kong Institute of Certified
Public Accountants and a fellow member of the Association
of Chartered Certified Accountants.
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From March 2016 to August 2018, Mr. Cheung was an
Independent Non-Executive Director of K. H. Group Holdings
Limited (Stock Code: 1557), a company listed on the Stock
Exchange. From March 2009 to July 2011, he was a part-
time tutor at the Open University of Hong Kong. From March
2004 to November 2007, he was an Executive Director of
Sun Innovation Holdings Limited (now known as Digital
Domain Holdings Limited) (Stock Code: 547), a company
listed on the Stock Exchange, and was also the Chief
Financial Officer from March 2007 to February 2008. He was
an Independent Director of U International Inc. (NASDAQ:
JADE), a company listed on NASDAQ from June 2007 to
October 2007. From January 2001 to December 2003, he
was a Director of e-Lux (Hong Kong) Limited (now known as
Quants Capital (Hong Kong) Limited), a subsidiary of e-Lux
Corporation (JASDAQ: 6811) (now known as Quants Inc.),
in charge of value-added telecommunications services in
Hong Kong, Taiwan and China. He was the group financial
controller and a director of New Media Corporation, a
subsidiary of e-New Media Company Limited, a company
listed on the Stock Exchange (stock code: 128) (now known
as ENM Holdings Limited) from 1995 to 1999 and 1999 to
2000, respectively.
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SENIOR MANAGEMENT

Mr. Choi Wing Cheong, Eric, FGA, DGA, FGAHK, CG
(Diamond), joined the Group in 1987, is the Director of
Operations. He has over 30 years of experience in application
system implementation and supply chain management in the
jewellery industry. He holds gemmologist qualification, and
is fellow of The Gemmological Association of Great Britain,
director of The Gemmological Association of Hong Kong;
and appointed as RPL Assessor at Qualifications Framework
of jewellery industry by Vocational Training Council.
Currently, Mr. Choi oversees the daily operation, information
& technology, administration and human resources of the
Group. He is also in charge of the implementation of ISO
Quality Management System.
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The Company is committed to maintaining a high standard
of corporate governance practices. The board of directors
(the "Board”) considers shareholders can maximise their
benefits from good corporate governance.

The Appendix 14 to the Listing Rules set out the Corporate
Governance Code and Corporate Governance Report (the
“"Code") with effect from 1 April 2012. During the year
ended 30 June 2019, the Company has complied with the
Code, except for the deviations from Code Provisions A.2.1,
A4.1, A6.7 and C.2.5 which are explained in the following
relevant paragraphs.

CORPORATE GOVERNANCE PRINCIPLES AND THE
COMPANY’S PRACTICES

A.1. The Board

An issuer should be headed by an effective board which
should assume responsibility for its leadership and control
and be collectively responsible for promoting its success by
directing and supervising its affairs. Directors should take
decisions objectively in the best interests of the issuer.

The board should regularly review the contribution required
from a director to perform his responsibilities to the issuer,
and whether he is spending sufficient time performing
them.
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T-N\EFRRAFAE|) MR _Z 2019 are as follows:
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SRR/ BTRY
Meetings Attended / Held
“2-0\f
EZ8E HMZRE REZEE L T
FEEE EE EE g% ®ike  BEEXE
2018
Meetings of ~ Meetingof ~ Meeting of Extraordinary Annual
Board Audit Remuneration  Nomination General General
g% Director Meetings ~ Committee ~ Committee ~ Committee Meeting Meeting
HTEE Executive Directors
REULE Mr. Chan Wai Lap, Victor 6/6 - - " " 71
BREREL w5 AT76: Dr. Chan Sing Chuk, Charles, 885, 6/6 - - - " "
g Eat Ms. Cheng Siu Yin, Shirley 6/6 - " - " "
REMRL Ms. Chan Wai Kei, Vick 66 - - - i li
BERERE Mr. Wong Edward Gwon-hing 6/6 - - - 11 /1
FHTEE Non-executive Director
EREE Mr. Yan Tat Wing 6/6 - - - " "
EUFHTEE Independent Non-executive Directors
SBRLE o5 Mpe - AT+ Mr.Yu Shiu Tin, Paul, B8s, MBE, 36 1l o - " "
RimELE Mr. Chan Ping Kuen, Derek 6/6 0 i " 11 /1
HREEE o AT M Szelons, 8BS, P 566 ” i - o o
FEBLE Mr. Cheung Chi Fai, Frank /6 Wl - i n N
EFRgrHeddEcEE  KE Directors are consulted to include matters in the agenda for
AEFRETE - regular Board meetings.
BHESSTHERZANEDE Dates of regular Board meetings are scheduled at least
T ERLEE - ErEEEEE 14 days in advance to provide sufficient notice to give all
BEeETEHE ZNMEEMES Directors an opportunity to attend. For all other Board
ged leEaRERERNELE meetings, reasonable notice will be given.
AR -
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Minutes of the Board meetings and the Board Committee
meetings are duly kept and such minutes are open for
inspection at any reasonable time on reasonable notice by
any Director.

Minutes of the Board meetings and Board Committee
meetings have recorded in sufficient detail the matters
considered and decisions reached, including any concerns
raised by Directors or dissenting views expressed. Draft and
final versions of minutes are sent to all Directors for their
comment and records respectively.

Should Directors need independent professional advice, the
Board will appoint professional advisors to render the advice.
The costs associated with such professional services will be
borne by the Company.

According to the current Board practice, any material
transaction, which involves a conflict of interest for a
substantial shareholder or a Director, will be considered and
dealt with by the Board at a duly convened Board meeting.
Independent Non-executive Directors who have no material
interest in the transaction will be present at such Board
meeting.

The Company has arranged Directors and Officers Liability
Insurance for the Directors and Officers of the Company.
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A.2. Chairman and Chief Executive

There are two key aspects of the management of every
issuer — the management of the board and the day-to-day
management of business. There should be a clear division
of these responsibilities to ensure a balance of power and
authority, so that power is not concentrated in any one
individual.

Code Provision A.2.1 provides that the roles of Chairman and
Chief Executive Officer should be separate and should not be
performed by the same individual.

Mr. Chan Wai Lap, Victor (“Mr. Victor Chan"), an Executive
Director and also the Chairman of the Company. Mr. Victor
Chan currently strategises the direction of the Group and
also provides leadership for the Board. He ensures that the
Board works effectively and discharges its responsibilities,
and that all key and appropriate issues are discussed by the
Board in a timely manner. Mr. Victor Chan is also responsible
to ensure that all Directors are properly briefed on issues
arising at Board meetings and that all Directors receive
adequate information, which must be complete and reliable,
in a timely manner.

Ms. Cheng Siu Yin, Shirley (“Ms. Cheng”) is the Managing
Director of the Company. She is responsible for day-to-day
management and the marketing activities of the Group.

Although the Company does not have a post for Chief
Executive Officer, the Board considers that there is adequate
segregation of duties within the Board to ensure a balance of
power and authority.
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A.3. Board Composition

The board should have a balance of skills, experience and
diversity of perspectives appropriate for the requirements
of the issuer’s business. It should ensure that changes to its
composition can be managed without undue disruption.
It should include a balanced composition of executive
and non-executive directors (including Independent Non-
executive Directors) so that there is a strong independent
element on the board, which can effectively exercise
independent judgement. Non-executive directors should
be of sufficient calibre and number for their views to carry
weight.

As at 30 June 2019, the Board comprises five Executive
Directors, namely Mr. Victor Chan, Dr. Chan Sing Chuk,
Charles (“Dr. Chan"”), Ms. Cheng, Ms. Chan Wai Kei, Vicki
("Ms. Vicki Chan”) and Mr. Wong Edward Gwon-hing; one
Non-executive Director, namely Mr. Yam Tat Wing; four
Independent Non-executive Directors, namely Mr. Yu Shiu
Tin, Paul, Mr. Chan Ping Kuen, Derek, Mr. Sze Irons and Mr.
Cheung Chi Fai, Frank. All Directors are expressly identified
by categories of Executive Directors, Non-executive Director
and Independent Non-executive Directors, in all corporate
communications that disclose the names of Directors of the
Company.

Mr. Victor Chan is the brother of Ms. Vicki Chan. They are
the son and daughter, respectively, of Dr. Chan and Ms.
Cheng. Dr. Chan is the husband of Ms. Cheng.

Biographies which include relationships of Directors are
set out in pages 26 to 32 of the annual report, which
demonstrate a diversity of skills, expertise, experience and
qualifications among members of the Board.

A list containing the names of the Directors and their roles
and functions is published on the websites of the Stock
Exchange and the Company at www.continental.com.hk.
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A.4. Appointments, Re-election and Removal

There should be a formal, considered and transparent
procedure for the appointment of new directors. There
should be plans in place for orderly succession for
appointments. All directors should be subject to re-election
at regular intervals. An issuer must explain the reasons for
the resignation or removal of any director.

Code Provision A.4.1 provides that Non-executive Directors
should be appointed for a specific term, subject to re-
election.

Non-executive Directors and Independent Non-executive
Directors of the Company do not have a specific term of
appointment but are subject to retirement by rotation and
re-election at the Company’s Annual General Meeting at
least once every three years in accordance with articles
115(A) and 115(D) of the Articles of Association of the
Company. The Board considers that the deviation from Code
Provision A.4.1 is not material as Non-executive Director
and Independent Non-executive Directors are subjected to
retirement by rotation at least once in every three years and
re-election.

The appointment of a new Director is made on the
recommendation by the Nomination Committee of the
Company or by shareholders in a general meeting. The
nomination procedures by shareholders are published on the
website of the Company at www.continental.com.hk. Any
Director who is appointed by the Board shall hold office only
until the first general meeting after their appointment, and
shall be subject to re-election by shareholders. All candidates
must be able to meet the standards as set forth in Rules
3.08 and 3.09 of the Listing Rules. A candidate who is to
be appointed as an Independent Non-executive Director
should also meet the independent criteria set out in Rules
3.13 of the Listing Rules. To further enhance accountability
under code provision A.4.3, any further re-appointment of
an Independent Non-executive Director who has served the
Company’s Board for more than nine years will be subject to
a separate resolution to be approved by shareholders.
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Mr. Chan Ping Kuen, Derek, Mr. Yu Shiu Tin, Paul,
Mr. Sze Irons and Mr. Cheung Chi Fai, Frank have served as
Independent Non-executive Directors for more than 9 years
and all of them had met the criteria set out in Rule 3.13 of
the Listing Rules. The Company has received from Mr. Chan
Ping Kuen, Derek, Mr. Yu Shiu Tin, Paul, Mr. Sze Irons and
Mr. Cheung Chi Fai, Frank a confirmation of independence
pursuant to Rule 3.13 of the Listing Rules and they have
not engaged in any daily executive management of the
Group. They continue to demonstrate the attributes of
an Independent Non-executive Director by providing
independent view and advice and there is no evidence that
their tenure have had any impact on their independence.
Taking into consideration of their independent scope of
work in the past years, the Directors consider Mr. Chan
Ping Kuen, Derek, Mr. Yu Shiu Tin, Paul, Mr. Sze Irons and
Mr. Cheung Chi Fai, Frank to be independent under Rule
3.13 of the Listing Rule. Having considering their valuable
knowledge and experiences in the Group’s business, the
Board considers the re-election of Mr. Chan Ping Kuen,
Derek, Mr. Yu Shiu Tin, Paul, Mr. Sze Irons and Mr. Cheung
Chi Fai, Frank as independent Non-Executive Directors are
in the best interest of the Group and the Shareholders as a
whole.

A.5. Nomination Committee

The Company has established a Nomination Committee,
with written terms of reference as set out in the Code
Provisions A.5.2 (a) to (d) and are published on the websites
of the Stock Exchange and the Company. The Nomination
Committee is responsible for formulating nomination policy,
and making recommendations to the Board on nomination
and appointment of Directors and Board succession.
The Committee will also review the size, structure and
composition of the Board. The Committee is provided with
sufficient resources enabling it to perform its duties.
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The Company recognises and embraces the benefits
of having a diverse Board to enhance the quality of its
performance. In designing the Board’s composition, Board
diversity has been considered from a number of aspects,
including but not limited to gender, age, cultural and
educational background, professional experience, skills,
knowledge and length of service. All Board appointments will
be based on meritocracy, and candidates will be considered
against objective criteria, having due regard for the benefits
of diversity on the Board.

A majority of the members of the Nomination Committee
are Independent Non-executive Directors. The Committee
is chaired by Mr. Victor Chan. The other members are Mr.
Chan Ping Kuen, Derek and Mr. Cheung Chi Fai, Frank.

A.6. Responsibilities of Directors

Every director must always know his responsibilities as a
director of an issuer and its conduct, business activities
and development. Given the essential unitary nature of the
board, non-executive directors have the same duties of care
and skill and fiduciary duties as executive directors.

Every newly appointed Director of the Company is ensured
to have a proper understanding of the operations and
business of the Group and that he/she is fully aware of his/
her responsibilities under statue and common law, the Listing
Rules, applicable legal and regulatory requirements and the
business governance policies of the Group. The Directors are
continually updated with legal and regulatory developments,
business and strategic development of the Group to enable
the discharge of their responsibilities.
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The individual training record of each Director for the year
ended 30 June 2019 is as follows:

eV
EREER
EHER
HEHE
Reading
materials/
regulatory
updates*/
Attending
Directors seminar
Executive Directors
Mr. Chan Wai Lap, Victor v
Dr. Chan Sing Chuk, Charles, BBs, Jp v
Ms. Cheng Siu Yin, Shirley v
Ms. Chan Wai Kei, Vicki v
Mr. Wong Edward Gwon-hing v
Non-executive Director
Mr. Yam Tat Wing v
Independent Non-executive Directors
Mr. Yu Shiu Tin, Paul, BBS, MBE, JP v
Mr. Chan Ping Kuen, Derek v
Mr. Sze Irons, BBS, JP v
Mr. Cheung Chi Fai, Frank v
# Reading materials concerning latest developments in

corporate governance practices, relevant legal and regulatory
developments.

At each Director’s first appointment and subsequent
reappointment, the Director is required to disclose to
the Company the number and nature of offices held in
public companies or organisations and other significant
commitments as well as the time involved. The Directors are
also required to notify the Company whenever there are
changes to the offices and commitments already disclosed.
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The Non-executive Director and Independent Non-executive
Directors of the Company are highly skilled professionals with
expertise and experience in the field of accounting, financial
management and business. All Non-executive Director and
Independent Non-executive Directors take an active role in
Board meetings to bring in independent judgement to bear
on issues of strategy, policy, performance, accountability,
resources, key appointments and standards of conducts.
They scrutinise the Company’s performance in achieving
agreed corporate goals and objectives, and monitor the
reporting of performance. They also take the lead where
potential conflicts of interest arise and serve the Audit,
Remuneration and Nomination Committees. The Company
has received written confirmation from all the Independent
Non-executive Directors concerning their independence. The
Board considers all of them are independent.

Every Director is aware that he/she should give sufficient time
and attention to the affairs of the Company.

Under the Code Provision A.6.7, Independent Non-executive
Directors should also attend general meetings and develop
a balanced understanding of the views of shareholders. Mr.
Sze Irons, an Independent Non-executive Director of the
Company, did not attend the annual general meeting and
general meeting held on 17 December 2018 due to other
business engagement. Other Independent Non-executive
Directors were present at the annual general meeting and
general meeting and were available to answer questions.

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (“Model Code”) as
set out in Appendix 10 to the Listing Rules as its own code
of conduct regarding securities transaction by Directors of
the Company. The Company has made specific enquiry with
all Directors and all of them have confirmed that they have
complied with the required standards as set out in the Model
Code during the year ended 30 June 2019.
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A.7. Supply of and Access to Information

Directors should be provided in a timely manner with
appropriate information in the form and quality to enable
them to make an informed decision and perform their
duties and responsibilities.

In respect of regular Board meetings, and so far as
practicable in all other cases, an agenda and accompanying
Board papers are sent in full to all Directors in a timely
manner and at least 3 days before the intended date of a
Board or Board Committee meeting.

Management is regularly reminded by the Company
Secretary that they have an obligation to supply the Board
and Board Committees with adequate information in a
timely manner to enable it to make informed decisions. The
information supplied must be complete and reliable. The
Board and each Director shall have separate and independent
access to the Company’s senior management.

All Directors are entitled to have access to Board papers,
minutes and related materials. Where queries are raised by
Directors, steps are taken to respond as promptly and fully as
possible.
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B.1. The Level and Make-up of Remuneration and Disclosure

An issuer should disclose its directors’ remuneration policy
and other remuneration related matters. The procedure
for setting policy on executive directors’ remuneration and
all directors’ remuneration packages should be formal and
transparent. Remuneration levels should be sufficient to
attract and retain directors to run the company successfully
without paying more than necessary. No director should be
involved in deciding his own remuneration.

The Company has established a Remuneration Committee
with specific written terms of reference as set out in Code
Provisions B.1.2 (a) to (h) of the Code. The Remuneration
Committee, with delegated responsibility, is responsible
for annually reviewing the existing remuneration policy
including the remuneration packages of individual Executive
Directors and senior management whereas the Board as a
whole is responsible for determining the remuneration of
Non-executive Directors with recommendations from the
Remuneration Committee, if any. Terms of reference of the
Remuneration Committee are published on the websites of
the Stock Exchange and the Company.

A majority of the members of the Remuneration Committee
are Independent Non-executive Directors. This Committee is
chaired by Mr. Yu Shiu Tin, Paul. The other members are Ms.
Cheng, Mr. Chan Ping Kuen, Derek and Mr. Sze Irons.

The Remuneration Committee met once during the year
ended 30 June 2019 to discuss remuneration related matters
and to review and approve the remuneration policy of the
Directors and of the Group.

The emoluments of the senior management by band for the
year ended 30 June 2019 is set out below:

A"
2 i 48 3] Number of persons
Emolument bands 2019 2018
= %1,000,000/% 7T Nil to HK$1,000,000 1 1
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Further particulars regarding Directors’ emoluments as
required to be disclosed pursuant to Appendix 16 to the
Listing Rules are set out in note 13 to the consolidated
financial statements.

The Remuneration Committee is provided with sufficient
resources, including access to independent professional
advice, to perform its duties if considered necessary.

C.1. Financial Reporting

The board should present a balanced, clear and
comprehensible assessment of the company’s performance,
position and prospects.

Management has provided sufficient explanation and
information to the Board as would enable the Board to
make an informed assessment of the financial and other
information put before the Board for approval.

The Directors acknowledge their responsibilities for keeping
proper accounting records and preparing consolidated
financial statements of each financial period, which shall give
a true and fair view of the financial position of the Group
and of the results and cash flow for that period. In preparing
the consolidated financial statements for the year ended
30 June 2019, the Directors have made judgements and
estimates that are prudent and reasonable.

A statement by the auditor about its responsibilities is
included in the Independent Auditor’s Report on pages 68 to
76 of the annual report for the year ended 30 June 2019.

For the basis on which the Group generates or preserves
values over the longer term and the strategy for delivering
objectives, please refer to page 5 under Corporate Profile
and pages 7 to 25 under Chairman'’s Statement.
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The Board’s responsibility to present a balanced, clear and
understandable assessment extend to annual and interim
reports, other price-sensitive announcements and other
financial disclosures required under the Listing Rules, and
reports to regulators as well as information required to be
disclosed pursuant to statutory requirements.

C.2. Risk management and Internal control

The board should ensure that the issuer establishes and
maintains appropriate and effective risk management
and internal control systems to safeguard shareholders’
investment and the issuer’s assets.

The Board has through the Audit Committee reviewed the
effectiveness of the Group's risk management and internal
control systems. The Board requires management to establish
and maintain appropriate and effective risk management
and internal control systems. Evaluation of the Group’s risk
management and internal control systems covering financial,
operational and compliance controls had been done on
an on going basis. Review of internal controls on different
systems will be done on a systematic rotational basis based
on the risk assessments of the operations and controls.
The Board has confirmed that there was no significant
weakness and area of improvement have been identified and
appropriate measures taken.

Code Provision C.2.5 provides that the issuer should have
an internal audit function. Issuers without an internal audit
function should review the need for one on an annual basis
and should disclose the reasons for the absence of such
a function. The Company does not have an internal audit
function for the year ended 30 June 2019. Taking into
account the size and complexity of the operations of the
Group, the Company considers that the existing organisation
structure and the close supervision of the management could
provide sufficient internal control and risk management
for the Group. The audit committee of the Board regularly
reviews the effectiveness of the internal control systems and
risk management of the Group. The Board would review the
need to set up an internal audit function on an annual basis.
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C.3. Audit Committee

The board should establish formal and transparent
arrangements to consider how it will apply the financial
reporting and internal control principles and maintain an
appropriate relationship with the issuer’s auditor. The audit
committee established under the Listing Rules should have
clear terms of reference.

The Company has established an Audit Committee with
specific written terms of reference which states clearly
with its authority and duties. The terms of reference of the
Audit Committee have included the duties set out in Code
Provisions C.3.3 (a) to (n) of the Code, with appropriate
modifications where necessary. The revised terms of
reference setting out the Audit Committee’s authority and its
duties and responsibilities are published on the websites of
the Stock Exchange and the Company.

As set out in the terms of reference, the Audit Committee
is responsible for oversight of financial reporting system,
risk management and internal control systems, and for
reviewing the financial information of annual report, financial
statements and interim report. As required by Code Provision
C.3.7, the Audit Committee would review arrangements for
employees to raise concerns about possible improprieties
in financial reporting, internal control or other matters. The
Audit Committee would ensure that proper arrangements
are in place for fair and independent investigation of these
matters and for appropriate follow up action and acting as
the key representation body for overseeing the Company’s
relations with the external auditor.

The Audit Committee comprises four Independent Non-
executive Directors of the Company and is chaired by Mr.
Cheung Chi Fai, Frank. The Audit Committee meet with
external auditor at least twice a year.

All issues raised by the Audit Committee have been
addressed by management. The work and findings of the
Audit Committee have been reported to the Board. During
the year, no issues brought to the attention of management
and the Board were of sufficient importance to require
disclosure in the Annual Report.
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The Board agrees with the Audit Committee’s
recommendation for the re-appointment of BDO Limited as
the Company'’s independent auditor.

During the year ended 30 June 2019, the remuneration paid
and payable to BDO Limited is set out as below:

2019

FET

HK$'000

BT R Audit service 920

FEEFIRTS (BIEE MRS RTE) Non-audit service (including other reporting 2,508
services)

3,428
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Full minutes of Audit Committee meetings are kept by the
Company Secretary. Draft and final versions of minutes
of the Audit Committee meetings are sent to all Audit
Committee members for their comments and records, within
a reasonable time after the meeting.

The Audit Committee does not have a former partner of the
Company's existing auditor.

The Audit Committee is provided with sufficient resources,
including the advice of independent auditor, to perform its
duties.

D.1. Management Functions

An issuer should have a formal schedule of matters
specifically reserved for board approval. The board should
give clear directions to management on the matters that
must be approved by it before decisions are made on
issuer’s behalf.

The Board is responsible for formulating overall strategy,
monitoring and controlling the performance of the Group
whilst managing the Group’s business is the responsibility of
the management.
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When the Board delegates aspects of its management and
administration functions to the management, it has given
clear directions as to the powers of the management, in
particular, where management shall report back and obtain
prior approval from the Board before making decisions or
entering into any commitments on behalf of the Company.

The Company has established schedules of matters reserved
to the Board for decision. The Board shall review those
arrangements periodically to ensure that they remain
appropriate to the needs of the Group.

D.2. Board Committees

Board committees should be formed with specific written
terms of reference which deal clearly with their authority
and duties.

The Board has established an Audit Committee (particulars
are disclosed under C.3), a Remuneration Committee
(particulars are disclosed under B.1) and a Nomination
Committee (particulars are disclosed under A.5). Where
Board Committees are established to deal with matters, the
Board shall give them sufficiently clear terms of reference
to enable them to perform their functions properly. The
terms of reference of Board Committees shall require such
Committees to report back to the Board on their decisions
or recommendations, unless there are legal or regulatory
restrictions on their ability to do so.

D.3. Corporate Governance Functions

No corporate governance committee has been established
and the Board is responsible for performing the corporate
governance functions such as developing and reviewing
the Company'’s policies, practices on corporate governance,
training and continuous professional development of
Directors and senior management, the Company’s policies
and practices on compliance with legal and regulatory
requirements etc. During the year ended 30 June 2019, the
Board has reviewed the Company’s policies and practices on
corporate governance.
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E.1. Effective Communication

The board should be responsible for maintaining an on-
going dialogue with shareholders and in particular, use
annual general meetings or other general meetings to
communicate with them and encourage their participation.

At the 2018 AGM, a separate resolution was proposed by
the Chairman in respect of each separate issue, including the
re-elections of Directors. The attendance records at Board
meetings, Board Committee meetings and 2018 AGM are
disclosed on page 35.

The Company’s AGM is one of the principal channels
of communication with its shareholders. It has been the
practice, the Chairman of the Board and the Chairmen of
the Board Committees, together with the external auditor,
shall attend the AGM to answer questions of shareholders.
Apart from the direct interaction with the shareholders at the
AGM, the Company has established different communication
channels with its shareholders. We maintain a corporate
website www.continental.com.hk to publish our final and
interim results announcements, financial reports, public
announcements and other relevant shareholder information.
The announcements and the Articles of Association of
the Company are published on the websites of the Stock
Exchange and the Company. Pursuant to Code Provision
E.1.3, the Company arranges for the notice for AGM to be
sent to shareholders at least 20 clear business days before
the meeting.
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Board Diversity Policy

Pursuant to the Code, the Board adopted a board diversity
policy on 5 September 2013. The Company recognises and
embraces the benefits of diversity of its Board members.
While all Board appointments will continue to be made on
meritocracy, the Company will ensure that the Board has
a balance of skills, experience and diversity of perspectives
appropriate to the needs of the Company’s business.
Selection of candidates will be based on a range of
diversity perspectives, including but not limited to gender,
age, cultural and educational background, professional
experience, skills, knowledge and length of service. The
Board will consider setting measurable objectives for
achieving diversity on the Board at appropriate time.

Dividend policy

The Company seeks to provide stable and sustainable returns
to the shareholders. In determining the dividend amount,
the Board will take into account the Group’s earnings
performance, financial position, investment and funding
requirements, and future prospects. The Board will review
the dividend policy and payout ratio as appropriate from time
to time.

E.2. Voting by Poll

The issuer should ensure that shareholders are familiar with
the detailed procedures for conducting a poll.

All the resolutions put to the vote of a general meeting
will be taken by poll, except the Chairman decides to
allow a resolution which relates purely to a procedural or
administrative matter to be voted on by a show of hands,
pursuant to the requirement under Rule 13.39(4) of the
Listing Rules.
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The Chairman of the AGM will explain the detailed
procedures for conducting a poll at the commencement of
the AGM.

After the conclusion of the AGM, the poll results will be
published on the websites of Hong Kong Exchanges and
Clearing Limited and at the website www.continental.com.hk
on the business day following the AGM.

F. Company Secretary

The company secretary plays an important roles in
supporting the board by ensuring good information flow
within the board and that board policy and procedures are
followed. The company secretary is responsible for advising
the board through the chairman and/or the chief executive
on governance matters and should also facilitate induction
and professional development of directors.

The Company Secretary is an employee of the Company
and has day-to-day knowledge of the Company’s affairs.
The Company Secretary reports to the Chairman and his
appointment and removal is subject to Board approval. The
Company Secretary is accountable to the Board for matters
relating to Director’s duties, such as by giving advice on
corporate governance development and facilitating the
professional development program of Directors. All Directors
have access to the advice and service of the Company
Secretary to ensure that Board procedures, and all applicable
law, rules and regulations, are followed. During the fiscal
year 2019, the Company Secretary has taken no less than 15
hours of relevant professional training.
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Shareholders’ Rights

Pursuant to the Hong Kong Companies Ordinance,
shareholders of the Company representing at least 5% of
the total voting rights may call for an extraordinary general
meeting and put forward agenda items by sending a
written request to the Company Secretary at the Company’s
registered office. Shareholders of the Company representing
at least 2.5% of the total voting rights of all the shareholders
who have a right to vote or at least 50 members who have a
right to vote on the resolution of the annual general meeting
to which the requests relate, may put forward proposal
for consideration at a general meeting of the Company
by sending a written request to the Company Secretary
at the Company’s registered office. Procedures on how
shareholders can propose a person for election as a Director
are available at the Company’s website for shareholders’
information.

Shareholders may send their enquiries by addressing them
to the Company Secretary by post to the registered office of
the Company. Shareholders’ enquiries and concerns, where
appropriate, will be forwarded to and answered by the Board
or relevant Board Committees.

Investor Relations

There were no significant changes in the Company’s Articles
of Association during the year.

Model Code for Securities Transactions by Directors

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers as set out
in Appendix 10 to the Listing Rules as its own code of
conduct regarding securities transaction by Directors of the
Company.

The Company has made specific enquiry with all Directors
and all of them have confirmed that they have complied with
the required standards as set out in the Model Code during
the year ended 30 June 2019.
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The Directors are pleased to present their report together
with the audited consolidated financial statements of the
Group for the year ended 30 June 2019.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding.
The principal activities of its principal subsidiaries are set out
in note 40 to the consolidated financial statements.

FINANCIAL STATEMENTS AND APPROPRIATIONS

The Group's financial performance for the year ended 30
June 2019 and the financial position of the Group at that
date are set out in the consolidated financial statements on
pages 77 to 326.

DIVIDEND

At the board meeting held on 30 September 2019, the
directors resolved to recommend a final dividend of HK0.25
cent per ordinary share (2018: HKO.5 cent per ordinary
share), totalling approximately HK$17,078,000 (2018:
HK$34,156,000). The proposed dividend have not been
recognised as a dividend payable as at 30 June 2019, but will
be reflected as an appropriation of retained profits for the
year ending 30 June 2020.

BUSINESS REVIEW

Business review of the Company and a discussion and
analysis of the Group’s performance during the year and the
material factors underlying its results and financial position
are set out in the Chairman’s Statement on pages 7 to 25 of
this Annual Report.
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PRINCIPAL RISK AND UNCERTAINTIES

1.

Economic climate and individual market performance

As jewellery and diamonds are luxury consumer
products, the impact of global financial and economic
conditions on consumer confidence and purchasing
power would affect sales and results of the Group.
The economic growth or decline in our geographical
markets that affected consumer spending on jewellery
would also affect our revenue of the Group. In
addition, economic environment would affect the
production cost of jewellery business such as rent,
labour cost, packaging and transportation cost etc.

In property side, economic climate directly affects
the value of properties and investors’ interest in
our property projects and rental income. Rising
construction costs, labour costs and material prices will
affect the budget and the timing for completion of
the property projects.

The Group’s mining business requires substantial
investment and may not achieve expected financial
results. The fluctuation in price of mineral ores may
affect prospects of the investments and impairment
of the mining business may affect the valuation of
mining assets.

Market risk

The Group is exposed to certain market risks such
as interest rate risk, credit risk and liquidity risk. The
details are set out in note 48 to the consolidated
financial statements.
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FEMBEEIBE FINANCIAL KEY PERFORMANCE INDICATORS
FEUBREEEES>THT The financial key performance indicators are analysed as
below:
2019 2018 +/(-)
FH#T FET #E)
HK$’000 HK3$'000 Change
G FINANCIAL PERFORMANCE
W= Revenue 440,967 391,882 12.5%
FF 2= (%) Gross profit margin (%) 24.7% 19.8% 4 9ppE D EH
MRF B RIS AT &R EBIT 32,241 442,141 -92.7%
(TEBITI)
EBITEL #(%) EBIT margin (%) 7.3% 112.8% -105.5pp
ERori]
KANREB AFELR ST Profit attributable to the owners 43,679 354,759 -87.7%
of the Company
LT (%) Net profit margin (%) 9.9% 90.5% -80.6pp
Bk
488 7 [0 3R (%) Return on total assets (%) 0.9% 12.7% -11.8pp
ERE
T ERFEE KEY FINANCIAL INDICATORS
HeNIRSERE Cash and cash equivalents 621,380 1,128,664 -44.9%
REEEFE Net current assets 353,658 715,794 -50.6%
BEER Total assets 3,475,287 3,474,725 0.02%
B & Total liabilities 1,052,856 1,230,442 -14.4%
RITER Bank loans 743,575 611,000 21.7%
RATEER AE(EER Equity attributable to the owners 2,238,793 2,250,685 -0.5%

of the Company

WE = Cash ratio 0.70 1.61 -56.5%
MENEL R (F) Current ratio (times) 1.40 2.02 -30.7%
B E BB E(%) Gearing ratio 6.92% 0.00 6.92ppE N
% B #E %5 (21 3R (%) Return on shareholders’ equity (%) 2.0% 15.8% 13.8ppE D 24
FRERZF GBI Basic earnings per share (HK cent) 0.64 5.19 -87.7%
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ENVIRONMENTAL POLICIES AND PERFORMANCE

Environmental Protection

The Group promotes environmental protection by
raising the employees’ awareness of resources saving
and efficient use of energy. In recent years, the
Group has implemented several policies to encourage
employees for saving energy and paper. All these
policies aim at reducing resources and saving costs
which are beneficial to the environment and meet the
commercial goals of the Group.

Operating Practices

The Group upholds high standards of operating
practices and complies with stringent jewellery
manufacturing standards. One of the subsidiaries of
the Company is a certified member of the Responsible
Jewellery Council (“RJC"). RIC is a not-for-profit
organization which promotes responsible ethical,
social and environmental practices, respect human
rights throughout the Diamond, Gold and Platinum
Group Metals jewellery supply chain. As a certified
member of the RJC, the subsidiary had undergone
independent, third party auditing to show our
business practices at all facilities within the certification
scope conform to RJC’'s Code of Practices for business
ethics, labour rights and working conditions, social
and environmental performance. The Group has
stringent requirements to maintain high levels of
quality control and responsible business practices.

For further information about the environment
policies and performance of the Company during
the year, please refer to the Environmental, Social
and Governance Report prepared in accordance with
Appendix 27 to the Listing Rules to be issued within
three months after the publication of this annual
report.
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RELATIONSHIP WITH EMPLOYEES, SUPPLIERS AND
CUSTOMERS

The Group believes that employees are important assets and
provides competitive remuneration packages to attract and
retain employees. The management regularly reviews the
Group's remuneration of its employees and ensures that it is
up to prevailing market standard.

The Group values mutually-beneficial and long-standing
relationships with its suppliers and customers. The Group
aims at delivering high quality products to its customers and
developing mutual trust with its suppliers.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed securities
during the year.

RESERVES

Details of the movements in the reserves of the Company
and the Group during the year are set out in note 37 to the
consolidated financial statements and in the consolidated
statement of changes in equity, respectively.

DISTRIBUTABLE RESERVES

As at 30 June 2019, the Company’s reserves available
for distribution amounted to HK$1,477,908,000 (2018:
HK$1,474,108,000).

FIVE YEARS FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of

the Group for the last five financial years is set out on page
328.

CHARITABLE CONTRIBUTIONS

During the year, the Group made charitable contributions
totaling HK$100,000.
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MAJOR CUSTOMERS AND SUPPLIERS

In the year under review, sales to the Group’s five largest
customers accounted for 41.2% of the total sales for the
year and sales to the largest customer included therein
amounted to 12.6%. The largest supplier and the five largest
suppliers accounted for 37.1% and 71.8%, respectively, of
the Group'’s total purchases for the year.

As far as the Directors of the Company are aware, neither
the Directors, their respective associates nor any shareholders
(which, to the best knowledge of the Directors, own more
than 5% of the Company'’s issued share capital) had any
beneficial interest in the Group's five largest customers and
suppliers.

DIRECTORS

The Directors of the Company during the year and up to the
date of this report were:

Executive Directors:

Mr. Chan Wai Lap, Victor (Chairman)

Dr. Chan Sing Chuk, Charles, 88s, Jp

Ms. Cheng Siu Yin, Shirley (Managing Director)
Ms. Chan Wai Kei, Vicki

Mr. Wong Edward Gwon-hing

Non-executive Director:
Mr. Yam Tat Wing

Independent Non-executive Directors:
Mr. Yu Shiu Tin, Paul, BBS, MBE, JP

Mr. Chan Ping Kuen, Derek

Mr. Sze Irons, BBS, JP

Mr. Cheung Chi Fai, Frank
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In accordance with Articles 109, 115(A), 115(B) and 115(D)
of the Articles of Association, Ms. Cheng Siu Yin, Shirley,
Ms. Chan Wai Kei, Vicki and Mr. Yu Shiu Tin, Paul shall retire
from office by rotation and all of them are eligible for re-
election at the AGM.

Each of the four Independent Non-executive Directors has
submitted written confirmation in respect of the factors
set out in Rule 3.13 of the Listing Rules concerning his
independence. The Board considers each of the four
Independent Non-executive Directors to be independent.

DIRECTORS OF SUBSIDIARIES

The name of all directors who have served on the boards of
the subsidiaries of the Company during the year and up to
the date of this report are available on the website of the
Company.

DIRECTORS’ AND SENIOR MANAGEMENT'S
BIOGRAPHIES

Biographical details of the Directors of the Company and the
senior management of the Group are set out on pages 26 to
33 of the annual report.

DIRECTORS’ SERVICE CONTRACTS

No Director proposed for re-election at the forthcoming
AGM has a service contract with the Company which
is not determinable by the Company within one year
without payment of compensation, other than statutory
compensation.
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PERMITTED INDEMNITY PROVISION

The Company has arranged for appropriate insurance
cover for directors’ and senior management’s liabilities
in respect of legal actions against its directors and senior
management arising from corporate activities. The permitted
indemnity provision is in force for the benefit of the directors
as required by section 470 of the Companies Ordinance
(Chapter 622 of the laws of Hong Kong) when the Directors'’
Report prepared by the Directors is approved in accordance
with section 391(1)(a) of the Companies Ordinance.

SHARE OPTION SCHEME

Details of the share option scheme of the Company are set
out on pages 21 to 24 and in note 38 to the consolidated
financial statements.

DISCLOSURE PURSUANT TO RULE 13.51B OF THE
LISTING RULES

1. Mr. Sze lIrons, an independent non-executive
director of the Company, was also appointed as an
independent non-executive director of ST International
Holdings Limited (Stock Code: 8521) and Best Mart
360 Holdings Limited (Stock Code: 2360), both
companies are listed on the Stock Exchange with
effect from 16 May 2018 and 11 January 2019
respectively.

He has resigned as Non-executive Director of China
Weaving Materials Holdings Limited (Stock Code:
3778) and Bel Global Resources Holdings Limited
(Stock Code: 761) (listing of the shares of the
company on the Stock Exchange has been cancelled
under the Listing Rules with effect from 24 August
2018), with effect from 6 June 2019 and 21 August
2019 respectively.
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2. The remuneration packages of the following directors
have been revised after taking consideration of their
responsibilities and the prevailing market rates:

With effect from 1 January 2019, the monthly
remunerations of Mr. Victor Chan, Ms. Chan Wai Kei,
Vicki and Mr. Wong Edward Gwon-hing have been
revised to HK$205,000, HK$92,000 and HK$121,000
respectively.

MATERIAL INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS

Save as disclosed elsewhere in this annual report and
in note 44 to the consolidated financial statements, no
transactions, arrangements or contracts of significance to
which the Company’s holding company, subsidiaries or
fellow subsidiaries was a party and in which a director of
the Company or an entity connected with a director had
a material interest, whether directly or indirectly, subsisted
during or at the end of the financial year.

DIRECTORS’ INTERESTS IN COMPETING BUSINESS

Pursuant to Rule 8.10 of the Listing Rules, the interests
of directors of the Company in businesses which might
compete with the Group during the year ended 30 June
2019 and as at 30 June 2019 were as follows:

Dr. Chan, a Director of the Company, has held interest and
directorship in companies engaged in the same businesses
of property investments in Hong Kong and gold mining
activities in Sichuan Province of the PRC and Indonesia.
Although some of the businesses carried out by these
companies are similar to those of the Group, they are of
different scale and/or at different locations. Therefore, the
Board is of the view that the businesses of those companies
did not compete with the businesses of the Group.
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MANAGEMENT CONTRACTS

No contracts concerning the management and
administration of the whole or any substantial part of the
business of the Group were entered into or in existence
during the year.

DIRECTORS’ INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND DEBENTURES

As at 30 June 2019, the interests and short positions of the
Directors and their associates in the shares, underlying shares
and debentures of the Company or any of its associated
corporations within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFO") as recorded in the
register maintained by the Company under Section 352 of
Part XV of the SFO or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code were
set out below:
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DIRECTORS’ INTERESTS AND SHORT POSITIONS IN

ZHEBERERE) SHARES, UNDERLYING SHARES AND DEBENTURES
(continued)

fBARE

B&iT

AR EEREA BRAES L

Number of ordinary shares of the Company Percentage of

BAER UG £ HREE the Company's

Personal Corporate Underlying @it issued share

BEEpz Name of Directors interest interest interest Total capital

REL(REE) Chan Wai Lap, Victor 2,700,000 - 30,000,000 32,700,000 048%
("Mr. Victor Chan") (Ff52) (Note 2)

REE(REL]) Chan Sing Chuk, Charles - 5063395220 - 5063395220 74.12%

("Dr. Chan") (1) (Note 1)
HE(Bxt]) Cheng Siu Yin, Shirley - 5063,395,220 - 5,063,395,220 7412%
(“Ms. Cheng”) (MEE1) (Note 1)

Egnd Chan Ping Kuen, Derek 200,000 - - 200,000 0.003%

=321 Chan Wai Kei, Vicki - - 30,000,000 30,000,000 044%
(Fitt2) (Note 2)

friEs Yam Tat Wing 2,400,000 - 20,000,000 22,400,000 033%
(Fitt2) (Note 2)

BER Wong Edward Gwon-hing - - 30,000,000 30,000,000 0.44%
(Fit52) (Note 2)

et ZSHHEamBREL Btk
fREESEWE 2 A F)Tamar

Investments Group Limited#% & °

MifE2 : AERSEEFERZBRREY
Kz N BIABER D e s

Note 1: Such interests are held by Tamar Investments Group Limited,
which is a company wholly-owned by Dr. Chan, Ms. Cheng

and Mr. Victor Chan.

Note 2: These interests represented the interests in underlying shares
of the Company in respect of share options granted to the

Directors.



Directors’ Report s E55 2R

For the year ended 30 June 2019
HE_Z-NFRA=ZTHILFE

EERERG - ARRM RES D
ZHEFERER H)

B EXFTIREEN  REAH
EFANFZTECHEARER
EN/NCTE SR DRI EL D7 N Tl v
HERDMEFTEBALAR
NERESF MERGIE T TSR
—HATZHREFE2ERCAMESR
FIRETRIZAESTTHE ANA A K
RErZEAEA - Rk - REISRE
R ER -

EEBERMBESZEF

Brira MBS mRM E =1/ \FriE
EIN BEERREZEBH B
VAT F 2000 4 9 A {r] By [ 80 AR JEE 9%
THRNABEARRRDHESFZ
e M s KATE T B RAER
MmA R R HEAEMHERRRERA
EfATRS ] PR M 2 AR 2 B - B
EEIREZEBHTNARATT
EREMEMEABRPERZE
RER o

FERE

RZZB—NFERNA=1TH KRE
£ RIBE MBI (RE 2 ERE
SR EXESERRD - FREER D

EHFR B MER 1) &
BHFNMPEGROIE=8="17"G&M"
i MEEFNALEECHERAR
NEIDBEITIRAS %A E 2 #Eas o

BEALZS
BEA+RS (FEREEALS

) 2 BBRFN A B RAEN
m+=-

DIRECTORS’ INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND DEBENTURES

(continued)

Except as disclosed above, as at the reporting date, none of
the Directors or their respective associates had any personal,
family, corporate or other interests or short positions in the
shares, underlying shares and debentures of the Company or
any of its associated corporations as recorded in the register
required to be kept by the Company under Section 352 of
Part XV of the SFO or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in note 38 to the consolidated financial
statements, no time during the year were the rights to
acquire benefits by means of the acquisition of shares in or
debentures of the Company granted to any Director or their
respective spouse or children under 18 years of age, or were
any such rights exercised by them; or was the Company or
any of its subsidiaries a party to any arrangement to enable
the Directors or their respective spouse or children under 18
years of age to acquire such rights in any other corporate.

SUBSTANTIAL SHAREHOLDERS

As at 30 June 2019, no person, other than Mr. Victor Chan,
Dr. Chan and Ms. Cheng, whose interests are set out in the
section “Directors’ interests and short positions in shares,
underlying shares and debentures” above, had registered
an interest in 5% or more of the issued share capital of the
Company that was required to be recorded pursuant to
Section 336 of the SFO.

CONNECTED PARTY TRANSACTIONS

Details of the connected party transactions, which also
constituted as related party transactions are set out in note
43 to the consolidated financial statements.
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SUFFICIENCY OF PUBLIC FLOAT
Based on the information that is publicly available to the
Company and within the knowledge of the Directors, at least

25% of the Company’s total issued share capital was held by
the public as at the date of this report.

EVENTS AFTER THE REPORTING DATE

Details of the significant events after the reporting date is set
out in note 50 to the consolidated financial statements.

AUDITOR

A resolution will be proposed at the forthcoming AGM of the
Company to re-appoint the auditor, BDO Limited.

On behalf of the Board

Chan Wai Lap, Victor
Chairman

Hong Kong, 30 September 2019
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{85 : +852 2815 2239 KEHI251
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To the Members of Continental Holdings Limited
(incorporated in Hong Kong with limited liability)

Opinion

We have audited the consolidated financial statements of
Continental Holdings Limited (the “Company”) and its subsidiaries
(together the “Group”) set out on pages 77 to 326, which
comprise the consolidated statement of financial position as at
30 June 2019, and the consolidated statement of profit or loss
and other comprehensive income, the consolidated statement of
changes in equity and the consolidated statement of cash flows
for the year then ended, and notes to the consolidated financial
statements, including a summary of significant accounting policies.

In our opinion, the consolidated financial statements give a true
and fair view of the consolidated financial position of the Group as
at 30 June 2019, and of its consolidated financial performance and
its consolidated cash flows for the year then ended in accordance
with Hong Kong Financial Reporting Standards issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA") and
have been properly prepared in compliance with the Hong Kong
Companies Ordinance.

Basis for Opinion

We conducted our audit in accordance with Hong Kong Standards
on Auditing (“HKSAs") issued by the HKICPA. Our responsibilities
under those standards are further described in the “Auditor’s
Responsibilities for the Audit of the Consolidated Financial
Statements” section of our report. We are independent of the
Group in accordance with the HKICPA's “Code of Ethics for
Professional Accountants” (the “Code”), and we have fulfilled
our other ethical responsibilities in accordance with the Code. We
believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.
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Key Audit Matters

Key audit matters are those matters that, in our professional
judgment, were of most significance in our audit of the
consolidated financial statements of the current period. These
matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on
these matters.

Impairment assessment of mining right and related non-financial
assets

(Refer to notes 3.7, 3.8, 3.10, 3.11, 4, 14, 15, and 17 to the
consolidated financial statements)

As at 30 June 2019, the Group had carrying amounts in relation to
mining right and non-financial assets of approximately HK$598.4
million and HK$37.5 million respectively relating to one of the cash-
generating units within the mining operation segment (the “Mining
cau ).

Management has performed an impairment test in accordance
with the Group’s accounting policies and concluded that there are
no impairment losses recognised for the year ended 30 June 2019.
Management appointed an independent valuation firm to estimate
the recoverable amount of the mining right and non-financial
assets attributable to the Mining CGU Il using market approach
with reference to recent comparable transactions undertaken in the
mining industry.

We identified the estimation of the recoverable amount of mining
right and non-financial assets as a key audit matter because of its
significance to the consolidated financial statements and because
the selection of recent comparable transactions involve significant
judgement and estimates with respect to the underlying market
approach.
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Key Audit Matters (continued)

Valuation of investment properties
(Refer to notes 3.9, 4 and 16 to the consolidated financial
statements)

The carrying value of the Group’s investment properties at 30 June
2019 was HK$1,511.2 million. Investment properties are measured
at cost on initial recognition, and thereafter are carried at fair value,
with any changes therein recognised in profit or loss. During the
year ended 30 June 2019, the Group recognised a fair value gain
on its investment properties of HK$37.4 million. The valuation
of investment properties (including investment property under
construction) is a significant judgment area and is underpinned by
a number of key assumptions. The Group carries out a valuation
of its investment properties on the following bases: (i) investment
properties under construction are valued by applying the residual
method, which is determined by deducting the estimated
construction and other professional costs to completion, including
cost of construction, professional fees, associated costs and an
allowance for developer’s profit margin from the gross development
value; and (ii) completed investment properties (individual unit) are
valued using the direct comparison method. To assist management
in this difficult judgmental area, the Group uses professionally
qualified external valuer for the property valuation exercise.

We identified the valuation of investment properties as a key audit
matter because of its significance to the consolidated financial
statements and because the valuation of investment properties can
be inherently subjective and requires significant judgement.
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Key Audit Matters (continued)

Our response:

Our procedures in relation to the valuation of investment properties
included:

- evaluating the independent valuation firm’s competence,
capabilities and objectivity;

- assessing the valuation methodology used by management
and the independent valuation firm;

- reviewing and challenging the reasonableness of key
assumptions and critical judgment areas which underpin the
fair value estimation;

- engaging an auditor’s expert to assist us to assess the
appropriateness of the valuation methodology and the
reasonableness of the inputs, assumptions and estimation
used by management and the independent valuation firm
which underpin the fair value estimation; and

- checking the accuracy and the relevance of the input data
used.

Other Information in the Annual Report

The directors are responsible for the other information. The other
information comprises the information included in the Company’s
annual report, but does not include the consolidated financial
statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not
cover the other information and we do not express any form of
assurance conclusion thereon.
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Other Information in the Annual Report (continued)

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially
inconsistent with the consolidated financial statements or our
knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed,
we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing
to report in this regard.

Directors’ Responsibilities for the Consolidated Financial
Statements

The directors are responsible for the preparation of the consolidated
financial statements that give a true and fair view in accordance
with Hong Kong Financial Reporting Standards issued by the
HKICPA and the Hong Kong Companies Ordinance, and for such
internal control as the directors determine is necessary to enable
the preparation of consolidated financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors
are responsible for assessing the Group’s ability to continue as a
going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless
the directors either intend to liquidate the Group or to cease
operations, or have no realistic alternative but to do so.

The directors are also responsible for overseeing the Group’s
financial reporting process. The Audit Committee assists the
directors in discharging their responsibility in this regard.
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Auditor’s Responsibilities for the Audit of the Consolidated
Financial Statements

Our objectives are to obtain reasonable assurance about whether
the consolidated financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. This report is made
solely to you, as a body, in accordance with Section 405 of the
Hong Kong Companies Ordinance, and for no other purpose. We
do not assume responsibility towards or accept liability to any other
person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with HKSAs will
always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of
these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgment and maintain professional skepticism
throughout the audit. We also:

o identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud
or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

o obtain an understanding of internal control relevant to
the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Group’s
internal control.
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Auditor’s Responsibilities for the Audit of the Consolidated
Financial Statements (continued)

evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and related
disclosures made by the directors.

conclude on the appropriateness of the directors’ use of
the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast
significant doubt on the Group's ability to continue as a
going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Group
to cease to continue as a going concern.

evaluate the overall presentation, structure and content
of the consolidated financial statements, including the
disclosures, and whether the consolidated financial
statements represent the underlying transactions and events
in a manner that achieves fair presentation.

obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business activities
within the Group to express an opinion on the consolidated
financial statements. We are responsible for the direction,
supervision and performance of the group audit. \We remain
solely responsible for our audit opinion.

BREMEBIBIIN RMEEXEZEEG) We communicate with the Audit Committee regarding, among
BTENESSHE FEZHERE other matters, the planned scope and timing of the audit and
ABEFERE  BRBEMESHH# significant audit findings, including any significant deficiencies in
Il P EB 2 ) & fr] 2 KR o internal control that we identify during our audit.



Independent Auditor’s Report m 183 2 EEER &

BB BT REMBRRAENE
F (&)

BMEREZZEQRIEH  HH
BN EERBLEMERERE
mER WEMFABBBAIEAEL
RARETERMBILENABRR
MEMEER AREERNBRT
kR i

fEEREBOERT  HMIETEW
LERHAMEEMBERRNEN R
REZ AMBEKERETFE -
PIEZBE RSP RAELEIR K
ERRARIAHALOABEELE
B RESRmELNBERT  MRE
BEMERMRE T BBREEREK
MEBEERRBBELNARMNE &
PIRETEEREFEBZER -

BRI EREAEEMERAA
S E - 40

REF
3 35 E 4R ITP05440

FE —T-NAFNLA=1H

Auditor’s Responsibilities for the Audit of the Consolidated
Financial Statements (continued)

We also provide the Audit Committee with a statement that
we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with the directors, we determine
those matters that were of most significance in the audit of the
consolidated financial statements of the current period and are
therefore the key audit matters. We describe these matters in our
auditor’s report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report
because the adverse consequences of doing so would reasonably
be expected to outweigh the public interest benefits of such
communication.

BDO Limited
Certified Public Accountants

Yu Tsui Fong
Practising Certificate Number P05440

Hong Kong, 30 September 2019
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2019 2018
HtaE F#ET FET
Notes HK$'000 HK$'000
W & Revenue 6 440,967 391,882
SHE B AR Cost of sales (331,922) (314,227)
ER Gross profit 109,045 77,655
$HE & SR AR Selling and distribution costs (18,465) (14,662)
THEHR Administrative expenses (101,252) (80,930)
H eI A Other operating income 2,308 5,876
HEMENTEZEE) Change in fair value of investment
properties 16 37,432 67,017
AL EZEmMEE Impairment loss on available-for-sale
REEE financial assets 20 - (984)
FRIEREREEE Impairment loss on mining right 17 = (41,972)
Wz - WE &R Impairment loss on property, plant
B E1E and equipment 14 = (7,941)
IS EREEEE Income arising from amortising the
PR EE & 2 WA financial guarantee liabilities = 6,013
HERHEEZ Loss on disposal of available-for-sale
CRMEEZEE financial assets = (198)
HEMBRARZ W Gain on disposal of subsidiaries 46(b) 1,684 =
HeE a4z Gain on disposal of a joint venture 19 = 363,206
7 & AR AN Finance costs 7 (5,817) (12,308)
BRSSP EHE Share of results of joint ventures 1,627 69,061
FE (R B & A R E Share of results of an associate (138) -
P& BT 15 %% 80 i #1 Profit before income tax 8 26,424 429,833
EHEe, (k) Income tax credit/(expense) 9 22,188 (75,078)
FERNiEH Profit for the year 48,612 354,755
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2019 2018
HtaE FiET FET
Notes HK$’000 HK$'000
Hih2mUes > FABRFIE  Other comprehensive income,
net of tax
HEAEHNEEZE Items that may be subsequently
BmzZIER: reclassified to profit or loss:
AHEEZSRMEE Change in fair value of available-for-
NHEZ#E sale financial assets = 462
RAEEEZEMEE Reclassification from equity to profit
RERRERETHE or loss on impairment of available-
EXi-Fa for-sale financial assets - 984
REERHEEZ Reclassification from equity to profit
S REERRER or loss on disposal of available-for-
BHOEEER sale financial assets - 198
REE—FHAEDLER Exchange reserve released upon
i bR 2 T A disposal of a joint venture - (44,682)
WEHINETE BB EERE  Exchange differences on translation
EECERZERE of foreign operations and joint
ventures (20,801) 88,101
(20,801) 45,063
HETEEHNESE Items that will not be
BmzZER: subsequently reclassified to
profit or loss:
AR FEFTAEAM Change in fair value of financial
ZEWREZCRIEE assets at fair value through other
R EZEE) comprehensive income 2,425 -
2,425 =
ERNEMEEWE Other comprehensive income for
R BIR the year, net of tax (18,376) 45,063
FRNEE AR Total comprehensive income for
the year 30,236 399,818
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2019 2018
Hist F#ET FET
Notes HK$’000 HK$'000
FE(G E M A - Profit for the year attributable to:
ZiN/NETE Z= N Owners of the Company 43,679 354,759
JEdz bl hE 25 Non-controlling interests 4,933 (4)
48,612 354,755
FEILEN S HEUWN HRE : Total comprehensive income for
the year attributable to:
ZA/NCIE ZWN Owners of the Company 25,303 399,822
ez I hE 25 Non-controlling interests 4,933 (4)
30,236 399,818
AARHEEAEMLETFZ  Earnings per share for profit
BRER attributable to the owners of B JENL
the Company 11 HK cent HK cent
— &K — Basic 0.64 5.19
— s — Diluted 0.64 519
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2019 2018
HtaE FET FET
Notes HK$'000 HK$°000

BERERE ASSETS AND LIABILITIES
ERENE E Non-current assets
ME - R MR E Property, plant and equipment 14 52,995 56,446
- Hbfsh A A Land use rights 15 29,871 32,398
WEYE Investment properties 16 1,511,200 1,308,400
BLRE Mining right 17 598,387 623,749
REEZ N A 2w Interests in associates 18 17,862 -
REELE R Interests in joint ventures 19 1,999 14,743
AR FEFT AEAM Financial assets at fair value through

EPHENEZERMEE other comprehensive income 20 20,023 -
AR EZCREE Available-for-sale financial assets 20 - 14,385
= B FE R TE Long-term receivables 21 - -
ELEFIAE E Deferred tax assets 35 5,762 5,762

2,238,099 2,055,883

MENEE Current assets
BRI Property under development 22 301,662 -
FE Inventories 23 165,415 161,758
B 5 W EE Trade receivables 24 114,881 111,737
TARNHKIE  ZEe R Prepayments, deposits and other

H fth e Y Fh1E receivables 20,372 10,434
AR EEGFAERZ Financial assets at fair value through

SREE profit or loss 25 13,424 6,066
UL & &b FRIE Due from joint ventures 19 54 183
Be hIREeERE Cash and cash equivalents 26 621,380 1,128,664

1,237,188 1,418,842
mBaR Current liabilities
B 5 ERIE Trade payables 27 (64,059) (54,922)
HihfE BN EETER  Other payables and accruals (50,682) (34,650)
SHAE Contract liabilities 28 (1,227) -
RITER Bank loans 29 (743,575) (611,000)
BB E AR Obligation under finance leases 30 (35) (127)
FE AT FE 12 5l B 25 TR Due to a non-controlling interest 31 (21,671) =
Tl TE R 45 Provision for tax (2,281) (2,349)
(883,530) (703,048)

RBEEFE Net current assets 353,658 715,794
BEERTBERE Total assets less current liabilities 2,591,757 2,771,677
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2019 2018
HitaE Fi&ET FET
Notes HK$'000 HK$'000
EFREBARE Non-current liabilities
BB ERE Obligation under finance leases 30 = (35)
JE B8 A Rl 5K Due to related companies 32 (31,669) (33,793)
R R 2 B Loan from a controlling shareholder 33 (4,549) (4,742)
R A TR 2 ER Loan from ultimate holding company 34 - (350,000)
EERIEAE Deferred tax liabilities 35 (133,108) (138,824)
(169,326) (527,394)
BEFRE Net assets 2,422,431 2,244,283
HE 25 EQUITY
R& 2R Share capital 36 560,673 560,673
B Reserves 37 1,678,120 1,690,012
AARAHEAANELER Equity attributable to the owners
of the Company 2,238,793 2,250,685
JEEEHI#E = Non-controlling interests 183,638 (6,402)
HESER Total equity 2,422,431 2,244,283
REESE On behalf of the Directors
BR1EIL Chan Wai Lap, Victor
E2 Director
FREDIZ Chan Sing Chuk, Charles
EBEE Director
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2019 2018
s FET FET
Notes HK$’000 HK$'000
REXBHERE Cash flows from operating activities
BR P15 854 Al A Profit before income tax 26,424 429,833
B TFIEE AR : Adjustments for:
R E A Finance costs 5,817 12,308
HE—FBES4 0% 7 Ukzs  Gain on disposal of a joint venture = (363,206)
HENE AR 2 Wi Gain on disposal of subsidiaries (1,684) -
ElEEEEHEE Share of results of joint ventures (1,627) (69,061)
il AN Share of results of an associate 138 —
W ENEREITE  Depreciation of property, plant
and equipment 4,747 4,808
b {58 PR A 8 Amortisation of land use rights 1,334 1,383
RIEREREEE Impairment loss of mining right - 41,972
FERE Provision for inventories 5,599 9,747
B 5 W E B Provision for trade receivables 1,537 1,839
AL EsEmEE Impairment loss on available-for-sale
B E1E financial assets - 984
HEAHEEZ Loss on disposal of available-for-sale
TREEZEE financial assets - 108
Y - BB MR E Impairment loss on property, plant
BEEE and equipment _ 7.941
HEWE  WE&KE 2  Loss/(Gain) on disposal of property,
&R (W) plant and equipment 25 (3,008)
s - BE KRR Write-off of property, plant and
equipment 50 464
S EREEE#E Income arising from amortising the
FREEHE Z A financial guarantee liabilities = (6,013)
WEMENTE2E)  Change in fair value of investment
properties (37,432) (67,017)
—RA e EREFEMZ  Loss on de-registration of a
&5 joint venture _ 5
TEEmIAY Fair value loss on derivative financial
NEEEE instruments - 37
RNEIRE N, Unrealised foreign exchange loss/
Bia (k) (gain) 3,905 (1,140)
FLIE BEE R R FKIA Gain on debt modification on amount

EREEN I due to a related company (2,137) _
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2019 2018
HitaE Fi&ET FET
Notes HK$'000 HK$'000
EEESEHEZ Operating profit before working

& T capital changes 6,696 2,074
i de=ganly) 5| Addition to property under development (4,861) -
FEE Increase in inventories (10,046) (1,261)
B 5 e TE % A Increase in trade receivables (5,836) (17,482)
FERTFRIE e R EM  Increase in prepayments, deposits and

JE Uiy 2 TE 48 other receivables (9,577) (262)
AR FEFTABZZ Increase in financial assets at fair value

4 R A EEHE N through profit or loss (7,358) (296)
FEURS 21> 3 FIE Decrease/(Increase) in amounts due from

A (Ean) joint ventures 129 (167)
B NEMBERMFIAN  Increase/(Decrease) in trade and other

st & AE N, Of4>)  payables and accruals 21,049 (9,913)
S4B EE Increase in contract liabilities 601 -
MTEEm I A Changes in derivative financial

instruments = (180)
REMAZRAE Cash used in operations (9,203) (27,487)
B F & Interest paid (22,474) (15,435)
RE (BT BEME  PRC enterprise income tax refunded/

FriS#t - H5E (paid), net 22,186 (85,842)
BEEFEHZHE £F3 Net cash used in operating activities (9,491) (128,764)
BRETHRERE Cash flows from investing activities
REWE  BENHME  Additions to property, plant and

equipment (3,330) (3,547)
NBEREE Additions to investment properties (18,952) (12,232)
HE—HeEtEZ Net proceeds from disposal of a joint

FSSRIRFRR venture 19 - 1,303,926
HEWE  BENEEE 2 Proceeds from disposal of property,

P15 7008 plant and equipment 6 3,590
HERIHEHE SR Proceeds from disposal of available-for-

BEZFERIE sale financial assets - 1,362
L B B /BB A R EE A HY Net cash outflows arising from

FIRE M acquisition of subsidiaries 45 (284,108) (1,179,883)
HENBAR S Net proceeds from disposal of

SRR F R subsidiaries 46(b) 1,684 -
Bk 4% 73 ] 38 0 Increase in an associate (18,000) =
BT HeEhEL Decrease/(Increase) in loans to a joint

B () venture 14,500 (14,500)
R—REALNE 72 Interest in ajoint venture (129) (39)
B E AN FEst AH M Purchase of financial asset at fair value

ZHKRZEHEE through other comprehensive income (3.213) -
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2019 2018
s FET FET
Notes HK$’000 HK$'000
REZB (A~ Net cash (used in)/generated from
ELZHEFHE investing activities (311,542) 98,677
MEFHRERE Cash flow from financing activities
ETIRE Dividend paid (34,156) -
RGP R IR 2 B R Loan from controlling shareholder - 50,000
BE—REIRMEZZ Repayment to a controlling shareholder = (50,000)
(B&) /&R Aa  (Repayment to)/Loan from ultimate
REEZER holding company 46(a) (350,489) 350,000
HEMBARSTAA  Proceeds from disposal of certain equity
R ATS R IE interests in a subsidiary 46(a) 187,340 -
BE—EEE A RZE  Repayment to a related company - (58,170)
EEpE M ERIE Repayment of obligation under finance
leases (131) (552)
HILERITE R New bank loans 121,600 612,000
EBERIEITER Repayment of bank loans (107,025) (120,000)
HEZE (BFAE) Net cash (used in)/generated from
ELEZHEFHE financing activities (182,861) 783,278
ﬁ:% BEREEH Net (decrease)/increase in cash and
W) R AR cash equivalents (503,894) 753,191
FEMZzHEEREEEHE Cash and cash equivalents
at beginning of year 1,128,664 374,648
ISEREHZHE > Effect of foreign exchange rate
T changes, net (3,390) 825
EXZHEEREEEHE Cash and cash equivalents
at end of year 621,380 1,128,664
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FRAAREAREER
Equity attributable to the owners of the Company
HATE
Ehi TRk Erits BEEf HEEH HARR #a4
k% ik & Ak i 1 a1 Ei] Lid % GENERE RERH &t B2 5]
Fir value
Share Nor- Capital Exchange Assets  Investment  through other Nor-
Share option ~ distributable Other Specal contribution  fluctuation  revaluation revaluation  comprehensive Retained controlling Total
capital Teserve Teserve Teserve Teserve Teserve Teserve Teserve Teserve  income resenve profits Total interests eqity
i FEL FEr i FEL FEr i FEL FEL i i FEL FEr i
HKS'000. HKS'000 HKS000 HKS'000. HKS'000 HKS'000 HKS'000. HKS'000. HKS'000 HKS'000 HKS'000. HKS'000 HKS 000 HKS'000
RZF-NELA-BZ  Balanceat 1 July 2018,
3 28 L as originall presented 560,673 6409 213,606 (5610) - 28,567 4916 36,385 9492 - 133647 2,250,685 (6.402) 204283
TREREAIEAS Il applcation of HKFRS 9
ERIEO () (note 2aH) = = - - - - (9492) 9492 (936) (936) - (936)
RZF-NELA-BZ  Restated balanceas at
] 1July 2018 560,673 6409 273,606 (5610) - 28,567 4916 36,385 - 9492 1335311 249,749 (6.402) 23341
“B-J\EREMRE (H5) 2018 Find dvidend (note 10) - - - - - - - - - - (34,156) (34.156) - (34,156)
WENERT Acauistion ofsubsidas
(Fm+26) (note 450 - - - - - - (4336) 4336)
HEMBATATES  Disposa of certan interetsing
() subsciry ot 1) - - (2103) - - - - Q13 18 187340
L IvA) Transactions with owners 560673 6409 273,606 (5610) (2103) 28,567 4916 36,385 = 9492 1301155 213490 178,705 239,195
ENEH Proft for the year = = = = - = = = B0 B19 493 4850
Ehemka: Other comprehensive income:
k Bxchange diferences on tensltion
of foreign operations and jint
ventures - - - - (20801) - - (20801) = (20801)
Changes n far vale of financia
asets at a vlue through other
comprefensive icome - - - - - - - 2425 2005 - 2405
Fn2ERELR Total comprehensive income for
the year - - - - (20801) - - 2425 BE79 25308 493 30236
RZF-RERRZTAZ  Balance at30 une 2019
&8 560673 6409 273,606 (5610)* (2103 567 (15,885} 3,385 = 1917 1344834 23879 183,638 24081
* ZERBRDBRAVBARRES * These reserve accounts comprise the consolidated reserves of

Z 4R A % 151,678,120,0007 7T (—
= — \4F : 1,690,012,000&7T) °

HK$1,678,120,000 (2018: HK$1,690,012,000) in the consolidated

statement of financial position.
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— . —pER 1. GENERAL INFORMATION

BNAREBEEEFRAF (XA
7)) B—HEREB M ZIZLA
BAREM 2 BRAE - XA
AN ER R EESEME Y
ik BB B NEAMBEEN
SRSLIE Trg 03 = HATEMRN
FE o ARBIRNEBBHER S
FTAR AR (M#RFT]) £ o

ARAREWNE R (G
SEDEENFATES

- R HE -EEKE
BEREEMHNER

-  DERERER
- REEH
- K&

EERAB ARAEl 2 &EER
A A ATamar Investments Group
Limited ([ Tamar Investments]) -
ZARE—EREBREREHS
11145 VA A/NET I

REMBHRRAETZE®m B
ARBZNEEER ©

BHINNFETTAEEI6E ZFE
MBHRERTIKBEESFAHA
SHEM 2 BEBIEREER (1t
SEERMEERZEEME
HELEL BEGHEA KT
B)RBERARRIIRE - 76
MBEBRRTERBXMES L
mARA (T EmARAD) REZE
REESE -

Continental Holdings Limited (the “Company”) is a limited
liability company incorporated and domiciled in Hong
Kong. The address of the Company'’s registered office and
principal place of business is Flats M & N, 1st Floor, Kaiser
Estate, Phase Ill, 11 Hok Yuen Street, Hunghom, Kowloon,
Hong Kong. The Company'’s shares are listed on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

The Company and its subsidiaries (collectively referred to
as the “Group”) are principally engaged in the following
activities:

- Design, manufacturing, marketing and trading of
fine jewellery and diamonds

- Property investment and development
- Mining operation
— Investment

In the opinion of the directors, the Company’s ultimate
holding company is Tamar Investments Group Limited
("Tamar Investments”), a company incorporated in the
British Virgin Islands.

The consolidated financial statements are presented in Hong
Kong dollars (“HK$"), which is the same as the functional
currency of the Company.

The consolidated financial statements on pages 77 to
326 have been prepared in accordance with Hong Kong
Financial Reporting Standards ("HKFRSs”) which collective
terms include all applicable Hong Kong Financial Reporting
Standards, Hong Kong Accounting Standards (“HKASs")
and Interpretations issued by the Hong Kong Institute of
Certified Public Accountants ("HKICPA”) and the Hong
Kong Companies Ordinance. The consolidated financial
statements also include applicable disclosures required by
the Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”).
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2. ADOPTION OF HKFRSs

(a)

Adoption of new or revised HKFRSs - effective

1 July 2018

The Group has adopted the following new or revised
HKFRSs issued by the HKICPA that are relevant
to its operations and effective for annual periods

beginning on or after 1 July 2018.

Annual Improvements to
HKFRSs 2014-2016 Cycle

Amendments to HKFRS 2

Amendments to HKFRS 4

HKFRS 9

HKFRS 15

Amendments to HKFRS 15

Amendments to HKAS 40

HK(IFRIC)-Int 22

Amendments to HKAS 28,
Investments in Associates
and Joint Ventures

Classification and
Measurement of Share-
Based Payment Transactions

Applying HKFRS 9 Financial
Instruments with HKFRS 4
Insurance Contracts

Financial Instruments

Revenue from Contracts with
Customers

Revenue from Contracts with
Customers (Clarification to
HKFRS 15)

Investment Property — Transfers
of Investment Property

Foreign Currency Transactions
and Advance Consideration



Annual Report 2019 £ 5§

Notes to the Consolidated Financial Statements m #2325 B FEER R M=

For the year ended 30 June 2019
HE-F—

NFEARA=THILFE

RN EEBMBREE
A @)

(a)

RN ET RSB RT BB
MBRELEN-B=-F
—NFELtA-BEBER
(%)

?%ﬁ/fﬁfﬁﬁ’:ﬁﬁ//ﬁf/ﬁ
*f\ff}'ﬁ@?) BEE
ERE285 [ &S
ey & | (EET)

REFEREEREDL
FY & 5T 1 38 B 30 1 B
i) % 18 2 B 4 08 Al %
TRUWER-EF B
%‘E%’ffﬁiﬁﬁéﬁgﬁufﬁm
S [EBE 2 1A & R
BImE .J ﬁ?z/a'
RENEBAEEER
FEFEBEXRA L
i 5% 38 18 A 2 SR B 2 =K
BEREREL -

KRBT HMBRERL
BEEAMNEE REA
77N 5 B 3 JE R B B R

2.

ADOPTION OF HKFRSS (continued)

(a)

Adoption of new or revised HKFRSs - effective
1 July 2018 (continued)

Annual Improvements to HKFRSs 2014-2016 Cycle —
Amendments to HKAS 28, Investments in Associates
and Joint Ventures

The amendments issued under the annual
improvements process make small, non-urgent
changes to standards where they are currently
unclear. They include amendments to HKAS 28,
Investments in Associates and Joint Ventures,
clarifying that a Venture Capital organisation’s
permissible election to measure its associates or joint
ventures at fair value is made separately for each
associate or joint venture.

The adoption of these amendments has no impact
on these financial statements as the Group is not a
venture capital organisation.
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2. ADOPTION OF HKFRSS (continued)

(a)

Adoption of new or revised HKFRSs - effective
1 July 2018 (continued)

Amendments to HKFRS 2 — Classification and
Measurement of Share-Based Payment Transactions

The amendments provide requirements on the
accounting for the effects of vesting and non-
vesting conditions on the measurement of cash-
settled share-based payments; share-based payment
transactions with a net settlement feature for
withholding tax obligations; and a modification to
the terms and conditions of a share-based payment
that changes the classification of the transaction
from cash-settled to equity-settled.

The adoption of these amendments has no impact
on these financial statements as the Group does
not have any cash-settled share-based payment
transaction and has no share-based payment
transaction with net settlement features for
withholding tax.
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2.

ADOPTION OF HKFRSS (continued)

(a)

Adoption of new or revised HKFRSs - effective
1 July 2018 (continued)

HKFRS 9 — Financial Instruments

Classification and measurement of financial
instruments

HKFRS 9 replaces HKAS 39 Financial
Instruments: Recognition and Measurement
for annual periods beginning on or
after 1 January 2018, bringing together
all three aspects of the accounting for
financial instruments: (1) classification and
measurement; (2) impairment and (3) hedge
accounting. The adoption of HKFRS 9 from
1 July 2018 has resulted in changes in
accounting policies of the Group and the
amounts recognised in the consolidated
financial statements.

The following tables summarised the impact,
net of tax, of transition to HKFRS 9 on the
opening balance of reserves and retained
profits as of 1 July 2018 as follows:



Notes to the Consolidated Financial Statements m 4525 B iSRS MIEE

For the year ended 30 June 2019
BE_T-NFENA=THILFE

TR EBMBREE 2. ADOPTION OF HKFRSs (continued)

A )

(@) EBAFITRLETESE (@) Adoption of new or revised HKFRSs — effective

MB|ELER -8 =

= 1 July 2018 (continued)

—NFELtA-BEBEN

(&)
BB B 75 2 2E Rl E9%% HKFRS 9 — Financial Instruments (continued)
[Z2@ T A (&)
(i) ERMITARZDME (i) Classification and measurement of financial
KEtE (&) instruments (continued)
FET
HK$'000
1R B it 7 Retained profits
R-ZFE—-NEXA=Z1+HHN Retained profits as at 30 June 2018
& B F 1,336,247
B 5 EWGIBTE A= B E a1 Increase in expected credit losses (“ECLs") in trade
@ EZIE DI receivables (note 2(a)(ii)(l) below) (936)
R-F—N\ELA—H® Restated retained profits balance as at 1 July 2018
REGR B G P& 1,335,311
REERHE Investment revaluation reserve
R-E—-/NEXA=1+HH Investment revaluation reserve as at 30 June 2018
BREEHHFE 9,492
LEHUAFEEHAHEE 2 Redassify investments from available-for-sale financial assets
CRMEEEFTHEAIU at fair value to financial assets at fair value through other
NEEFAHEMEmEmKZEZ comprehensive income (note 2(a)(i) below)
TEEE (T XM2)0) (9,492)
R-_F—/N\NELA—HW Restated investment revaluation reserve balance as at
BRENBREEhiREER 1 July 2018 =
UL TFEGANE M2 EK Z#E  Fair value through other comprehensive income
reserve
R-E—-NEXA=+HH Fair value through other comprehensive income
UAFEFANEMEEWRZEHME  reserve at 30 June 2018 -
WEBAATESEH A HEE 2 Redassify investments from available-for-sale at fair value to
CREESEN D AR fair value through other comprehensive income
AFEFAEMEERREZ (note 2(a)(i) below)
e Rt EE (T 3XHE2(a)i) 9,492
RZE—/\EEBA—HWEES  Restated fair value through other comprehensive
UAFEFANEEE income reserve balance as at 1 July 2018
Wi 5 % 48 A R 9,492
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2.

ADOPTION OF HKFRSS (continued)

(a)

Adoption of new or revised HKFRSs — effective

1 July 2018 (continued)

HKFRS 9 — Financial Instruments (continued)

(i) Classification and measurement of financial

instruments (continued)

HKFRS 9 carries forward the recognition,
classification and measurement requirements
for financial liabilities from HKAS 39, except
for financial liabilities designated at fair value
through profit or loss, where the amount of
change in fair value attributable to change
in credit risk of the liability is recognised in
other comprehensive income unless that
would create or enlarge an accounting
mismatch. In addition, HKFRS 9 retains the
requirements in HKAS 39 for derecognition
of financial assets and financial liabilities.
However, it eliminates the previous HKAS
39 categories for financial assets of held
to maturity financial assets, loans and
receivables and available-for-sale financial

assets. The adoption of HKFRS 9

has no

material impact on the Group's accounting
policies related to financial liabilities and
derivative financial instruments. The impact
of HKFRS 9 on the Group'’s classification and

measurement of financial assets is
below.

set out
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2.

ADOPTION OF HKFRSS (continued)

(a)

Adoption of new or revised HKFRSs - effective
1 July 2018 (continued)

HKFRS 9 — Financial Instruments (continued)

Classification and measurement of financial
instruments (continued)

Under HKFRS 9, except for certain trade
receivables (that the trade receivables do not
contain a significant financing component in
accordance with HKFRS 15), an entity shall,
at initial recognition, measure a financial
asset at its fair value plus, in the case of
a financial asset not at fair value through
profit or loss, transaction costs. A financial
asset is classified as: (i) financial assets at
amortised cost (“amortised costs”); (ii)
financial assets at fair value through other
comprehensive income; or (iii) financial
assets at fair value through profit or loss. The
classification of financial assets under HKFRS
9 is generally based on two criteria: (i) the
business model under which the financial
asset is managed and (ii) its contractual cash
flow characteristics (the “solely payments
of principal and interest” criterion, also
known as “SPPI criterion”). Under HKFRS 9,
embedded derivatives is no longer required
to be separated from a host financial asset.
Instead, the hybrid financial instrument is
assessed as a whole for the classification.
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> ‘BT% ,%PSI § ;% ,E\Zl' %% iﬁ % ﬁ 2. ADOPTION OF HKFRSs (continued)

UNE D)
(@) HEMFITRLETESR (a) Adoption of new or revised HKFRSs — effective

BRKREERN -BZF 1 July 2018 (continued)

—NE+tA—HRBEXK

(%)

B0 IR 2E R 9% HKFRS 9 — Financial Instruments (continued)

[T A (#)

() emIEZHERG (i) Classification and measurement of financial
= (#&) instruments (continued)
nemEERKHAES A financial asset is measured at amortised
AT 1 - B 3ESE cost if it meets both of the following
ERRAFEF AR conditions are met and it has not been
@ AlZemEER designated as at fair value through profit or
B ANET = ¢ loss:

— REeRMEER— = It is held within a business model
g ERBFER whose objective is to hold financial
cMEEWRE assets in order to collect contractual
WREMELZLE cash flows; and

BREFE R

- ZEeMEEZSE = The contractual terms of the financial
DIk TR EE asset give rise on specified dates
HEIEAR &R to cash flows that meet the SPPI
E - MEBR2 criterion.

nE FASPPIZE
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2. ADOPTION OF HKFRSS (continued)

(a)

Adoption of new or revised HKFRSs - effective
1 July 2018 (continued)

HKFRS 9 — Financial Instruments (continued)

(i) Classification and measurement of financial
instruments (continued)

A debt investment is measured at fair value
through other comprehensive income if it
meets both of the following conditions and
it has not been designated as at fair value
through profit or loss:

- It is held within a business model
whose objective is to achieved by
both collecting contractual cash flows
and selling financial assets; and

- The contractual terms of the financial
asset give rise on specified dates
to cash flows that meet the SPPI
criterion.
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2.

ADOPTION OF HKFRSS (continued)

(a)

Adoption of new or revised HKFRSs - effective
1 July 2018 (continued)

HKFRS 9 — Financial Instruments (continued)

Classification and measurement of financial
instruments (continued)

On initial recognition of an equity investment
that is not held for trading, the Group could
irrevocably elect to present subsequent
changes in the investment’s fair value in
other comprehensive income. This election
is made on an investment-by-investment
basis. All other financial assets not classified
at amortised cost or fair value through other
comprehensive income as described above
are classified as fair value through profit
or loss. This includes all derivative financial
assets. On initial recognition, the Group
may irrevocably designate a financial asset
that otherwise meets the requirements to
be measured at amortised cost or fair value
through other comprehensive income at
fair value through profit or loss if doing
so eliminates or significantly reduces an
accounting mismatch that would otherwise
arise.
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2. ADOPTION OF HKFRSS (continued)

(a)

Adoption of new or revised HKFRSs - effective

1 July 2018 (continued)

HKFRS 9 — Financial Instruments (continued)

Classification and measurement of financial

instruments (continued)

The accounting policies applied to the

Group's financial assets are as follows:

Fair value through
profit or loss

Amortised cost

Fair value
through other
comprehensive
income (equity
instruments)

Fair value through profit or loss
is subsequently measured at fair
value. Changes in fair value,
dividends and interest income
are recognised in profit or loss.

Financial assets at amortised
cost are subsequently measured
using the effective interest
method. Interest income,
foreign exchange gains and
losses and impairment are
recognised in profit or loss.
Any gain on derecognition is
recognised in profit or loss.

Equity investments at fair value
through other comprehensive
income are measured at fair
value. Dividend income is
recognised in profit or loss
unless the dividend income
clearly represents a recovery

of part of the cost of the
investments. Other net gains
and losses are recognised in
other comprehensive income
and are not reclassified to profit
or loss.
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2.

ADOPTION OF HKFRSS (continued)

(a)

Adoption of new or revised HKFRSs — effective
1 July 2018 (continued)

HKFRS 9 — Financial Instruments (continued)

(i) Classification and measurement of financial
instruments (continued)

()

As at 1 July 2018, certain investment
in listed equity investments were
reclassified from available-for-
sale financial assets to financial
assets at fair value through other
comprehensive income. The Group
intends to hold these listed equity
investments for long-term strategic
purposes. Under HKFRS 9, the
Group has designated these listed
equity investments at the date of
initial application as measured at fair
value through other comprehensive
income. As a result, these
financial assets with a fair value of
HK$10,154,000 were reclassified
from available-for-sale financial assets
at fair value to fair value through
other comprehensive income and
the accumulated fair value gains
of HK$9,492,000 were reclassified
from investment revaluation reserve
to the fair value through other
comprehensive income reserve on 1
July 2018.
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2.

ADOPTION OF HKFRSS (continued)

(a)

Adoption of new or revised HKFRSs - effective
1 July 2018 (continued)

HKFRS 9 — Financial Instruments (continued)

(i) Classification and measurement of financial
instruments (continued)

)

As at 1 July 2018, certain unguoted
equity investments were reclassified
from available-for-sale financial
assets at cost less impairment to fair
value through other comprehensive
income. These unquoted equity
instrument has no quoted price in
an active market. The Group intends
to hold these unquoted equity
investment for long-term strategic
purposes. In addition, the Group
has designated such unquoted
equity instrument at the date of
initial application as measured at fair
value through other comprehensive
income. As at 1 July 2018, the
carrying amounts of these unquoted
equity investments approximate to
fair values. As a result, the carrying
amounts of HK$4,231,000 was
reclassified from available-for-
sale financial assets at cost less
impairment to fair value through
other comprehensive income.

The following table summarises the original
measurement categories under HKAS 39
and the new measurement categories under
HKFRS 9 for each class of the Group’s
financial assets as at 1 July 2018:
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ADOPTION OF HKFRSS (continued)

Al ()
(@) EEAFETRREET B R (@) Adoption of new or revised HKFRSs — effective
MBEHRELERN-B=-F 1 July 2018 (continued)
—NEtA-—HEBEN
(&)
& BB R & CER E 9% HKFRS 9 — Financial Instruments (continued)
(2@ T A (#E)
() e TEAEZHE & (i) Classification and measurement of financial
= (#&) instruments (continued)
—F-N\fE —F-N\fF
tH—H +tHA—H
REEE RIREE
REEEER RIEE BB BErEA R E
# Bl %3957 B s 2R 9% %395% # A 5595
EHMEE R $E H# HERE &% HERE &5
Carrying Carrying
amount as at amount as at
Original classification New classification under 1 July 2018 1 July 2018
Financial assets under HKAS 39 HKFRS 9 under HKAS 39  under HKFRS 9
BT TFE7T
HK$'000 HK$'000
ERRARE RIEFEE AR EE ABR
Listed equity investments  Held-for-trading Fair value through profit or
loss 6,066 6,066
FHRAKRE AHEHE (LA ATE AR TFES A
72 ) (FEE2()))) H 2w
Listed equity investments  Available-for-sale (at fair Fair value through other
value) (note 2(a)(i)1)) comprehensive income 10,154 10,154
FETRARE AT E (R AR TFER A
HWERERTE) H 2w
(FEE2(a)i))
Unlisted equity Available-for-sale (at cost Fair value through other
investments less impairment) comprehensive income
(note 2(a)(i)II) 4,231 4,231
REEWKKIE ERREWRIA B R

Long-term receivables

Loans and receivables

Amortised cost

—
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ADOPTION OF HKFRSs (continued)

(a) Adoption of new or revised HKFRSs - effective
1 July 2018 (continued)

HKFRS 9 — Financial Instruments (continued)

Classification and measurement of financial

= (#&) instruments (continued)

—E-0\f —E-)\&

tH—H tH—H

REBEEE R T

REEEER RBEEEHH &L B

# B 5395719 s R 5 23957 #E B 595%

ERMEE R B# 58 HERE &% HERE &%

Carrying Carrying

amount as at amount as at

Original classification New classification under 1 July 2018 1 July 2018

Financial assets under HKAS 39 HKFRS 9 under HKAS 39  under HKFRS 9

TFET FET

HK3$°000 HK$'000
BT—Meghs ERRENFIE AR

ZER

Loans to a joint venture Loans and receivables Amortised cost 14,500 14,500
B Z W RIE ERRENRIE BHAR

Trade receivables Loans and receivables Amortised cost 111,737 110,801
Be R fh IR ERRENFIE B SHp AR

Deposits and other Loans and receivables Amortised cost

receivables 5,530 5,530
FEW & & ¥ FIE ERRENKIE B

Due from a joint venture  Loans and receivables Amortised cost 183 183
RekReEH BERREKFIE B SHR

Cash and cash equivalents  Loans and receivables Amortised cost 1,128,664 1,128,664
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2. ADOPTION OF HKFRSS (continued)

(a) Adoption of new or revised HKFRSs — effective
1 July 2018 (continued)

HKFRS 9 — Financial Instruments (continued)

(ii)

Impairment of financial assets

The adoption of HKFRS 9 has changed the
Group’s impairment model by replacing
the HKAS 39 “incurred loss model” to the
ECLs model. HKFRS 9 requires the Group to
recognised ECLs for trade receivables and
financial assets at amortised costs earlier than
HKAS 39. Cash and cash equivalents are
subject to ECLs model but the impairment is
immaterial for the current period.

Under HKFRS 9, the losses allowances are
measured on either of the following bases:
(1) 12 months ECLs; these are the ECLs that
result from possible default events within the
12 months after the reporting date; and (2)
lifetime ECLs: these are ECLs that result from
all possible default events over the expected
life of a financial instrument.

—
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2. ADOPTION OF HKFRSS (continued)

(a)

Adoption of new or revised HKFRSs - effective
1 July 2018 (continued)

HKFRS 9 — Financial Instruments (continued)

(if) Impairment of financial assets (continued)

Measurement of ECLs

ECLs are based on the difference between
the contractual cash flows due in accordance
with the contract and all the cash flows that
the Group expects to receive. The shortfall is
then discounted at an approximation to the
assets’ original effective interest rate.

The Group has elected to measure loss
allowances for trade receivables using HKFRS
9 simplified approach and has calculated
ECLs based on lifetime ECLs. The Group
has established a provision matrix that is
based on the Group’s historical credit loss
experience, adjusted for forward-looking
factors specific to the debtors and the
economic environment.
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2. ADOPTION OF HKFRSS (continued)

(a) Adoption of new or revised HKFRSs - effective
1 July 2018 (continued)

HKFRS 9 — Financial Instruments (continued)

(if)

Impairment of financial assets (continued)

Measurement of ECLs (continued)

For other debt financial assets, the ECLs
are based on the 12-months ECLs. The
12-months ECLs is the portion of the lifetime
ECLs that results from default events on
a financial instrument that are possible
within 12 months after the reporting date.
However, when there has been a significant
increase in credit risk since origination, the
allowance will be based on the lifetime
ECLs. When determining whether the
credit risk of a financial asset has increased
significantly since initial recognition and
when estimating ECLs, the Group considers
reasonable and supportable information that
is relevant and available without undue cost
or effort. This includes both quantitative and
qualitative information and analysis, based
on the Group’s historical experience and
informed credit assessment and including
forward-looking information. The Group's
debt investment at fair value through other
comprehensive income are considered to
have low credit risk since the issuers’ credit
rating are high.

&
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2. ADOPTION OF HKFRSS (continued)

(a)

Adoption of new or revised HKFRSs - effective
1 July 2018 (continued)

HKFRS 9 — Financial Instruments (continued)

(if) Impairment of financial assets (continued)

Measurement of ECLs (continued)

The Group assumes that the credit risk on a
financial asset has increased significantly if it
is more than 30 days past due.

The Group considers a financial asset to be in
default when: (1) the borrower is unlikely to
pay its credit obligations to the Group in full,
without recourse by the Group to actions
such as realising security (if any is held); or
(2) the financial asset is more than 90 days
past due.

The maximum period considered when
estimating ECLs is the maximum contractual
period over which the Group is exposed to
credit risk.
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2. ADOPTION OF HKFRSS (continued)

(a) Adoption of new or revised HKFRSs — effective
1 July 2018 (continued)

HKFRS 9 — Financial Instruments (continued)

(if)

Impairment of financial assets (continued)
Presentation of ECLs

Loss allowances for financial assets measured
at amortised cost are deducted from the
gross carrying amount of the assets.

Impact of the ECLs model

(1) Impairment of trade receivables

As mentioned above, the Group
applies the HKFRS 9 simplified
approach to measure ECLs which
recognises lifetime ECLs for all
trade receivables. To measure the
ECLs, trade receivables have been
grouped based on shared credit risk
characteristics and the days past
due. The loss allowance for trade
receivables as at 1 July 2018 was
determined as follows:

=
Q
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EUNED)
(@) BHAHFITREBITESE (@)  Adoption of new or revised HKFRSs - effective
BRI ELR - =& 1 July 2018 (continued)
—NFtA-—BEER
(%)
I B TR AR A 8 Bl 5958 HKFRS 9 — Financial Instruments (continued)
(BT A (&)
() LREEZ RMEE) (ii) Impairment of financial assets (continued)
FEHESEEERY Impact of the ECLs model (continued)
HE(E)
() 25l %E (1) Impairment of trade receivables
WAE (&) (continued)
RZE-\& R i e aE gt gt ae
tA—H TR E 0-30H 31-60H 61-90H 91-180H 181-365H 365HM L
Neither past 0-30 31-60 61-90 91-180 181-365 Over 365
As at 1 July duenor  dayspast dayspast dayspast dayspast dayspast  days past
2018 impaired due due due due due due
FEHEEER  Expected credit
H®R(%) loss rate (%) 0.00% 0.57% 4.53% 11.16% 40.14% 97.33% 100%
REAZE Gross carrying
(F&7) amount
(HK$000) 63,109 15,666 17,941 4,849 17,575 5,963 16,486
EEEE Loss allowance
(F&T) (HK$000) - 90 812 541 7,055 5,804 16,486
R-F— N\ E+ The increase in loss allowance for

A—HBBE=
BEBMB RS
4 Bl 5997 By
Z 5’ IEE
EREENENA
936,000/ Jt °
REBEE-_ZT— AN
EFXA=+HI1E
FEAN - BFHE
W 7R IE A B 18 B
5 #E — & 38 0
1,537,000/ 7T °

trade receivables upon the transition
to HKFRS 9 as at 1 July 2018 were
HK$936,000. The loss allowances
further increased by HK$1,537,000
for trade receivables during the year
ended 30 June 2019.
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ADOPTION OF HKFRSS (continued)

(@) HEWAHTREBITEB (a)
BBBREEN-BE-F
—NFELtA-BBER

Adoption of new or revised HKFRSs — effective
1 July 2018 (continued)

(%)
& B IR 2E R 9% HKFRS 9 — Financial Instruments (continued)
(2@ T A (&)
(ii) TREEZRE (ii) Impairment of financial assets (continued)
(%)
EHEEEEE Impact of the ECLs model (continued)
R R E (4E)
() E 3R 85 K () Impairment of other financial assets
AETEZ &7 at amortised costs
BERRE
AN B E ik Other financial assets at amortised
DN s costs of the Group include long-term
JERMEER receivables, loans to a joint venture,
15 5 B e U5k deposits and other receivables, due

H BT —ME
BEDECZE
HomeEhHE
& UK 5RIE
JEW & & 1%
FRIA LK IR &
FIReEE-
FEREHEER
1R IR A E B
R_ZE—N\F
+tA—HEK=
ZE—hFRNA
=+ BmEH
FE U FRIB TE R
TEH(EEEE
12,149,000
JC o B HAM
R SH P AN ET
EZeBE
E -BREE
[ B I & i
me Bk R®
RERERNIER

from a joint venture and cash and
cash equivalents. Applying the ECLs
model result in the recognition of
ECLs of long-term receivables of
HK$12,149,000 on 1 July 2018 and
30 June 2019. For other financial
assets at amortised costs, since there
is no increase in credit risk, the loss
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2.

ADOPTION OF HKFRSs (continued)

(a)

Adoption of new or revised HKFRSs - effective
1 July 2018 (continued)

HKFRS 9 — Financial Instruments (continued)

(if)

Impairment of financial assets (continued)

Impact of the ECLs model (continued)

)

Impairment of other financial assets
at amortised costs (continued)

allowance recognised during the year
was therefore limited to 12-months
ECLs. Management considers the
probability of default is low on these
financial assets at amortised costs
since the counterparties are in good
credit quality and no historical default
is noted. Besides, management
considers the probability of default
is low on bank balances since they
are placed at the financial institutions
with good credit rating. The Group's
management has assessed and
concluded the impact of ECLs of
these financial assets at amortised
cost is insignificant as at 1 July 2018
and 30 June 2019.
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2. ADOPTION OF HKFRSS (continued)

(a) Adoption of new or revised HKFRSs - effective
1 July 2018 (continued)

HKFRS 9 — Financial Instruments (continued)

(iv)

Transition

The Group has applied the transitional
provision in HKFRS 9 such that HKFRS 9
was generally adopted without restating
comparative information. The reclassifications
and the adjustments arising from the new
ECLs rules are therefore not reflected in the
consolidated statement of financial position
as at 30 June 2018, but are recognised in the
consolidated statement of financial position
on 1 July 2018. This mean that differences in
the carrying amounts of financial assets and
financial liabilities resulting from the adoption
of HKFRS 9 are recognised in retained profits
and reserves as at 1 July 2018. Accordingly,
the information presented for 2018 does
not reflect the requirements of HKFRS 9 but
rather those of HKAS 39.
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8l ()
(@) EEAFETRREET B R (@) Adoption of new or revised HKFRSs — effective
MBEHRELERN-B=-F 1 July 2018 (continued)
—N\NFEtHA—HEBEX
(#&)
BB B 5 3 2E Rl 95 HKFRS 9 — Financial Instruments (continued)
[£@TA|(E)
vy  BEZHE(E) (iv)  Transition (continued)
VAR &E A To iR 1% The following assessments have been made
REBY B RS on the basis of the facts and circumstances
YERI| o5k B X FE that existed at the date of initial application
AR (TERE of HKFRS 9 (the “DIA"):

REH]) FEN
SERBAME

i

- BEREES® = The determination of the business
BEREBKIE model within which a financial asset
= & is held; and

— & T W IR = The designation of certain
EEEHRA investments in equity investments
KRERKRE not held for trading as at fair value
EANAATE through other comprehensive
FFAEMET income.
U8 o

fir) & R E 1% & If an investment in a debt investment had

MIEEEEXE low credit risk at the DIA, then the Group

A BHHNEER has assumed that the credit risk on the asset

BB - Al RS had not increased significantly since its initial

BEREHEEE recognition.

WiEERRE A

46 7 R 18 0 R

eS|

—
-
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2. ADOPTION OF HKFRSS (continued)

(a)

Adoption of new or revised HKFRSs - effective
1 July 2018 (continued)

HKFRS 15 Revenue from Contracts with Customers
("HKFRS 15”)

HKFRS 15 supersedes HKAS 11 Construction
Contracts, HKAS 18 Revenue and related
interpretations. HKFRS 15 has established a five-
steps model to account for revenue arising from
contracts with customers. Under HKFRS 15,
revenue is recognised at the amount that reflects
the consideration to which an entity expects to
be entitled in exchange for transferring goods or
services to a customer.

The Group has adopted HKFRS 15 using the
cumulative effect method without practical
expedients. The Group has recognised the
cumulative effect of initially applying HKFRS 15 as
an adjustment to the opening balance of retained
profits at the date of initial application (that is, 1
July 2018). As a result, the financial information
presented for 2018 has not been restated. The
impact on adoption of HKFRS 15 does not have
a significant impact on the opening balances of
retained profits.
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A @)

ADOPTION OF HKFRSS (continued)

(@) HEAHTREBITEE (a)
MBRELEN-BE=-F
—NFtA-HABEXK
(%)

Adoption of new or revised HKFRSs - effective
1 July 2018 (continued)

BN BHREERE]S
FIELPEH W] ([F
BRI ERFE 155 )
(#)

HKFRS 15 Revenue from Contracts with Customers
("HKFRS 15”) (continued)

TRETHNE BN
& R F 155 V)R E
A B #H s BRR
RPNz SRR

The following table illustrated the adjustment made
to the amounts presented in the consolidated
statement of financial position at the date of initial
application of HKFRS 15:

AR
RIEE SR RIRE R
5 5183 #  B 5155
—E-N\F RIZF—/)\F
~A=t+H tA—H
EESHE ENSE  :RELE

Carrying amount
as at 30 June

Carrying amount

2018 under as at 1 July 2018
HKAS 18 Reclassification under HKFRS 15
HtaE FET FET FET
Notes HK$'000 HK$'000 HK$'000
Hh & 508 Other payables and
accruals (I 34,650 - 34,024
(V) (626)
= B Contract liabilities (V) - 626 626
34,650 34,650

—
ul
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2. ADOPTION OF HKFRSS (continued)

(a)

Adoption of new or revised HKFRSs - effective
1 July 2018 (continued)

HKFRS 15 Revenue from Contracts with Customers
(“"HKFRS 15”) (continued)

The following table summarised the impact of
adopting HKFRS 15 on the Group’s consolidated
statement of financial position as at 30 June 2019
and its consolidated statement of profit or loss and
other comprehensive income and consolidated
statement of cash flows for the year ended 30 June
2019.

The amounts by each financial statements line items
affected in the current period and period to date by
the adoption of HKFRS 15 as compared to HKAS 18
that was previously in the effect is as follows:
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2. ADOPTION OF HKFRSS (continued)

(a) Adoption of new or revised HKFRSs - effective

1 July 2018 (continued)

HKFRS 15 Revenue from Contracts with Customers

("HKFRS 15”) (continued)

(%)
TEERAEE REFEUE RETEMH
W& £ LR wEER
F15% BSREHIE  FRMY mE
Without Reclassification Effects of
adoption of under  adoption of
HKFRS 15 HKFRS 15 HKFRS 15 As reported
Hiz# FHET FHET FHET FHET
Notes HK$'000 HK$'000 HK$000 HK$'000
RZF-N% As at 30 June 2019
~A=+H
GEMBRNEK (F$) Consolidated statement
of financial position
(extract)
g 5 FIA Trade receivables () 112,746 - 1,109 114,881
() - 1,026
BNRE  ZE R Prepayments, deposits and
Hih U z0E other receivables (Il 15,376 - 4,996 20,372
RBEELE Total current assets 1,230,057 = 7,131 1,237,188
H A FERT TR K Other payables and accruals
[E:tE R (I (44,946) - (6,963) (50,682)
(V) 1,227 -
BHEE Contract liabilities (Iv) - (1,227) - (1,227)
RBARAE Total current liabilities (876,567) - (6,963) (883,530)
BEERTDEAR Total assets less current
liabilities 2,591,589 = 168 2,591,757
BEFE Net assets 2,422,263 - 168 2,422,431

—
J—
~
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8 )
(@) HEAHFTIKEITES (@)  Adoption of new or revised HKFRSs - effective
BBEHREEN-B=-F 1 July 2018 (continued)
—N\NFLtA—-—HBEXK
(&)
BB EERZE15 HKFRS 15 Revenue from Contracts with Customers
HIEFE AWKz ([F (“HKFRS 15”) (continued)
BRI R ERIE 1557 1)
(#&)
TREREE REFEUE RATENS
B # R 5 2 B s AR kAR
B15% FREHIE  EORHTE MR E
Without Redlassification Effects of
adoption of under adoption of
HKFRS 15 HKFRS 15 HKFRS 15 As reported
Kzt BT FET FET FET
Notes HK$'000 HK$'000 HK$'000 HK$'000
s Reserves 1,677,952 = 168 1,678,120
ANFHEANELER  Equity attributable to the
owners of the Company 2,238,625 168 2,238,793
BEEH Total equity 2,422,263 - 168 2,422,431
HEZZ-1%E For the year ended 30 June
AAZTHLEE 2019
GEEEREM Consolidated statement of
£HEKER (k) profit or loss and other
comprehensive income
(extract)
Wz Revenue () 439,724 - 8,206 440,967
(I = (6,963)
HEKA Cost of sales () (330,847) - (7,097) (331,922)
() - 6,022
E Gross profit 108,877 = 168 109,045
B TSR A& A Profit before income tax 26,256 - 168 26,424
EREA Profit for the year 48,444 - 168 48,612
ADTFEE AR Profit attributable to owners of
the Company 43,511 - 168 43,679



Annual Report 2019 £ %5
Notes to the Consolidated Financial Statements m 35 B ISR T Mz

For the year ended 30 June 2019
BE_Z-NFRNA=THLFE

-GN EBUBREE 2. ADOPTION OF HKFRSSs (continued)

Al ()
(a) AT IEETEE (a) Adoption of new or revised HKFRSs — effective
MBEREEN-B=F 1 July 2018 (continued)
—NEtA—HEBEN
(&)
BB HIHEERZE15 HKFRS 15 Revenue from Contracts with Customers
HIEFLE Wz ([& (“HKFRS 15”) (continued)
B R R 155 )
(#)

TRFEREE RETEME HRATERE
B 5 R BEER HEER

B15% ZREHIE ZEORMTE M E
Without Reclassification Effects of
adoption of under  adoption of
HKFRS 15 HKFRS 15 HKFRS 15 As reported
Mzt FET FET FHET FHET
Notes HK$'000 HK$000 HK$'000 HK$'000
AATEE AJEMEHF  Eamings per share for profit
2 BREBH attributable to the owners of
the Company
—&ER - Basic (0,1 0.64 - S 0.64
—#5 - Diluted (), (I 0.64 - - 0.64
BEZZ-1% For the year ended 30 June
~AAZTHLEE 2019
GEEERER (FH) Consolidated statement of
cash flows (extract)
BrET SR Al A Profit before income tax (),a1) 26,256 = 168 26,424
A& Increase in trade receivables (), (I (3,701) - (2,135) (5,836)
BAFE  Ze R Increase in prepayments,
H At R IBE deposits and other
receivables () (4,581) - (4,996) (9,577)
2SR - Increase in trade and other
HAERFRIE R payables and accruals
St BRI (I 14,687 - 6,963 21,049
(V) (601) -
AHEEEN Increase in contract liabilities (V) - 601 _ 601

py
O
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2. ADOPTION OF HKFRSS (continued)

(a) Adoption of new or revised HKFRSs - effective
1 July 2018 (continued)

HKFRS 15 Revenue from Contracts with Customers
("HKFRS 15”) (continued)

The nature of the adjustments as at 1 July 2018
and the reasons for the significant changes in the
consolidated statement of financial position as at 30
June 2019 and the consolidated statement of profit
or loss and other comprehensive income for the year
ended 30 June 2019 are described below:

Sale of goods — revenue recognition

Before adopting HKFRS 15, the Group
recognised revenue from the sale of certain
goods measured at the fair value of the
consideration received or receivable, net
of returns and volume rebates. If revenue
on these sale of goods could not be
reliably measured, the Group deferred the
recognition of revenue until the uncertainty
was resolved. The corresponding inventories
were recognised as trade receivables given
that title of the inventories no longer
belonged to the Group while it created a
contractual right to receive the future cash
settlement. Under HKFRS 15, the sale of
goods are recognised at a point in time when
there is evidence that the control of the
goods has been transferred to the customer,
the customer has adequate control over the
products and the Group has no unfulfilled
obligations that affect customer accepting
the goods.
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2. ADOPTION OF HKFRSS (continued)

(a)

Adoption of new or revised HKFRSs — effective
1 July 2018 (continued)

HKFRS 15 Revenue from Contracts with Customers
("HKFRS 15”) (continued)

Sale of goods — revenue recognition
(continued)

The adoption of HKFRS 15 resulted in an
increase in revenue of HK$8,206,000,
costs of sales of HK$7,097,000 and trade
receivables of HK$1,109,000 during the year
ended 30 June 2019.

Sale of goods — Right of return

For a contract that provides a customer with
a right to return the goods within a specified
period, the Group previously estimated
expected returns based on the average
historical return rate. Before the adoption of
HKFRS 15, the amount of trade receivables
related to the expected returned goods less
any expected cost to recover the goods was
deferred and recognised as trade receivables
in the consolidated statement of financial
position with a corresponding adjustment to
revenue and cost of sales.

—
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2. ADOPTION OF HKFRSS (continued)

(a)

Adoption of new or revised HKFRSs - effective
1 July 2018 (continued)

HKFRS 15 Revenue from Contracts with Customers
("HKFRS 15”) (continued)

(I Sale of goods — Right of return (continued)

Upon adoption of HKFRS 15, the Group
recognised a right-of-return assets which is
included in prepayments, deposits and other
receivables and is measured at the former
carrying amount of the goods to be returned
less any expected costs to recover the goods,
including any potential decreases in the value
of the returned goods. In addition, a refund
liability was recognised based on the amount
that the Group expects to return to the
customers using the expected value method.

Accordingly, as at 30 June 2019, the
adoption of HKFRS 15 resulted in an
increase in right of return of assets of
HK$4,996,000 under prepayments, deposits
and other receivables and an increase
in trade receivables by HK$1,026,000.
Besides, refund liabilities were increased
by HK$6,963,000 under other payables
and accruals. Revenue and cost of sales
were decreased by HK$6,963,000, and
HK$6,022,000 respectively for the year
ended 30 June 2019.
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2. ADOPTION OF HKFRSS (continued)

(a)

Adoption of new or revised HKFRSs — effective
1 July 2018 (continued)

HKFRS 15 Revenue from Contracts with Customers
(“HKFRS 15”) (continued)

(I

Sale of goods — Volume rebates

Before the adoption of HKFRS 15, the Group
estimated the expected volume rebates using
the probability-weighted average amount of
rebates approach and included an allowance
for rebates in other payables and accruals
and recognised as a reduction of revenue
as the sales were recognised. As at 30
June 2018, the provision for sales rebate
of HK$275,000 was recognised as accruals
under “Other payables and accruals”.

Upon the adoption of HKFRS 15, the Group
has applied the expected value method for
the estimation of the variable consideration
for expected volume rebates. Accordingly,
as at 1 July 2018, the said amount was
reclassified from accruals to refund liabilities
which continued to be presented under
“Other payables and accruals”.

&l
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2. ADOPTION OF HKFRSS (continued)

(a)

Adoption of new or revised HKFRSs - effective
1 July 2018 (continued)

HKFRS 15 Revenue from Contracts with Customers
(“"HKFRS 15”) (continued)

(I Sale of goods — Volume rebates (continued)

As at 30 June 2019, the adoption of HKFRS
15 resulted in a decrease in accruals of
HK$1,047,000 and an increase in refund
liabilities of HK$1,047,000 which continued
to be presented under “Other payables and
accruals”.

(V) Consideration received in advance from
customers

Before the adoption of HKFRS 15, the Group
recognised consideration received from
customers in advance as other payables.
Under HKFRS 15, the amount is classified as
contract liabilities.
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2. ADOPTION OF HKFRSS (continued)

(a)

Adoption of new or revised HKFRSs - effective

1 July 2018 (continued)

HKFRS 15 Revenue from Contracts with Customers

("HKFRS 15”) (continued)

customers (continued)

advance for the sale of goods.

Consideration received in advance from

Therefore, upon adoption of HKFRS 15, the
Group reclassified HK$626,000 from other
payables to contract liabilities as at 1 July
2018 in relation to the consideration received
from customers in advance as at 1 July 2018.

As at 30 June 2019, under HKFRS 15,
HK$1,227,000 was reclassified from other
payables to contract liabilities in relation to
the consideration received from customers in

—
N
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2. ADOPTION OF HKFRSS (continued)

(a)

Adoption of new or revised HKFRSs - effective
1 July 2018 (continued)

HKFRS 15 Revenue from Contracts with Customers
(“HKFRS 15”) (continued)

Sale of properties

The Group’s property development activities
are carried out in Hong Kong only. Taking
into account the contract terms, the
Group's business practice and the legal and
regulatory environment of Hong Kong, the
property sales contracts do not meet the
criteria for recognising revenue over time
and therefore revenue from property sales
continues to be recognised at a point in time.
Previously, the Group recognised revenue
from property sales upon the later of the
signing of the sale and purchase agreement
and the completion of the property
development, which was taken to be the
point in time when the risks and rewards of
ownership of the property were transferred
to the customer. Under the transfer-of-
control approach in HKFRS 15, revenue from
property sales is generally recognised when
the legal assignment is completed, which
is the point in time when the customer has
the ability to direct the use of the property
and obtain substantially all of the remaining
benefits of the property.
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2. ADOPTION OF HKFRSS (continued)

(a)

Adoption of new or revised HKFRSs - effective

1 July 2018 (continued)

HKFRS 15 Revenue from Contracts with Customers

("HKFRS 15”) (continued)

Sale of properties (continued)

development projects.

This change in accounting policy had no
material impact on opening balances as at 1
July 2018 and closing balances as at 30 June
2019. However, in future periods it may
have a material impact, depending on the
timing of completion of the Group's property

Amendments HKFRS 15 — Revenue from Contracts

with Customers (Clarifications to HKFRS 15)

The amendments to HKFRS 15 included clarifications

on identification of performance obligations;

application of principal versus agent; licenses of

intellectual property; and transition requirements.
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2. ADOPTION OF HKFRSS (continued)

(a)

Adoption of new or revised HKFRSs - effective
1 July 2018 (continued)

Amendments HKFRS 15 — Revenue from Contracts
with Customers (Clarifications to HKFRS 15)
(continued)

The adoption of these amendments has no impact
on these financial statements as the Group had
not previously adopted HKFRS 15 and took up the
clarifications in this, its first, year.

Amendments to HKAS 40, Investment Property —
Transfers of Investment Property

The amendments clarify that to transfer to or from
investment properties there must be a change
in use and provides guidance on making this
determination. The clarification states that a change
of use will occur when a property meets, or ceases
to meet, the definition of investment property and
there is supporting evidence that a change has
occurred.

The amendments also re-characterise the list of
evidence in the standard as a non-exhaustive list,
thereby allowing for other forms of evidence to
support a transfer.
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2. ADOPTION OF HKFRSS (continued)

(a)

Adoption of new or revised HKFRSs - effective
1 July 2018 (continued)

Amendments to HKAS 40, Investment Property —
Transfers of Investment Property (continued)

The adoption of these amendments has no impact
on these financial statements as the clarified
treatment is consistent with the manner in which
the Group has previously assessed transfers.

HK(FRIC)-Int 22 — Foreign Currency Transactions and
Advance Consideration

The Interpretation provides guidance on determining
the date of the transaction for determining an
exchange rate to use for transactions that involve
advance consideration paid or received in a foreign
currency and the recognition of a non-monetary
asset or non-monetary liability. The Interpretations
specifies that the date of the transaction for the
purpose of determining the exchange rate to use
on initial recognition of the related asset, expense
or income (or part thereof) is the date on which the
entity initially recognises the non-monetary asset or
non-monetary liability arising from the payment or
receipt of advance consideration.

The adoption of these amendments has no impact
on these financial statements as the Group has not
paid or received advance consideration in a foreign
currency.

B
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2. ADOPTION OF HKFRSS (continued)

(b)

New or revised HKFRSs that have been issued

but are not yet effective

The following new or revised HKFRSs, potentially
relevant to the Group’s financial statements, that
have been issued, but are not yet effective in the

financial year of which the consolidated financial

statements were prepared, have not been early

adopted by the Group.

HKFRS 16

HK(IFRIC)-Int 23

Amendments to HKFRS 3
Amendments to HKFRS 9

Amendments to HKAS 1
and HKAS 8

Amendments to HKAS 28
Annual Improvements to
HKFRSs 2015-2017 Cycle

Annual Improvements to
HKFRSs 2015-2017 Cycle

Annual Improvements to
HKFRSs 2015-2017 Cycle

Annual Improvements to
HKFRSs 2015-2017 Cycle

Amendments to HKFRS 10
and HKAS 28

Leases'

Uncertainty over Income Tax
Treatments'

Definition of Business?

Prepayment Features with
Negative Compensation'
Definition of Material?

Long-term Interests in Associates
and Joint Ventures'

Amendments to HKFRS 3,
Business Combinations'

Amendments to HKFRS 11, Joint
Arrangements'

Amendments to HKAS 12,
Income Taxes'

Amendments to HKAS 23,
Borrowing Costs'

Sale or Contribution of Assets
between an Investor and its
Associate or Joint Venture?
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2.

ADOPTION OF HKFRSS (continued)

(b)

New or revised HKFRSs that have been issued
but are not yet effective (continued)

! Effective for annual periods beginning on or after
1 January 2019.

2 Effective for annual periods beginning on or after
1 January 2020.

2 The amendments were originally intended to
be effective for periods beginning on or after
1 January 2016. The effective date has now
been deferred/removed. Early application of the
amendments continue to be permitted.

HKFRS 16 — Leases

HKFRS 16, which upon the effective date will
supersede HKAS 17 “Leases” and related
interpretations, introduces a single lessee accounting
model and requires a lessee to recognise assets and
liabilities for all leases with a term of more than 12
months, unless the underlying asset is of low value.
Specifically, under HKFRS 16, a lessee is required to
recognise a right-of-use asset representing its right
to use the underlying leased asset and a lease liability
representing its obligation to make lease payments.
Accordingly, a lessee should recognise depreciation
of the right-of-use asset and interest on the lease
liability, and also classifies cash repayments of the
lease liability into a principal portion and an interest
portion and presents them in the consolidated
statement of cash flows. Also, the right-of-use
asset and the lease liability are initially measured on
a present value basis. The measurement includes
non-cancellable lease payments and also includes
payments to be made in optional periods if the
lessee is reasonably certain to exercise an option

—
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2.

ADOPTION OF HKFRSs (continued)

(b)

New or revised HKFRSs that have been issued
but are not yet effective (continued)

HKFRS 16 — Leases (continued)

to extend the lease, or not to exercise an option to
terminate the lease. This accounting treatment is
significantly different from the lessee accounting for
leases that are classified as operating leases under
the predecessor standard, HKAS 17. In respect of
the lessor accounting, HKFRS 16 substantially carries
forward the lessor accounting requirements in HKAS
17. Accordingly, a lessor continues to classify its
leases as operating leases or finance leases, and to
account for those two types of leases differently.

As set out in note 42(b) to the consolidated financial
statements, total operating lease commitment of the
Group in respect of land and buildings as at 30 June
2019 amounted to HK$3,577,000. The directors of
the Company do not expect the adoption of HKFRS
16 as compared with the current accounting policy
would result in a significant impact on the Group’s
results but it is expected that certain portion of these
lease commitments will be required to be recognised
in the form of an asset (for the right-of-use) and a
financial liability (for the payment obligation) in the
consolidated statement of financial position.
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2. ADOPTION OF HKFRSS (continued)

(b)

New or revised HKFRSs that have been issued
but are not yet effective (continued)

HK(FRIC)-Int 23 — Uncertainty over Income Tax
Treatments

The Interpretation supports the requirements of
HKAS 12, Income Taxes, by providing guidance
over how to reflect the effects of uncertainty in
accounting for income taxes.

Under the Interpretation, the entity shall determine
whether to consider each uncertain tax treatment
separately or together based on which approach
better predicts the resolution of the uncertainty.
The entity shall also assume the tax authority will
examine amounts that it has a right to examine and
have full knowledge of all related information when
making those examinations. If the entity determines
it is probable that the tax authority will accept an
uncertain tax treatment, then the entity should
measure current and deferred tax in line with its tax
filings. If the entity determines it is not probable,
then the uncertainty in the determination of tax is
reflected using either the “most likely amount” or
the "expected value” approach, whichever better
predicts the resolution of the uncertainty.
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2.

ADOPTION OF HKFRSS (continued)

(b)

New or revised HKFRSs that have been issued
but are not yet effective (continued)

Amendments to HKFRS 3 — Definition of a Business

Amendments to HKFRS 3 clarify and provide
additional guidance on the definition of a business.
The amendments clarify that for an integrated set
of activities and assets to be considered a business,
it must include, at a minimum, an input and a
substantive process that together significantly
contribute to the ability to create output. A
business can exist without including all of the
inputs and processes needed to create outputs. The
amendments remove the assessment of whether
market participants are capable of acquiring the
business and continue to produce outputs. Instead,
the focus is on whether acquired inputs and
acquired substantive processes together significantly
contribute to the ability to create outputs. The
amendments have also narrowed the definition of
outputs to focus on goods or services provided to
customers, investment income or other income from
ordinary activities. Furthermore, the amendments
provide guidance to assess whether an acquired
process is substantive and introduce an optional
fair value concentration test to permit a simplified
assessment of whether an acquired set of activities
and assets is not a business.
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2. ADOPTION OF HKFRSS (continued)

(b)

New or revised HKFRSs that have been issued
but are not yet effective (continued)

Amendments to HKFRS 9 — Prepayment Features
with Negative Compensation

The amendments clarify that prepayable financial
assets with negative compensation can be measured
at amortised cost or at fair value through other
comprehensive income if specified conditions are
met — instead of at fair value through profit or loss.

Amendments to HKAS 1 and HKAS 8 — Definition of
Material

Amendments to HKAS 1 and HKAS 8 provide a
new definition of material. The new definition states
that information is material if omitting, misstating
or obscuring it could reasonably be expected to
influence decisions that the primary users of general
purpose financial statements make on the basis
of those financial statements. The amendments
clarify that materiality will depend on the nature
or magnitude of information. A misstatement of
information is material if it could reasonably be
expected to influence decisions made by the primary
users.

—
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2. ADOPTION OF HKFRSS (continued)

(b)

New or revised HKFRSs that have been issued
but are not yet effective (continued)

Amendments to HKAS 28 — Long-term Interests in
Associates and Joint Ventures

The amendment clarifies that HKFRS 9 applies to
long-term interests (“LTI"”) in associates or joint
ventures which form part of the net investment
in the associates or joint ventures and stipulates
that HKFRS 9 is applied to these LTI before the
impairment losses guidance within HKAS 28.

Annual Improvements to HKFRSs 2015-2017 Cycle -
Amendments to HKFRS 3, Business Combinations

The amendments issued under the annual
improvements process make small, non-urgent
changes to standards where they are currently
unclear. They include amendments to HKFRS 3
which clarifies that when a joint operator of a
business obtains control over a joint operation, this
is a business combination achieved in stages and the
previously held equity interest should therefore be
remeasured to its acquisition date fair value.
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2.

ADOPTION OF HKFRSS (continued)

(b)

New or revised HKFRSs that have been issued
but are not yet effective (continued)

Annual Improvements to HKFRSs 2015-2017 Cycle —
Amendments to HKFRS 11, Joint Arrangements

The amendments issued under the annual
improvements process make small, non-urgent
changes to standards where they are currently
unclear. They include amendments to HKFRS 11
which clarify that when a party that participates in,
but does not have joint control of, a joint operation
which is a business and subsequently obtains joint
control of the joint operation, the previously held
equity interest should not be remeasured to its
acquisition date fair value.

Annual Improvements to HKFRSs 2015-2017 Cycle —
Amendments to HKAS 12, Income Taxes

The amendments issued under the annual
improvements process make small, non-urgent
changes to standards where they are currently
unclear. They include amendments to HKAS 12
which clarify that all income tax consequences
of dividends are recognised consistently with the
transactions that generated the distributable profits,
either in profit or loss, other comprehensive income
or directly in equity.
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2.

ADOPTION OF HKFRSS (continued)

(b)

New or revised HKFRSs that have been issued
but are not yet effective (continued)

Annual Improvements to HKFRSs 2015-2017 Cycle —
Amendments to HKAS 23, Borrowing Costs

The amendments issued under the annual
improvements process make small, non-urgent
changes to standards where they are currently
unclear. They include amendments to HKAS 23
which clarifies that a borrowing made specifically to
obtain a qualifying asset which remains outstanding
after the related qualifying asset is ready for its
intended use or sale would become part of the
funds an entity borrows generally and therefore
included in the general pool.
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2. ADOPTION OF HKFRSS (continued)

(b)

New or revised HKFRSs that have been issued
but are not yet effective (continued)

Amendments to HKFRS 10 and HKAS 28 — Sale or
Contribution of Assets between an Investor and its
Associate or Joint Venture

The amendments clarify the extent of gains or losses
to be recognised when an entity sells or contributes
assets to its associate or joint venture. When the
transaction involves a business the gain or loss is
recognised in full, conversely when the transaction
involves assets that do not constitute a business the
gain or loss is recognised only to the extent of the
unrelated investors’ interests in the joint venture or
associate.

Save as disclosed in the foregoing paragraphs about
the impact of HKFRS 16 to the Group’s consolidated
financial statements, the directors of the Company
have also performed an assessment on other new
standards, amendments and interpretations, and
have concluded on a preliminary basis that other
new standards and amendments would not have
a significant impact on the Group’s consolidated
financial statements in subsequent years.

El
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3.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES

3.1

Basis of preparation

The significant accounting policies that have been
used in the preparation of these financial statements
are summarised below. These policies have been
consistently applied to all the years presented unless
otherwise stated.

The consolidated financial statements have been
prepared under the historical cost basis except for
certain properties and financial instruments, which
are measured at fair values as explained in the
accounting policies set out below.

It should be noted that accounting estimates
and assumptions are used in the preparation of
the consolidated financial statements. Although
these estimates are based on management’s best
knowledge and judgement of current events and
actions, actual results may ultimately differ from
those estimates. The areas involving a higher
degree of judgement or complexity, or areas where
assumptions and estimates are significant to the
consolidated financial statements are disclosed in
note 4.
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3.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.2

Business combination and basis of consolidation

The consolidated financial statements comprise
the financial statements of the Company and
its subsidiaries. Inter-company transactions and
balances between group companies together with
unrealised profits are eliminated in full in preparing
the consolidated financial statements. Unrealised
losses are also eliminated unless the transaction
provides evidence of impairment on the asset
transferred, in which case the loss is recognised in
profit or loss.

The results of subsidiaries acquired or disposed of
during the year are included in the consolidated
statement of profit or loss and other comprehensive
income from the effective dates of acquisition or up
to the effective dates of disposal, as appropriate.
Where necessary, adjustments are made to the
financial statements of subsidiaries to bring their
accounting policies into line with those used by
other members of the Group.

—
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3.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.2

Business combination and basis of
consolidation (continued)

Acquisition of subsidiaries or businesses is accounted
for using the acquisition method. The cost of an
acquisition is measured at the aggregate of the
acquisition-date fair value of assets transferred,
liabilities incurred and equity interests issued by
the Group, as the acquirer. The identifiable assets
acquired and liabilities assumed are principally
measured at acquisition-date fair value. The Group's
previously held equity interest in the acquiree is re-
measured at acquisition-date fair value and the
resulting gains or losses are recognised in profit
or loss. The Group may elect, on a transaction-by-
transaction basis, to measure the non-controlling
interests that represent present ownership interests
in the subsidiary either at fair value or at the
proportionate share of the acquiree’s identifiable
net assets. All other non-controlling interests are
measured at fair value unless another measurement
basis is required by HKFRSs. Acquisition-related costs
incurred are expensed unless they are incurred in
issuing equity instruments in which case the costs
are deducted from equity.
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3.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.2

Business combination and basis of
consolidation (continued)

Any contingent consideration to be transferred by
the acquirer is recognised at acquisition-date fair
value. Subsequent adjustments to consideration are
recognised against goodwill only to the extent that
they arise from new information obtained within
the measurement period (@ maximum of 12 months
from the acquisition date) about the fair value at the
acquisition date. All other subsequent adjustments
to contingent consideration classified as an asset or
a liability are recognised in profit or loss.

Changes in the Group's interests in subsidiaries that
do not result in a loss of control are accounted for
as equity transactions. The carrying amounts of the
Group's interest and the non-controlling interest
are adjusted to reflect the changes in their relative
interests in the subsidiaries. Any difference between
the amount by which the non-controlling interest
is adjusted and the fair value of the consideration
paid or received is recognised directly in equity and
attributed to owners of the Company.
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3.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.2

Business combination and basis of
consolidation (continued)

When the Group loses control of a subsidiary,
the profit or loss on disposal is calculated as the
difference between (i) the aggregate of the fair
value of the consideration received and the fair value
of any retained interest and (i) the previous carrying
amount of the assets (including goodwill), and
liabilities of the subsidiary and any non-controlling
interest. Amounts previously recognised in other
comprehensive income in relation to the subsidiary
are accounted for in the same manner as would
be required if the relevant assets or liabilities were
disposed of.

Subsequent to acquisition, the carrying amount
of non-controlling interests that represent present
ownership interests in the subsidiary is the amount
of those interests at initial recognition plus such non-
controlling interest’s share of subsequent changes
in equity. Total comprehensive income is attributed
to such non-controlling interests even if this results
in those non-controlling interests having a deficit
balance.
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3. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.3

Subsidiaries

A subsidiary is an investee over which the Company
is able to exercise control. The Company controls
an investee if all three of the following elements
are present: power over the investee, exposure, or
rights, to variable returns from the investee, and
the ability to use its power to affect those variable
returns. Control is reassessed whenever facts and
circumstances indicate that there may be a change
in any of these elements of control.

In the Company’s statement of financial position,
interests in subsidiaries are stated at cost less
impairment loss, if any. The results of subsidiaries
are accounted for by the Company on the basis of
dividend received and receivable.

—
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3.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

34

Associates

An associate is an entity over which the Group has
significant influence and that is neither a subsidiary
nor a joint arrangement. Significant influence is the
power to participate in the financial and operating
policy decisions of the investee but not control or
joint control over those policies. In consolidated
financial statements, associates are accounted for
using the equity method whereby they are initially
recognised at cost and thereafter, their carrying
amount are adjusted for the Group’s share of the
post-acquisition change in the associates’ net assets
except that losses in excess of the Group’s interest
in the associate are not recognised unless there is an
obligation to make good those losses.

Profits and losses arising on transactions between
the Group and its associates are recognised only to
the extent of unrelated investors’ interests in the
associate. The investor’'s share in the associate’s
profits or losses resulting from these transactions
is eliminated against the carrying value of the
associate.

Any premium paid for an associate above the
fair value of the Group’s share of the identifiable
assets, liabilities and contingent liabilities acquired
is capitalised and included in the carrying amount
of the associate and the entire carrying amount
of the investment is subject to impairment test, by
comparing the carrying amount with its recoverable
amount, which is higher of value in use and fair
value less costs of disposal.
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3. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.5

Joint arrangements

The Group is a party to a joint arrangement where
there is a contractual arrangement that confers
joint control over the relevant activities of the
arrangement to the Group and at least one other
party. Joint control is assessed under the same
principles as control over subsidiaries.

The Group classifies its interests in joint
arrangements as either:

- Joint ventures: where the Group has rights to
only the net assets of the joint arrangement;
or

- Joint operations: where the Group has both
the rights to assets and obligations for the
liabilities of the joint arrangement.

In assessing the classification of interests in joint

arrangements, the Group considers:

- The structure of the joint arrangement;

- The legal form of joint arrangements
structured through a separate vehicle;

- The contractual terms of the joint

arrangement agreement; and

- Any other facts and circumstances (including
any other contractual arrangements).
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3.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.5

Joint arrangements (continued)

Joint ventures are accounted for using the equity
method whereby they are initially recognised at cost
and thereafter, their carrying amounts are adjusted
for the Group’s share of post-acquisition changes
in the joint ventures’ net assets except that losses in
excess of the Group's interest in the joint venture
are not recognised unless there is an obligation to
make good those losses. Profits or losses arising
on the transactions between the Group and its
joint ventures are recognised only to the extent of
unrelated investors’ interests in the joint venture.
The investors’ share in the joint venture’s profits
and losses resulting from these transactions is
eliminated against the carrying value of the joint
venture. Where unrealised losses provide evidence
of impairment of the assets transferred they are
recognised immediately to profit or loss.

Any premium paid for an investment in a joint
venture above the fair value of the Group’s share
of the identifiable assets, liabilities and contingent
liabilities acquired is capitalised and included in
the carrying amount of the investment in a joint
venture. Where there is objective evidence that the
investment in a joint venture has been impaired,
the carrying amount of the investment is tested for
impairment in the same way as other non-financial
assets.
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3.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.6

Foreign currency translation

In the individual financial statements of the
consolidated entities, foreign currency transactions
are translated into the functional currency of the
individual entity using the exchange rates prevailing
at the dates of the transactions. At the reporting
date, monetary assets and liabilities denominated
in foreign currencies are translated at the foreign
exchange rates ruling at that date. Foreign exchange
gains and losses resulting from the settlement of
such transactions and from the reporting date
retranslation of monetary assets and liabilities are
recognised in profit or loss.

Non-monetary items carried at fair value that are
denominated in foreign currencies are retranslated
at the rates prevailing on the date when the fair
value was determined and are reported as part of
the fair value gain or loss. Non-monetary items that
are measured in terms of historical cost in a foreign
currency are not retranslated.

In the consolidated financial statements, all
individual financial statements of foreign operations,
originally presented in a currency different from the
Group's presentation currency, have been converted
into HK$. Assets and liabilities have been translated
into HK$ at the closing rates at the reporting date.
Income and expenses have been converted into
HK$ at the exchange rates ruling at the transaction
dates, or at the average rates over the reporting
period provided that the exchange rates do not
fluctuate significantly. Any differences arising from
this procedure have been recognised in other
comprehensive income and accumulated separately
in the exchange fluctuation reserve in equity.

—
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3.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.6

3.7

Foreign currency translation (continued)

On disposal of a foreign operation, the cumulative
exchange differences recognised in the exchange
fluctuation reserve relating to that operation up to
the date of disposal are reclassified to profit or loss
as part of the profit or loss on disposal.

Property, plant and equipment

Property, plant and equipment other than
construction in progress, are stated at cost, which
comprise purchase price and any directly attributable
costs of bringing the asset to its working condition
and location for its intended use, less accumulated
depreciation and any impairment losses (note
3.11). Subsequent costs are included in the asset’s
carrying amount or recognised as a separate asset,
as appropriate, only when it is probable that future
economic benefits associated with the item will
flow to the Group and the cost of the item can be
measured reliably. All other costs such as repairs and
maintenance are charged to profit or loss during the
financial period in which they are incurred.
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3.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.7

Property, plant and equipment (continued)

Other than mining structures, depreciation is

calculated on the straight-line basis to write off the

cost of each asset over its estimated useful life. The

principal annual rates used for this purpose are as
follows:

Leasehold land Over the lease terms

Factory buildings Over the term of the leases or

estimated useful lives of 25 years,

whichever is shorter

Commercial buildings Over the term of the leases or

estimated useful lives of 33 years,

whichever is shorter

Leasehold improvements QOver the term of the leases or

estimated useful lives of 4 years,

whichever is shorter

10%-33%

17%-20%

Plant and machinery

Furniture, fixtures and
equipment

Motor vehicles 25%

Depreciation on mining structures is provided to
write off the cost of the mining structure using
units-of-production method based on the total
proven and probable mineral reserves of the ore
mines.

The depreciation method, assets’ residual values
and useful lives, are reviewed and adjusted, if
appropriate, at each reporting date. The gain or loss
on retirement or disposal of an asset of property,
plant and equipment is determined as the difference
between the sale proceeds and the carrying amount
of the asset and is recognised in profit or loss on
disposal.

—
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3.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.7

3.8

3.9

Property, plant and equipment (continued)

Construction in progress is stated at cost less
impairment losses. Cost comprises direct costs
of construction. No depreciation is provided for
in respect of construction in progress until it is
completed and ready for its intended use.

Assets held under finance lease are depreciated
over their expected useful lives on the same basis
as owned assets, or where shorter, the term of the
relevant lease.

Mining right

Mining right is stated at cost less accumulated
amortisation and any impairment losses and are
amortised on the units-of-production method based
on the total proven and probable reserves of the ore
mines.

Investment properties

Investment properties are land and/or buildings
which are owned or held under a leasehold interest
to earn rental income and/or for capital appreciation.
These include land held for a currently undetermined
future use and property that is being constructed or
developed for future use as investment property.

When the Group holds a property interest under
an operating lease to earn rental income and/or
for capital appreciation, the interest is classified
and accounted for as an investment property on
a property-by-property basis. Any such property
interest which has been classified as an investment
property is accounted for as if it were held under a
finance lease.



Annual Report 2019 £ %5

Notes to the Consolidated Financial Statements m 35 B ISR T Mz

For the year ended 30 June 2019
HE_ZT-NERA=THILEFE

3.10

- EEERBRBE

REME(E)

NTHERE REVE
ERAAGE BREE
MEEEARAX N
BRE REWERA
FEAR BRIEZRE
MERHmE BDAE
R AR R E R EE
ASEwEERAFE -2
FEHHERREDE
NERMERBREDER
ZINBB A EMEE
R¥E H R 2 RE
TERRRT RS A
EH 2T

AEEMERFEE
KEEREMEMEE
ZWamERRELEN
BEt AR o

+ B AR

o Hb (5 A A MRS AR BR
KEBPERFH 2 T HFT
TEB 2 FRIE - L {F A
BRI R T8
85 & (E W & 5 R E &
B(E) 3R L& B
cEHEEEREH
EEALHERRKE
HE 2R EFEH M T
316 B MEN
5 FAMEHA R LA B 48 A 5T
HoEMEEEMmEE
TR ASERER
4 0 P 1S F 25 2 B R AR
ARSI 0

3.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.9

3.10

Investment properties (continued)

On initial recognition, investment property is
measured at cost, including any directly attributable
expenditure. Subsequent to initial recognition,
investment property is stated at fair value, unless it
is still in the course of construction or development
at the reporting date and its fair value cannot
be reliably determined at that time. Fair value is
determined by external professional valuers, with
sufficient experience with respect to both the
location and the nature of the investment property.
The carrying amounts recognised at the reporting
date reflect the prevailing market conditions at the
reporting date.

Gains or losses arising from either changes in the
fair value or the sale of an investment property are
included in profit or loss in the period in which they
arise.

Land use rights

Land use rights represent up-front payments made
to acquire land held under an operating lease. They
are stated at costs less accumulated amortisation
and any accumulated impairment losses, if any. The
determination if an arrangement is or contains a
lease and the lease is an operating lease is detailed
in note 3.16. Amortisation is calculated on a
straight line basis over the term of the lease/right
of use except where an alternative basis is more
representative of the time pattern of benefits to be
derived by the Group from use of the land.

—
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3.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.11

Impairment of non-financial assets

Property, plant and equipment, land use rights,
mining right, interests in subsidiaries, associates and
joint ventures are subject to impairment testing.
They are tested for impairment whenever there are
indications that the assets’ carrying amount may not
be recoverable.

An impairment loss is recognised as an expense
immediately for the amount by which the asset’s
carrying amount exceeds its recoverable amount.
Recoverable amount is the higher of fair value,
reflecting market conditions less costs of disposal,
and value in use. In assessing value in use, the
estimated future cash flows are discounted to their
present value using a pre-tax discount rate that
reflects current market assessment of time value of
money and the risk specific to the asset.

For the purposes of assessing impairment, where
an asset does not generate cash inflows largely
independent from those from other assets, the
recoverable amount is determined for the smallest
group of assets that generate cash inflows
independently (i.e. a CGU). As a result, some assets
are tested individually for impairment and some are
tested at CGU level. Any impairment loss is charged
pro-rata to the assets in the CGU, except that
the carrying value of an asset will not be reduced
below its individual fair value less cost of disposal
(if measurable) or value in use (if determinable),
whichever is the higher.
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3.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.11

3.12

Impairment of non-financial assets (continued)

An impairment loss is reversed if there has been
a favourable change in the estimates used to
determine the asset’s recoverable amount and
only to the extent that the asset’s carrying amount
does not exceed the carrying amount that would
have been determined, net of depreciation or
amortisation, if no impairment loss had been
recognised.

Financial Instruments

Financial Instruments (accounting policies applied
from 1 July 2018)

(i) Financial assets

A financial asset (unless it is a trade
receivable without a significant financing
component) is initially measured at fair value
plus, for an item not at fair value through
profit or loss, transaction costs that are
directly attributable to its acquisition or issue.
A trade receivable without a significant
financing component is initially measured at
the transaction price.

—
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3.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.12

Financial Instruments (continued)

Financial Instruments (accounting policies applied
from 1 July 2018) (continued)

Financial assets (continued)

All regular way purchases and sales of
financial assets are recognised on the trade
date, that is, the date that the Group
commits to purchase or sell the asset.
Regular way purchases or sales are purchases
or sales of financial assets that require
delivery of assets within the period generally
established by regulation or convention in
the market place.

Financial assets with embedded derivatives
are considered in their entirely when
determining whether their cash flows are
solely payment of principal and interest.

Debt instruments

Subsequent measurement of debt
instruments depends on the Group’s
business model for managing the asset and
the cash flow characteristics of the asset.
There are two measurement categories
into which the Group classifies its debt
instruments:
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3. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.12 Financial Instruments (continued)

Financial Instruments (accounting policies applied
from 1 July 2018) (continued)

Financial assets (continued)

Debt instruments (continued)

Amortised cost: Assets that are held for
collection of contractual cash flows where
those cash flows represent solely payments
of principal and interest are measured at
amortised cost. Financial assets at amortised
cost are subsequently measured using the
effective interest method. Interest income,
foreign exchange gains and losses and
impairment are recognised in profit or loss.
Any gain on derecognition is recognised in
profit or loss.
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3.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.12

Financial Instruments (continued)

Financial Instruments (accounting policies applied
from 1 July 2018) (continued)

Financial assets (continued)
Debt instruments (continued)

Fair value through profit or loss: Financial
assets at fair value through profit or loss
include financial assets held for trading,
financial assets designated upon initial
recognition at fair value through profit or
loss, or financial assets mandatorily required
to be measured at fair value. Financial assets
are classified as held for trading if they
are acquired for the purpose of selling or
repurchasing in the near term. Derivatives,
including separated embedded derivatives,
are also classified as held for trading unless
they are designated as effective hedging
instruments. Financial assets with cash flows
that are not solely payments of principal
and interest are classified and measured at
fair value through profit or loss, irrespective
of the business model. Notwithstanding
the criteria for debt instruments to be
classified at amortised cost or at fair value
through other comprehensive income, as
described above, debt instruments may be
designated at fair value through profit or loss
on initial recognition if doing so eliminates,
or significantly reduces, an accounting
mismatch.
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3. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.12 Financial Instruments (continued)

Financial Instruments (accounting policies applied
from 1 July 2018) (continued)

Financial assets (continued)

Equity instruments

On initial recognition of an equity investment
that is not held for trading, the Group could
irrevocably elect to present subsequent
changes in the investment’s fair value in
other comprehensive income. This election is
made on an investment-by-investment basis.
Equity investments at fair value through
other comprehensive income are measured
at fair value. Dividend income are recognised
in profit or loss unless the dividend income
clearly represents a recovery of part of the
cost of the investments. Other net gains and
losses are recognised in other comprehensive
income and are not reclassified to profit
or loss. All other equity instruments are
classified as fair value through profit or loss,
whereby changes in fair value, dividends and
interest income are recognised in profit or
loss.
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3.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.12

Financial Instruments (continued)

Financial Instruments (accounting policies applied
from 1 July 2018) (continued)

(if)

Impairment loss on financial assets

The Group recognises loss allowances for
expected ECLs on trade receivables and
financial assets measured at amortised cost.
The ECLs are measured on either of the
following bases: (1) 12 months ECLs: these
are the ECLs that result from possible default
events within the 12 months after the
reporting date; and (2) lifetime ECLs: these
are ECLs that result from all possible default
events over the expected life of a financial
instrument. The maximum period considered
when estimating ECLs is the maximum
contractual period over which the Group is
exposed to credit risk.
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3.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.12

Financial Instruments (continued)

Financial Instruments (accounting policies applied
from 1 July 2018) (continued)

(if)

Impairment loss on financial assets
(continued)

ECLs are a probability-weighted estimate
of credit losses. Credit losses are measured
as the difference between all contractual
cash flows that are due to the Group in
accordance with the contract and all the
cash flows that the Group expects to receive.
The shortfall is then discounted at an
approximation to the assets’ original effective
interest rate.

The Group has elected to measure loss
allowances for trade receivables using HKFRS
9 simplified approach and has calculated
ECLs based on lifetime ECLs. The Group
has established a provision matrix that is
based on the Group’s historical credit loss
experience, adjusted for forward-looking
factors specific to the debtors and the
economic environment.
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3.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.12

Financial Instruments (continued)

Financial Instruments (accounting policies applied
from 1 July 2018) (continued)

(if)

Impairment loss on financial assets
(continued)

For other debt financial assets, the ECLs are
based on the 12-months ECLs. However,
when there has been a significant increase
in credit risk since origination, the allowance
will be based on the lifetime ECLs.

When determining whether the credit risk of
a financial asset has increased significantly
since initial recognition and when estimating
ECLs, the Group considers reasonable and
supportable information that is relevant and
available without undue cost or effort. This
includes both quantitative and qualitative
information analysis, based on the Group's
historical experience and informed credit
assessment and including forward-looking
information.
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3.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.12

Financial Instruments (continued)

Financial Instruments (accounting policies applied
from 1 July 2018) (continued)

(if)

Impairment loss on financial assets
(continued)

The Group assumes that the credit risk on a
financial asset has increased significantly if it
is more than 30 days past due.

The Group considers a financial asset to be
credit-impaired when: (1) the borrower is
unlikely to pay its credit obligations to the
Group in full, without recourse by the Group
to actions such as realising security (if any is
held); or (2) the financial asset is more than
90 days past due.

Interest income on credit-impaired financial
assets is calculated based on the amortised
cost (i.e. the gross carrying amount less
loss allowance) of the financial asset. For
non credit-impaired financial assets interest
income is calculated based on the gross
carrying amount.

El
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3.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.12

Financial Instruments (continued)

Financial Instruments (accounting policies applied
from 1 July 2018) (continued)

(iif)

Financial liabilities

The Group classified its financial liabilities,
depending on the purpose for which
the liabilities were incurred. The Group’s
financial liabilities are carried at amortised
cost, which include trade payables, other
payables and accruals, bank loans, obligation
under finance leases, amount due to a non-
controlling interest, loan from a controlling
shareholder, loan from ultimate holding
company and amounts due to related
companies. They are subsequently measured
at amortised cost using the effective interest
method. The related interest expense is
recognised in profit or loss. Financial liabilities
at amortised costs are initially measured at
fair value, net of directly attributable costs
incurred.

Gain or losses are recognised in profit or loss
when the liabilities are derecognised as well
as through the amortisation process.
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3. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.12 Financial Instruments (continued)

Financial Instruments (accounting policies applied
from 1 July 2018) (continued)

(iv)

Effective interest method

The effective interest method is a method of
calculating the amortised cost of a financial
asset or financial liability and of allocating
interest income or interest expense over the
relevant period. The effective interest rate
is the rate that exactly discounts estimated
future cash receipts or payments through the
expected life of the financial asset or liability,
or where appropriate, a shorter period.

Equity instruments

Equity instruments issued by the Company
are recorded at the proceeds received, net of
direct issue costs.
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3.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.12

Financial Instruments (continued)

Financial Instruments (accounting policies applied
from 1 July 2018) (continued)

(vi)

Derecognition

The Group derecognises a financial asset
when the contractual rights to the future
cash flows in relation to the financial asset
expire or when the financial asset has been
transferred and the transfer meets the
criteria for derecognition in accordance with
HKFRS 9.

Financial liabilities are derecognised when the
obligation specified in the relevant contract is
discharged, cancelled or expires.
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3.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.12

Financial Instruments (continued)

Financial Instruments (accounting policies applied
from 1 July 2018) (continued)

(vi)

Derecognition (continued)

Where the Group issues its own equity
instruments to a creditor to settle a
financial liability in whole or in part as a
result of renegotiating the terms of that
liability, the equity instruments issued are
the consideration paid and are recognised
initially and measured at their fair value
on the date the financial liability or part
thereof is extinguished. If the fair value of
the equity instruments issued cannot be
reliably measured, the equity instruments
are measured to reflect the fair value of the
financial liability extinguished. The difference
between the carrying amount of the financial
liability or part thereof extinguished and the
consideration paid is recognised in profit or
loss for the year.
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3.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.12

Financial Instruments (continued)

Financial Instruments (accounting policies applied
until 30 June 2018)

The Group has applied HKFRS 9 retrospectively, but
has elected not to restate comparative information.
Accordingly, the comparative financial information
provided continues to be accounted for in
accordance with the Group’s previous accounting

policy.

0) Financial assets

Financial assets are classified into the
following categories:

- Financial assets at fair value through
profit or loss

- Loans and receivables

- Available-for-sale financial assets

Management determines the classification
of its financial assets at initial recognition
depending on the purpose for which the
financial assets were acquired and where
allowed and appropriate, reevaluates this
designation at each reporting date.
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3.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.12

Financial Instruments (continued)

Financial Instruments (accounting policies applied
until 30 June 2018) (continued)

Financial assets (continued)

All financial assets are recognised when, and
only when, the Group becomes a party to
the contractual provisions of the instrument.
Regular way purchases of financial assets
are recognised on trade date. A regular
way purchase is a purchase of a financial
asset under a contract whose terms require
delivery of the asset within the time frame
established generally by regulation or
convention in the marketplace concerned.
When financial assets are recognised initially,
they are measured at fair value, plus, in the
case of investments not at fair value through
profit or loss, directly attributable transaction
costs.

Derecognition of financial assets occurs
when the rights to receive cash flows from
the investments expire or are transferred and
substantially all of the risks and rewards of
ownership have been transferred.
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3.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.12

Financial Instruments (continued)

Financial Instruments (accounting policies applied
until 30 June 2018) (continued)

Financial assets (continued)

At each reporting date, financial assets are
reviewed to assess whether there is objective
evidence of impairment. If any such evidence
exists, impairment loss is determined and
recognised based on the classification of the
financial assets.

(@

Financial assets at fair value through
profit or loss

Financial assets at fair value through
profit or loss include financial assets
held for trading and financial assets
designated upon initial recognition as
at fair value through profit or loss.

Financial assets are classified as held
for trading if they are acquired for
the purpose of selling in the near
term, or it is part of a portfolio
of identified financial instruments
that are managed together and for
which there is evidence of a recent
pattern of short-term profit-taking.
Derivatives, including separated
embedded derivatives, are also
classified as held for trading unless
they are designated as effective
hedging instruments or financial
guarantee contracts.
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3.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.12

Financial Instruments (continued)

Financial Instruments (accounting policies applied
until 30 June 2018) (continued)

(i)

Financial assets (continued)

(@

Financial assets at fair value through
profit or loss (continued)

Where a contract contains one
or more embedded derivatives,
the entire hybrid contract may be
designated as a financial asset at fair
value through profit or loss, except
where the embedded derivative does
not significantly modify the cash
flows or it is clear that separation
of the embedded derivative is
prohibited.

Financial assets may be designated
at initial recognition as at fair value
through profit or loss if the following
criteria are met:

- the designation eliminates

or significantly reduces the
inconsistent treatment that
would otherwise arise from
measuring the assets or
recognising gains or losses on
them on a different basis; or
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3.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.12

Financial Instruments (continued)

Financial Instruments (accounting policies applied
until 30 June 2018) (continued)

Financial assets (continued)

Financial assets at fair value through

profit or loss (continued)

the assets are part of a
group of financial assets
which are managed and their
performance is evaluated on a
fair value basis, in accordance
with a documented risk
management strategy and
information about the group
of financial assets is provided
internally on that basis to the
key management personnel;
or

the financial asset contains
an embedded derivative that
would need to be separately
recorded.

Subsequent to initial recognition,

the financial assets included in this

category are measured at fair value

with changes in fair value recognised

in profit or loss.
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SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.12 Financial Instruments (continued)

Financial Instruments (accounting policies applied
until 30 June 2018) (continued)

(i) Financial assets (continued)

(b)

Loans and receivables

Loans and receivables are non-
derivative financial assets with fixed
or determinable payment that are not
quoted in an active market. Loans
and receivables are subsequently
measured at amortised cost using the
effective interest method, less any
impairment losses. Amortised cost is
calculated taking into account any
discount or premium on acquisition
and includes fees that are an integral
part of the effective interest rate and
transaction cost.
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SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.12

Financial Instruments (continued)

Financial Instruments (accounting policies applied
until 30 June 2018) (continued)

(i) Financial assets (continued)

(© Available-for-sale financial assets

Available-for-sale financial assets
include non-derivative financial
assets that are either designated
to this category or do not qualify
for inclusion in any of the other
categories of financial assets. All
financial assets within this category
are subsequently measured at fair
value. Gain or loss arising from a
change in the fair value excluding
any dividend and interest income is
recognised in other comprehensive
income and accumulated separately
in the investment revaluation reserve
in equity, except for impairment
losses (see the policy below) and
foreign exchange gains and losses on
monetary assets, until the financial
asset is derecognised, at which
time the cumulative gain or loss is
reclassified from equity to profit
or loss. Interest calculated using
the effective interest method is
recognised in profit or loss.
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3. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.12 Financial Instruments (continued)

Financial Instruments (accounting policies applied
until 30 June 2018) (continued)

(i)

(if)

Financial assets (continued)

(©

Available-for-sale financial assets
(continued)

For available-for-sale investments in
equity investments that do not have
a quoted market price in an active
market and whose fair value cannot
be reliably measured and derivatives
that are linked to and must be settled
by delivery of such unquoted equity
instruments, they are measured at
cost less any identified impairment
losses at each reporting date
subsequent to initial recognition.

Impairment loss on financial assets

At each reporting date, financial assets other

than at fair value through profit or loss are

reviewed to determine whether there is any

objective evidence of impairment.
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Objective evidence of impairment of
individual financial assets includes observable
data that comes to the attention of the

SHEREHZE Group about one or more of the following
BRI loss events:
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significant financial difficulty of the
debtor;

a breach of contract, such as a
default or delinquency in interest or
principal payments;

it becoming probable that the
debtor will enter bankruptcy or other
financial reorganisation;

significant changes in the
technological, market, economic
or legal environment that have an
adverse effect on the debtor; and

a significant or prolonged decline in
the fair value of an investment in an
equity instrument below its cost.
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3. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.12 Financial Instruments (continued)

Financial Instruments (accounting policies applied
until 30 June 2018) (continued)

(if)

Impairment loss on financial assets
(continued)

Loss events in respect of a group of financial
assets include observable data indicating
that there is a measurable decrease in
the estimated future cash flows from the
group of financial assets. Such observable
data includes but not limited to adverse
changes in the payment status of debtors in
the group and, national or local economic
conditions that correlate with defaults on the
assets in the group.

If any such evidence exists, the impairment
loss is measured and recognised as follows:
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3.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.12

Financial Instruments (continued)

Financial Instruments (accounting policies applied
until 30 June 2018) (continued)

(if)

Impairment loss on financial assets

(continued)

(a

Financial assets carried at amortised
cost

If there is objective evidence that
an impairment loss on loans and
receivables carried at amortised cost
has been incurred, the amount of
the loss is measured as the difference
between the asset’s carrying amount
and the present value of estimated
future cash flows (excluding future
credit losses that have not been
incurred) discounted at the financial
asset’s original effective interest
rate (i.e. the effective interest rate
computed at initial recognition). The
amount of the loss is recognised in
profit or loss in the period in which
the impairment occurs.
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3.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.12

Financial Instruments (continued)

Financial Instruments (accounting policies applied
until 30 June 2018) (continued)

(if)

Impairment loss on financial assets

(continued)

(a)

Financial assets carried at amortised
cost (continued)

If, in subsequent period, the amount
of the impairment loss decreases
and the decrease can be related
objectively to an event occurring after
the impairment was recognised, the
previously recognised impairment loss
is reversed to the extent that it does
not result in a carrying amount of the
financial asset exceeding what the
amortised cost would have been had
the impairment not been recognised
at the date the impairment is
reversed. The amount of the reversal
is recognised in profit or loss in the
period in which the reversal occurs.
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SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.12

Financial Instruments (continued)

Financial Instruments (accounting policies applied
until 30 June 2018) (continued)

(ii) Impairment loss on financial assets
(continued)

(b) Available-for-sale financial assets

When a decline in the fair value of
available-for-sale financial assets has
been recognised directly in equity
and there is objective evidence that
the asset is impaired, an amount is
removed from equity and recognised
in profit or loss as impairment loss.
That amount is measured as the
difference between the asset’s
acquisition cost (net of any principal
repayment and amortisation) and
current fair value, less any impairment
loss on that asset previously
recognised in profit or loss.
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3.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.12

Financial Instruments (continued)

Financial Instruments (accounting policies applied
until 30 June 2018) (continued)

(if)

Impairment loss on financial assets

(continued)

(b)

Available-for-sale financial assets
(continued)

Reversals in respect of investment
in equity instruments classified as
available-for-sale are not recognised
in profit or loss. The subsequent
increase in fair value is recognised
in other comprehensive income.
Impairment losses in respect of
debt securities are reversed if
the subsequent increase in fair
value can be objectively related
to an event occurring after the
impairment loss was recognised.
Reversal of impairment losses in such
circumstances are recognised in profit
or loss.

For available-for-sale equity
investment that is carried at cost,
the amount of impairment loss
is measured as the difference
between the carrying amount of
the financial asset and the present
value of estimated future cash flows
discounted at the current market
rate of return for a similar financial
asset. Such impairment losses are not
reversed in subsequent periods.
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3.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.12

Financial Instruments (continued)

Financial Instruments (accounting policies applied
until 30 June 2018) (continued)

(iif)

Financial liabilities

The Group'’s financial liabilities include trade
payables, other payables and accruals,
amounts due to related companies, financial
guarantee liabilities, loan from a controlling
shareholder, loan from ultimate holding
company, obligation under financial leases
and bank loans.

Financial liabilities are recognised when the
Group becomes a party to the contractual
provisions of the instrument. All interest
related charges are recognised in accordance
with the Group’s accounting policy for
borrowing costs (see note 3.22).

A financial liability is derecognised when the
obligation under the liability is discharged or
cancelled or expires.

Where an existing financial liability is
replaced by another from the same lender on
substantially different terms, or the terms of
an existing liability are substantially modified,
such an exchange or modification is treated
as a derecognition of the original liability and
the recognition of a new liability, and the
difference in the respective carrying amount
is recognised in profit or loss.
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3.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.12

Financial Instruments (continued)

Financial Instruments (accounting policies applied
until 30 June 2018) (continued)

(iif)

Financial liabilities (continued)

(a)

Bank loans

Bank loans are recognised initially at
fair value, net of transaction costs
incurred. Bank loans are subsequently
stated at amortised cost; any
difference between the proceeds
(net of transaction costs) and the
redemption value is recognised in
profit or loss over the period of
the borrowings using the effective
interest method.

Bank loans are classified as current
liabilities unless the Group has
an unconditional right to defer
settlement of the liability for at least
twelve months after the reporting
date.

Finance lease payables

Finance lease payables are measured
at initial value less the capital element
of lease repayments.

Other financial liabilities

They are recognised initially at their
fair value and subsequently measured
at amortised cost, using the effective
interest method.
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3.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.12

Financial Instruments (continued)

Financial Instruments (accounting policies applied
until 30 June 2018) (continued)

(iv)

Financial guarantee contract

A financial guarantee contract is a contract
that requires the issuer (or guarantor) to
make specified payments to reimburse the
beneficiary of the guarantee (the “holder”)
for a loss the holder incurs because a
specified debtor fails to make payment when
due in accordance with the terms of debt
instrument.

Where the Group issues a financial
guarantee, the fair value of the guarantee
is initially recognised as deferred income.
Where the consideration is received or
receivable for the issuance of the guarantee,
the consideration is recognised in accordance
with the Group’s policies applicable to
that category of asset. Where no such
consideration is received or receivable, an
immediate expense is recognised in profit
or loss on initial recognition of any deferred
income.
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3.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.12

Financial Instruments (continued)

Financial Instruments (accounting policies applied
until 30 June 2018) (continued)

(iv)

Financial guarantee contract (continued)

The amount of the guarantee initially
recognised as deferred income is
amortised in profit or loss over the term
of the guarantee as income from financial
guarantees issued. In addition, provisions
are recognised in accordance with note 3.17
if and when it becomes probable that the
holder of the guarantee will call upon the
Group under the guarantee and the amount
of that claim on the Group is expected to
exceed the current carrying amount, i.e. the
amount initially recognised less accumulated
amortisation, where appropriate.
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3.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.13

3.14

Inventories

Inventories are stated at the lower of cost and
net realisable value. Cost is determined using
the weighted average basis and, in the case of
work in progress and finished goods, comprises
direct materials, direct labour and an appropriate
proportion of overheads. Net realisable value is
based on the estimated selling prices in the ordinary
course of business less any estimated costs to be
incurred to completion and disposal.

The cost of property under development comprise
the acquisition cost of land, construction costs,
professional fees, other direct expenses and
capitalised borrowing costs (see note 3.22). Property
under development are stated at the lower of
cost and net realisable value. Net realisable value
represents the estimated selling price in the ordinary
course of business less estimated cost of completion
and the estimated costs necessary to make the sale.

Cash and cash equivalents

Cash and cash equivalents include cash at banks and
in hand and demand deposits.
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3.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.15

3.16

Derivative financial instruments

Derivative financial instruments, in individual
contracts or separated from hybrid financial
instruments, are initially recognised at fair value on
the date the derivative contract is entered into and
subsequently remeasured at fair value. Derivatives
that are not designated as hedging instruments are
accounted for as financial assets or financial liabilities
at fair value through profit or loss. Gains or losses
arising from changes in fair value are taken directly
to profit or loss for the year.

Lease

An arrangement, comprising a transaction or a
series of transactions, is or contains a lease if the
Group determines that the arrangement conveys a
right to use a specific asset or assets for an agreed
period of time in return for a payment or a series of
payments. Such a determination is made based on
an evaluation of the substance of the arrangement
and is regardless of whether the arrangement takes
the legal form of a lease.

Classification of assets leased to the Group

Assets that are held by the Group under leases
which transfer to the Group substantially all the
risks and rewards of ownership are classified as
being held under finance leases. Leases which do
not transfer substantially all the risks and rewards of
ownership to the Group are classified as operating
leases.
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Assets acquired under finance lease

Where the Group acquires the use of assets under
finance lease, the amounts representing the fair
value of the leased asset, or, if lower, the present
value of the minimum lease payments, of such assets
is included in fixed assets and the corresponding
liabilities, net of finance charges, are recorded as
obligations under finance leases.

Subsequent accounting for assets under finance
lease agreements corresponds to those applied to
comparable acquired assets. The corresponding
finance lease liability is reduced by lease payments
less finance charges.

Finance charges implicit in the lease payments are
charged to profit or loss over the period of the
leases so as to produce an approximately constant
periodic rate of charge on the remaining balance
of the obligations for each accounting period.
Contingent rentals charged to profit or loss in the
accounting period in which they are incurred.
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3.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.16

3.17

Lease (continued)

Assets leased under operating leases as the lessees

The total rental payable under operating leases is
recognised in profit or loss on a straight line basis
over the term of the relevant lease. Lease incentives
received are recognised in profit or loss as an
integral part of the aggregate net lease payment
made. Contingent rental are charged to profit or
loss in the accounting period in which they are
incurred.

The up-front payments are amortised over the lease
period on a straight-line basis and the amortisation
is charges to profit or loss. Lease incentives received
are recognised as an integrated part of the total
rental expense, over the term of the lease.

Provisions and contingent liabilities

Provisions are recognised when the Group has a
present obligation (legal or constructive) as a result
of a past event, and it is probable that an outflow
of economic benefits will be required to settle the
obligation and a reliable estimate of the amount of
the obligation can be made. Where the time value
of money is material, provisions are stated at the
present value of the expenditure expected to settle
the obligation.

All provisions are reviewed at each reporting date
and adjusted to reflect the current best estimate.

El
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3.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.17

3.18

Provisions and contingent liabilities (continued)

Where it is not probable that an outflow of
economic benefits will be required, or the amount
cannot be estimated reliably, the obligation is
disclosed as a contingent liability, unless the
probability of outflow of economic benefits is
remote. Possible obligations, whose existence
will only be confirmed by the occurrence or non-
occurrence of one or more future uncertain events
not wholly within the control of the Group are
also disclosed as contingent liabilities unless the
probability of outflow of economic benefits is
remote.

Contingent liabilities are recognised in the course
of the allocation of purchase price to the assets
and liabilities acquired in a business combination.
They are initially measured at fair value at the date
of acquisition and subsequently measured at the
higher of the amount that would be recognised in
a comparable provision as described above and the
amount initially recognised less any accumulated
amortisation, if appropriate.

Share capital

Under the Hong Kong Companies Ordinance,
Cap.622, shares of the Company do not have a
nominal value. Considerations received or receivable
for the issue of shares on or after 3 March 2014 is
credited to share capital. Commissions and expenses
are allowed to be deducted from share capital under
S.148 and S.149 of the Hong Kong Companies
Ordinance.
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3.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.19

Revenue recognition

Revenue recognition (accounting policies applied
from 1 July 2018)

Revenue from contracts with customers is recognised
when control of goods or services is transferred
to the customers at an amount that reflects the
consideration to which the Group expects to be
entitled in exchange for those goods or services,
excluding those amounts collected on behalf of
third parties. Revenue excludes value added tax or
other sales taxes and is after deduction of any trade
discounts.

Depending on the terms of the contract and the
laws that apply to the contract, control of the goods
or service may be transferred over time or at a point
in time. Control of the goods or service is transferred
over time if the Group’s performance:

o provides all of the benefits received and
consumed simultaneously by the customer;

. creates or enhances an asset that the
customer controls as the Group performs; or

—
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3.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.19 Revenue recognition (continued)

Revenue recognition (accounting policies applied
from 1 July 2018) (continued)

o does not create an asset with an alternative
use to the Group and the Group has
an enforceable right to payment for
performance completed to date.

If control of the goods or services transfers over
time, revenue is recognised over the period of
the contract by reference to the progress towards
complete satisfaction of that performance
obligation. Otherwise, revenue is recognised at a
point in time when the customer obtains control of
the goods or service.

When the contract contains a financing component
which provides the customer a significant benefit
of financing the transfer of goods or services to
the customer for more than one year, revenue is
measured at the present value of the amounts
receivable, discounted using the discount rate
that would be reflected in a separate financing
transaction between the Group and the customer
at contract inception. Where the contract contains
a financing component which provides a significant
financing benefit to the Group, revenue recognised
under that contract includes the interest expense
accreted on the contract liability under the effective
interest method. For contracts where the period
between the payment and the transfer of the
promised goods or services is one year or less, the
transaction price is not adjusted for the effects of a
significant financing component, using the practical
expedient in HKFRS 15.
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3.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.19 Revenue recognition (continued)

Revenue recognition (accounting policies applied
from 1 July 2018) (continued)

A contract liability represents the Group’s obligation
to transfer services to a customer for which the
Group has received consideration (or an amount of
consideration is due) from the customer.

(i)

Sales of goods

Customers obtain control of the goods when
the goods are delivered to and have been
accepted. Revenue is thus recognised upon
when the customers accepted the goods.
There is generally only one performance
obligation. Invoices are usually payable 30 to
120 days.

Some of the Group’s contracts with
customers from the sale of goods provides
customers a right of return (a right to
exchange another product). These rights
of return do not allow the returned goods
to be refund in cash. The right of return
gives rise to variable consideration. The
variable consideration is estimated at
contract inception and constrained until
the associated uncertainty is subsequently
resolved. The application of the constraint on
variable consideration increases the amount
of revenue that will be deferred. In addition,
a refund liability and a right to recover
returned goods assets are recognised.
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3.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.19 Revenue recognition (continued)

Revenue recognition (accounting policies applied
from 1 July 2018) (continued)

(if)

Sales of goods (continued)

Some of the Group’s contracts with
customers from the sale of goods provide
customers a volume rebate if the customer
purchases more than certain volume of
goods in a calendar year. The volume rebates
give rise to variable consideration. The
Group apply the expected value method to
estimate the variable consideration. A refund
liability would be recognised based on the
estimate of the expected value to be paid
for the customer’s volume-based rebated.
Any expected volume rebate provision is
recognised as refund liabilities.

Sale of property

Revenue arising from the sale of properties
held for sale is recognised in profit or loss
on the basis that control over the ownership
of the property has been passed to the
customer during the current accounting
period, which is the point in time when the
customer has the ability to direct the use
of the property and obtain substantially all
the benefits of the property. Deposits and
instalments received on properties sold
prior to the date of revenue recognition
are included in the consolidated statement
of financial position under sales deposits
received.
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3. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.19 Revenue recognition (continued)

Revenue recognition (accounting policies applied
from 1 July 2018) (continued)

(iii) Rental income

Rental income is recognised on a time
proportion basis over the lease terms.

(iv) Interest income

Interest income is recognised on a time-
proportion basis using the effective interest
method; and

(v) Dividend income

Dividend income is recognised when the
shareholder’s right to receive payment is
established.

Revenue recognition (accounting policies applied
until 30 June 2018)

Revenue comprises the fair value of the
consideration received or receivable for the sale of
goods, net of rebates and discounts. Provided that
it is probable that the economic benefits will flow to
the Group and the revenue and costs, if applicable,
can be measured reliably, revenue is recognised as
follows:

&
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3.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.19 Revenue recognition (continued)

Revenue recognition (accounting policies applied
until 30 June 2018) (continued)

sale of goods, when the significant risks
and rewards of ownership have been
transferred to the buyer, provided that
the Group maintains neither managerial
involvement to the degree usually associated
with ownership, nor effective control over
the goods sold. This is usually taken at the
time when the goods are delivered and the
customer has accepted the goods;

sale of property is recognised when the
significant risks and rewards of ownership
of the property have been transferred to the
purchasers and the Group retains neither
continuing involvement to the degree usually
associated with ownership nor effective
control over property under development.
The transfer of risks and rewards of
ownership is evidenced by the passing of
possession of property to the purchaser
when properties’ hand-over confirmation is
executed by the Group and the purchaser.
Deposits and disbursements received on
properties sold prior to the date of revenue
are included in the consolidated statement
of financial position under deposits received;
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3. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.19

3.20

Revenue recognition (continued)

Revenue recognition (accounting policies applied
until 30 June 2018) (continued)

(iii) rental income, on a time proportion basis
over the lease terms;

(iv) interest income, on a time-proportion basis
using the effective interest method; and

(v) dividend income, when the shareholder’s
right to receive payment is established.

Employee benefits

Retirement benefits

Retirement benefits to employees are provided
through defined contribution plans.

The Group operates a defined contribution
Mandatory Provident Fund retirement benefits
scheme (the “MPF Scheme”) under the Mandatory
Provident Fund Schemes Ordinance, for those
employees who are eligible to participate in the
MPF Scheme. Contributions are made based on a
percentage of the employees’ relevant income and
are charged to profit or loss as they become payable
in accordance with the rules of the MPF Scheme.
The assets of the MPF Scheme are held separately
from those of the Group in an independently
administered fund. The Group’s employer
contributions vest fully with the employees when
contributed into the MPF Scheme.

—
9
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3.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.20 Employee benefits (continued)

Retirement benefits (continued)

Prior to the MPF Scheme becoming effective, the
Group operated a defined contribution retirement
benefits scheme (the “Prior Scheme”) for those
employees who were eligible to participate in this
scheme. The Prior Scheme operated in a similar way
to the MPF Scheme, except that when an employee
left the Prior Scheme before his/her interest in the
Group’'s employer contributions vested fully, the
ongoing contributions payable by the Group were
reduced by the relevant amount of the forfeited
employer’s contributions.

The employees of the subsidiaries which operate
in the People’s Republic of China except Hong
Kong and Macau (“Mainland China”) are required
to participate in a retirement benefits scheme (the
“RB Scheme"”) operated by the local municipal
government. These subsidiaries are required to
contribute a certain percentage of their payroll
to the RB Scheme to fund the benefits. The only
obligation of the Group with respect to the RB
Scheme is to pay the ongoing required contributions
under the RB Scheme. Contributions under the RB
Scheme are charged to profit or loss as they become
payable in accordance with the rules of the RB
Scheme.

Contributions are recognised as an expense in profit
or loss as employees render services during the
year. The Group'’s obligations under these plans are
limited to the fixed percentage contributions payable
to these plans.
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3.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.20

3.21

Employee benefits (continued)

Short-term employee benefits

Employee entitlements to annual leave are
recognised when they accrue to employees. A
provision is made for the estimated liability for
annual leave as a result of services rendered by
employees up to the reporting date.

Non-accumulating compensated absences such as
sick leave and maternity leave are not recognised
until the time of leave.

Share-based compensation

All share-based payment arrangements granted
after 7 November 2002 and had not vested on
1 January 2005 are recognised in the financial
statements. The Group operates equity-settled share-
based compensation plans for remuneration of its
employees and other eligible participants.

All employee services received in exchange for
the grant of any share-based compensation are
measured at their fair values. These are indirectly
determined by reference to the equity instruments
awarded. Their value is appraised at the grant date
and excludes the impact of any non-market vesting
conditions (for example, profitability and sales
growth targets).

El
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3.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.21

Share-based compensation (continued)

All share-based compensation is recognised as an
expense in profit or loss over the vesting period
if vesting conditions apply, or recognised as an
expense in full at the grant date when the equity
instruments granted vest immediately unless the
compensation qualifies for recognition as asset, with
a corresponding increase in the share option reserve
in equity. If vesting conditions apply, the expense
is recognised over the vesting period, based on the
best available estimate of the number of equity
instruments expected to vest. Non-market vesting
conditions are included in assumptions about the
number of equity instruments that are expected to
vest. Estimates are subsequently revised, if there is
any indication that the number of equity instruments
expected to vest differs from previous estimates.

At the time when the share options are exercised,
the amount previously recognised in reserve will
be transferred to share capital. After vesting date,
when the vested share options are later forfeited or
are still not exercised at the expiry date, the amount
previously recognised in share option reserve will be
transferred to retained profits.
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Borrowing costs incurred for the acquisition,
construction or production of any qualifying asset
are capitalised during the period of time that is
required to complete and prepare the asset for its
intended use. A qualifying asset is an asset which
necessarily takes a substantial period of time to get
ready for its intended use or sale. Other borrowing
costs are expensed when incurred.

Borrowing costs are capitalised as part of the cost of
a qualifying asset when expenditure for the asset is
being incurred, borrowing costs are being incurred
and activities that are necessary to prepare the asset
for its intended use or sale are being undertaken.
Capitalisation of borrowing costs ceases when
substantially all the activities necessary to prepare
the qualifying asset for its intended use or sale are
complete.
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3.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.23 Accounting for income taxes

Income tax comprises current tax and deferred tax.

Current income tax assets and/or liabilities comprise
those obligations to, or claims from, fiscal authorities
relating to the current or prior reporting period, that
are unpaid at the reporting date. They are calculated
according to the tax rates and tax laws applicable to
the fiscal periods to which they relate, based on the
taxable profit for the year.

Deferred tax is calculated using the liability method
on temporary differences at the reporting date
between the carrying amounts of assets and
liabilities in the financial statements and their
respective tax bases. Deferred tax liabilities are
generally recognised for all taxable temporary
differences. Deferred tax assets are recognised for all
deductible temporary differences, tax losses available
to be carried forward as well as other unused
tax credits, to the extent that it is probable that
taxable profit, including existing taxable temporary
differences, will be available against which the
deductible temporary differences, unused tax losses
and unused tax credits can be utilised.
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3.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.23

Accounting for income taxes (continued)

An exception to the general requirement on
determining the appropriate tax rate used in
measuring deferred tax amount is when an
investment property is carried at fair value under
HKAS 40 “Investment Property”. Unless the
presumption is rebutted, the deferred tax amounts
on these investment properties are measured using
the tax rates that would apply on sale of these
investment properties at their carrying amounts at
the reporting date. The presumption is rebutted
when the investment property is depreciable and
is held within a business model whose objective is
to consume substantially all the economic benefits
embodied in the property over time, rather than
through sale.

Deferred tax assets and liabilities are not recognised
if the temporary differences arising from initial
recognition of assets and liabilities in a transaction
that affects neither taxable nor accounting profit or
loss.

Deferred tax liabilities are recognised for taxable
temporary differences arising on interests in
subsidiaries, associates and joint ventures, except
where the Group is able to control the reversal of
the temporary differences and it is probable that
the temporary differences will not reverse in the
foreseeable future.

™
=



Notes to the Consolidated Financial Statements m 4525 B iSRS MIEE

For the year ended 30 June 2019
BE_T-NFENA=THILFE

&l

4

BEE

B HERBEE®

FEBiastRE ()

EER IR (BHER ) 12
EHRNBEREXER
BEMRER 2B R
B ERRBARRE
FHERmAEELE

B

PIEHRNBEEANER
HEMSHEREME
MW SEER BB XE
BN R AR A
B EREBRT A
BHEsRNEMLEE
Yo BN B B OB A

2o

BIHFR IR & & K BV
HARESENNATER
AHEEZT

@ AKBEEREER
HEITRMK D
HER < S REH S -
K

b) FENFEEE
Al T
BEREEAE -

3.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.23

Accounting for income taxes (continued)

Deferred tax is calculated, without discounting, at
tax rates that are expected to apply in the period
the liability is settled or the asset is realised, provided
they are enacted or substantively enacted at the
reporting date.

Income taxes are recognised in profit or loss except
when they relate to items recognised in other
comprehensive income in which case the taxes are
also recognised in other comprehensive income
or when they relate to items recognised directly in
equity in which case the taxes are also recognised
directly in equity.

Current tax assets and current tax liabilities are
presented in net if, and only if,

(a) the Group has the legally enforceable right
to set off the recognised amounts; and

(b) intends either to settle on a net basis, or
to realise the asset and settle the liability
simultaneously.
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3.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.24

3.25

Government grants

Government grants are recognised when there is
reasonable assurance that they will be received
and that the Group will comply with the conditions
attaching to them. Grants that compensate the
Group for expenses incurred are recognised as
revenue in profit or loss on a systematic basis in the
same periods in which the expenses are incurred.
Grants that compensate the Group for the cost of
an asset are deducted from the carrying amount of
the asset and consequently are effectively recognised
in profit or loss over the useful life of the asset by
way of reduced depreciation expense.

Segment reporting

The Group identifies operating segments and
prepares segment information based on the regular
internal financial information reported to the chief
operating decision-maker i.e. the executive directors
for their decisions about resources allocation to the
Group's business components and for their review of
the performance of those components. The business
components in the internal financial information
reported to the executive directors are determined
following the Group’s major line of business.
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The Group has identified the following reportable
segments:

- Design, manufacturing, marketing and
trading of fine jewellery and diamonds

- Property investment and development

= Mining operation

- Investment

Each of these operating segments is managed
separately as each of the product and service lines
requires different resources as well as marketing
approaches. All inter-segment transfers, if any, are
carried out at arm'’s length prices.

The measurement policies the Group uses for
reporting segment results under HKFRS 8 are the
same as those used in its financial statements
prepared under HKFRSs, except that certain finance
costs, income tax expense and corporate income
and expenses which are not directly attributable to
the business activities of any operating segment, are
not included in arriving at the operating results of
the operating segment.
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3.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.25

3.26

Segment reporting (continued)

Segment assets include all assets but cash and cash
equivalents and deferred tax assets. In addition,
corporate assets which are not directly attributable
to the business activities of any operating segment
are not allocated to a segment, which primarily
applies to the Group’s headquarter.

Segment liabilities exclude bank loans, loan from a
controlling shareholder, provision for tax, deferred
tax liabilities and corporate liabilities, which are not
directly attributable to the business activities of any
operating segment.

Related parties

(a) A person or a close member of that person’s
family is related to the Group if that person:

(i) has control or joint control over the
Group;

(ii) has significant influence over the
Group; or

(iii) is a member of key management

personnel of the Group or the
Company'’s parent.
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3.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.26 Related parties (continued)

(b) An entity is related to the Group if any of

the following conditions apply:

(ii)

(iif)

(iv)

The entity and the Group are
members of the same group (which
means that each parent, subsidiary
and fellow subsidiary is related to the
others).

One entity is an associate or joint
venture of the other entity (or
an associate or joint venture of a
member of a group of which the
other entity is a member).

Both entities are joint ventures of the
same third party.

One entity is a joint venture of a
third entity and the other entity is an
associate of the third entity.
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3.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.26 Related parties (continued)

(b)

(continued)

(v)

(vi)

(vii)

(viii)

The entity is a post-employment
benefit plan for the benefit of the
employees of the Group or an entity
related to the Group.

The entity is controlled or jointly
controlled by a person identified in

(a).

A person identified in (a)(i) has
significant influence over the entity
or is a member of key management
personnel of the entity (or of a parent
of the entity).

The entity or any member of a group
of which it is a part, provides key
management personnel services
to the Group or to the Company's
parent.
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ACCOUNTING POLICIES (continued)

3.26 Related parties (continued)
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CRITICAL ACCOUNTING ESTIMATES
AND JUDGEMENTS

Estimates and judgements are continually evaluated and are
based on historical experience and other factors, including
expectations of future events that are believed to be
reasonable under the circumstances.

The Group makes estimates and assumptions concerning
the future. The resulting accounting estimates will, by
definition, seldom equal the related actual results. The
estimates and assumptions that have a significant risk of
causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year are
discussed below:
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AND JUDGEMENTS (continued)

Estimated fair value of investment properties

As at the reporting date, the Group’s investment properties
are stated at fair value based on the valuation performed by
an independent qualified professional valuer. In determining
the fair value, the valuer has based its valuation on direct
comparison or the residual method, as appropriate for
respective investment properties, which involves certain
estimates, including comparable market transactions,
estimated gross development value, estimated cost of
development and allowance of profit that duly reflected
developer’s risk associated with the development, as
appropriate. In relying on the valuation, management has
exercised their judgement and are satisfied that the methods
of valuation adopted are appropriate for the relevant
property and reflective of current market conditions.

Net realisable value of property under development

Management determines the net realisable value of property
under development by using prevailing market data such as
most recent sales transactions and market valuation report
available from independent qualified professional valuer.
Such valuation is made based on certain assumptions, which
are subject to uncertainties and might materially different
from the actual result. In making the judgement, reasonable
consideration has been given to the underlying assumptions
that are mainly based on market conditions exiting at the
reporting date. These estimates are regularly compared to
actual market data and actual transactions in the market.
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AND JUDGEMENTS (continued)

Provision for ECLs on trade receivables

The Group uses a provision matrix to calculate ECLs for
trade receivables The provision rates are based on days past
due for groupings of various customer segments that have
similar loss patterns. The provision matrix is initially based
on the Group's historical observed default rates. The Group
will calibrate the matrix to adjust the historical credit loss
experience with forward-looking information.

At each reporting date, the historical observed default rates
would be reassessed and changes in the forward-looking
estimates are analysed. The assessment of the correlation
among historical observed default rates, forecast economic
conditions and ECLs is a significant estimate. The amount of
ECLs is sensitive to changes in circumstances and forecast
economic conditions. The Group’s historical credit loss
experience and forecast of economic conditions may also
not be representative of customer’s actual default in the
future. The information about the ECLs on the Group's
trade receivables is disclosed in notes 24 and 48.3 to the
consolidated financial statements.
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AND JUDGEMENTS (continued)

Impairment of non-financial assets

The Group assesses whether there are any indicators of
impairment for all non-financial assets at the end of each
reporting period. Where an indicator of impairment exists,
a formal estimate of the recoverable amount is made,
which is considered to be the higher of fair value less
costs of disposal and value in use. All non-financial assets
are reviewed for impairment when events or changes in
circumstances indicate that the carrying amounts may not
be recoverable in accordance with the accounting policy
as disclosed in note 3.11. In carrying out the impairment
assessment of mining right and related non-financial
assets, the directors use their judgement in selecting an
appropriate valuation technique. Where appropriate, the
valuation is estimated by independent professional valuer
based on recent comparable transactions undertaken in the
mining industry which generally represent the best estimate
of the recoverable amount of the non-financial assets. Any
changes in economic conditions and mineral prices and
the availability of comparable transactions may materiality
affect the estimation of the recoverable amount of the non-
financial assets.

Provision for inventories

In determining the amount of allowance required for
obsolete and slow-moving inventories, the Group would
evaluate ageing analysis of inventories and compare the
carrying value of inventories to their respective net realisable
value. A considerable amount of judgement is required
in determining such allowance. If conditions which have
impact on the net realisable value of inventories deteriorate,
additional allowances may be required.
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AND JUDGEMENTS (continued)

Amortisation of mining right and depreciation of
mining structures

Mining right and mining structures are amortised/
depreciated on the units of production method based
on the total proven and probable mineral reserves of the
ore mines. The directors of the Company exercised their
judgement in estimating the total proven and probable
reserves of the ore mines.

Estimate of current tax and deferred tax

The Group is subject to taxation in various jurisdictions.
Significant judgement is required in determining the amount
of the provision for taxation and the timing of payment
of the related taxation. There are many transactions and
calculations for which the ultimate tax determination is
uncertain during the ordinary course of business. Where the
final tax outcome is different from the amounts that were
initially recorded, such differences will impact the income
tax and deferred tax provisions in the periods in which such
determination are made.

Deferred tax assets relating to certain temporary differences
are recognised as management considers it is probable
that future taxable profit will be available against which
the temporary differences can be utilised. Where the
expectation is different from the original estimate, such
differences will impact the recognition of deferred tax assets
and income tax expenses in the periods in which such
estimate is changed. The outcome of their actual utilisation
may be different.

N
ul
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m - BREEE st at & H B 4. CRITICAL ACCOUNTING ESTIMATES

N
N

(%) AND JUDGEMENTS (continued)
DNEEFTE Fair value measurement

AEEGAVBREABE LS
BEERBEAELATFER
BE -

AEEcRRIIFTHEERE
BEZRAFEFEZREEAT
SRABRBAERBE - -BE
RFEFESER 2BAEBTD
RIEFERBEERMARZE
ANEZABREREE D /TR
B

. FIF: HAEEREE
345 2 3R (B (R
BE)

o F2E: HEUMEASR
Rz@AEH
BREFIEZBA
1B) :

o FIE: HWMABEZBA
B@ELIFRET
BEE) °

HENREHSEAFEFER
BEAREZRBEERBAE
DHRELAER BHRME A
BB RN %A MR ER

A number of assets and liabilities included in the Group's
consolidated financial statements require measurement at,
or disclosure of, fair value.

The fair value measurement of the Group’s financial
and non-financial assets and liabilities utilises market
observable inputs and data as far as possible. Inputs used in
determining fair value measurements are categorised into
different levels based on how observable the inputs used in
the valuation technique utilised are:

Level 1: Quoted prices in active markets for
identical items (unadjusted);

o Level 2: Observable direct or indirect inputs
other than Level 1 inputs;
o Level 3: Unobservable inputs (i.e. not derived

from market data).

The classification of an item into the above levels is based
on the lowest level of the inputs used that has a significant
effect on the fair value measurement of the item. Transfers
of items between levels are recognised in the period they
occur.



Annual Report 2019 £ %5

Notes to the Consolidated Financial Statements m 35 B ISR T Mz

For the year ended 30 June 2019
BE_Z-NFRNA=THLFE

M\

A 82 & =t fh 5t & FI

(&)

DNFEFE(E)
AEEZAFHERETNIER
o KREMHE

o URXAFEAEMEZEKE
ZEMEE/MIREEZS
BMEE

s NURAFEAABREZEME
=

E@ALMERAFEAEZE
ZHMER BR2HERAYE
WRMFE=+ =+ K485 o

SEER

AEEERETELERRER
BcREETLEDH % F
BERRFERARDEER °

TELERRERERART
ZHITESE - MNP FE3 250 FF
- BTEZEHAKEDX
EBHENEREENML-BET
BRFENSEERDEE
ZHBRBFEEN  AFaR
FEZEZ5AA -

CRITICAL ACCOUNTING ESTIMATES
AND JUDGEMENTS (continued)

Fair value measurement (continued)
The Group measures the following items at fair values:
. Investment properties

o Financial assets at fair value through other
comprehensive income/Available-for-sale financial
assets

o Financial assets at fair value through profit or loss

For more detailed information in relation to the fair value
measurement of the items above, please refer to notes 20,
25 and 48.5 to the consolidated financial statements.

SEGMENT INFORMATION

The Group determines its operating segments based on the
reports reviewed by the chief operating decision-maker that
are used to assess performance and allocate resources.

The chief operating decision-maker has been identified as
the Company’s executive directors. The executive directors
have identified the Group’s four business lines as operating
segments as further described in note 3.25. Certain
comparative figures on the measurement of the segment
results and segment assets have been represented to
conform the current year’s presentation.

N
=
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N
[00]

va [ P A == .
I TERBER ) 5. SEGMENT INFORMATION (continued)
(@) (@) Business segment
et R BER nERE
BERAENRER REE RRER #E &
Design, manufacturing,
marketing and trading of fine  Property investment and
jewellery and diamonds development Mining operation Investment Consolidated
2019 2018 2019 2018 2019 2018 2019 2018 2019 2018
FET AT T & &L AT FET AT FEr A
HKS000 HK$'000 HK$'000 HK$'000 HK$'000 HKS$000 HK$'000 HK$'000 HK$'000 HKS$'000
(@551) (igE71)
(Represented) (Represented)
HEE Segment revenue:
HETNREE/

RENREE 2 Sales tolrevenue from external parties 419,195 386,262 3623 912 - - 18,149 4708 440,967 391,882
PR Segment results 5216 1,724 24,306 490,930 (7,609) (60,747) 3121 (581) 35,034 437,326
FARRL Unallocated expenses (4,180) (3112
B EREEER Income arising from amortising the

FEEZ A finandial quarantee liablties - 6013
BENA Finance costs (4430) (10394)
BRAERER Profit before income tax 26,424 429833
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- oEpERE) 5.
@) %A (E

SEGMENT INFORMATION (continued)

(a) Business segment (continued)

Het B EER WERE
BERAENRER REE RRER #E o]
Design, manufacturing,
marketing and trading of fine  Property investment and
jewellery and diamonds development Mining operation Investment Consolidated
2019 2018 2019 2018 2019 2018 2019 2018 2019 2018
FET AT T AT &L AT FEr AT FEr A
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
(@E5) (igE71)
(Represented) (Represented)
A AR : Other segment information:
0% BERGENE Depreciation of property, plant and
equipment (4,159) (4,048) - - (588) (760) - - (4,747) (4.808)
HitERERH Amortisation of land use rights (109) (107) - = (1,225) (1,276) - = (1,334) (1,383)
RENFATEZEY Change in fair vlue of investment
properties - - 37432 67,017 - - - - 31432 67,017
HESHTEZATEEE  Fairvalue loss on dervative financial
instruments = (37) - - - - = - = 37)
IAFETABEZEBEE L Fairvalue oss)igain on finandal assets
ATE(BR) & at fair value through profitor loss = - - - - - (1) 29 () 2%
HENE BERREL (Loss)/Gain on disposal of property,
(E8) /b plant and equipment (25) 3,008 - - - - - - (29) 3,008
HENE BRRRE Wiite-off of property, plant and
equipment (50) (464) = - - - - = (50) (464)
fE-Hagtk hE (Gain on disposal of a joint venture - - - 363,206 - - - - = 363,206
REEZSBAEREEE  Impaiment oss on available-for-sale
financial assets = - - - - - = (984) = (984)
ElEASPEEE Share of results of joint ventures 1,593 204 34 68,857 - - - - 1,621 69,061
EEBEARZE Share of result of an associate - - (138) - - - - - (138) -
FRERNESR Impairment loss on mining right - - - - - (41.972) - - - #1972)
% BERRENESE  Impaiment loss on property, plant and
equipment - - - - - (7.941) - - - (7.941)
FEEE Provision for inventories (5,599) (9,747) = - - - - = (5,599) (9.747)
BHEYFERR Provision for trade receivables (1,537) (1,839 - - - - - - (1537) (1,839)
EL 0N Interest income - = - = - = 17,689 4326 17,689 4326
flgRx Interest expenses > - - - (1,387) (1,914) . - (1,387) (1.914)
REREEATFELHEE  Gain on debt modification on amount
s due to a related company - - - - 2137 - - - 2137 -
HETENE7SREEZER Losson disposal of available-for-sale
financial assets - - - - - - - (198) - (198)
REFRYHBAE Addtions to non-current segment
assets 3,326 34 18,952 12232 4 323 - - 228 15,779
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i fEER @) 5. SEGMENT INFORMATION (continued)
(b) HEER (b)  Geographic information

REBEXRBINATRZ The Group's segment revenue from external
DEBRE R EFEREE customers and its non-current assets (other than
E(mIARELETRE financial instruments and deferred tax assets) are
BERRIN Bl 5 AT divided into the following geographical areas.
18] o

REMRERZWE

Revenue from
external customers

2019 2018
FET FET
HK$’000 HK$'000
E6 (i) Hong Kong (place of domicile) 47,476 37,992
1E=M North America 200,472 194,714
(HOPSGEES Europe and Middle East 183,062 148,931
H b i [= Other locations 9,957 10,245
== Total 440,967 391,882
EREBEE
Non-current assets
2019 2018
Fi#ET FETT
HK$000 HK$'000
BB (ERETHEH) Hong Kong (place of domicile) 1,535,813 1,328,634
o United Kingdom 5,266 3,730
B K B Mainland China 671,235 703,372
e Total 2,212,314 2,035,736
N ERZER DRER The revenue information above is based on the location of
FzEmE D - FER the customers. The geographical location of the non-current
FEE (SR T ARRKL assets (other than financial instruments and deferred tax
TRIBEERIN) 2 HIBAL assets) is based on the physical location of the assets.
ENREBEEEERME
HimE| 5 o



Notes to the Consolidated Financial Statements m 4525 B iSRS MIEE

For the year ended 30 June 2019
HE_ZT-NEA=THILEFE

f pEHER 5. SEGMENT INFORMATION (continued)
(b) HEERE) (b)  Geographic information (continued)

HTESFETAKEE
BREWSEE ER
REEZ BB °
FEEFEH

KESEBEEP ((H48M
:@10% A EF) 2 Wzs

The executive directors determine the Group is
domiciled in Hong Kong, which is the location of
the Group’s principal office.

Information about major customers

Revenue from each of the major customers, which
amounted to 10% or more of the total revenue, is

T set out below:
2019 2018
FET FET
HK$’000 HK$'000
BER Customer A* 52,660 72,341
BEZ* Customer B* 40,974 65,496
* REMBER 2K & The revenue from two customers were all derived by the

BEHRELER
At BEHEER
EEREEHRE
A2 e

i A FE Ut 2= M8 Bl & g
AEBREBEEZT
—NE~A=+H
I FEMREEB
10% - ERBEER
SR AR

segment engaging in design, manufacturing, marketing
and trading of fine jewellery and diamonds.

The corresponding revenue did not individually contribute
over 10% of the Group’s revenue during the year ended
30 June 2019. The disclosure of such is for illustration only.
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= 6. REVENUE

bl

SEZETEXH ARG
EERERETKRE A HRE
A MERERER KEX
B ARKRE - RAFE AR

The principal activities of the Group are the design,
manufacturing, marketing and trading of fine jewellery and
diamonds, property investment and development, mining
operation and investment. Revenue recognised during the

it

REW AT year is as follows:
2019 2018
FET FET
HK$’000 HK$’000
HEEZHENEHELER Revenue from contracts with customers
&
SHEEm Sale of goods 419,195 386,262
2R B E A SRR A Uk 2= Revenue from other sources
e WA Rental income 3,623 912
e U A Interest income 17,689 4,326
& 2 B HBA Dividend income from investments 460 382
440,967 391,882

TEREHBEBRETFPZENA
MEEWESZRBEREBERGD
BENER-

The following table provides information about trade
receivables and contract liabilities from contracts with
customers.

2019 2018

FETT FET

HK$’000 HK$'000

B ZEWIAE (M =+PH) Trade receivables (note 24) 114,881 111,737
S4B EME=1+/\) Contract liabilities (note 28) 1,227 -

RZE—N\FLtA—HB &%
EEFEEEBENUREFRPNRE
626,000/ 7T ' EERZREBEZ
ZE-NAENA=+THIEFEER
R AW -

RZE—NFANA=Z+H" &
Iy = B R B1,227,0007 7T A 1R
BAEBMNEEEHNMAKRET
MEBEHER ZeBEARBR
KRR - AEEBS
TR R SEAX B 40 3 75 B e R T8
A= ETEHEER—FR
A o

The contract liabilities mainly relate to the advance
consideration received from customers of HK$626,000 as
at 1 July 2018 has been recognised as revenue for the year
ended 30 June 2019.

As at 30 June 2019, the advance consideration received
from customers of HK$1,227,000 represents unfulfilled
performance obligation under the Group’s exiting
contracts. This amount represents revenue expected to
be recognised in the future. The Group will recognise the
expected revenue in future when performance obligation is
completed, which is expected to occur within one year.
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+ - MERK 7. FINANCE COSTS
2019 2018
FETT FAET
HK$’000 HK$'000
FEMAX Interest charges on:
RITER Bank loans 19,466 11,192
SEIERR A AR E Interest expenses on loan from ultimate
BER BT holding company 3,497 3,758
ZERRRER 2 BER 2 Interest expenses on loan from a
FMEFX controlling shareholder - 485
RMEHEREZMEER Finance charges on obligation under
finance leases 4 23
FEfTRE:E A RIFRIEFTE A 2 Imputed interest expenses arising from
JE BB F 2. EﬂFEJSE amounts due to related companies 1,387 8,428
REEKAE Total borrowing costs 24,354 23,886
B TYIEEERNMEZ Less: interests capitalised in:
S
— & EWE (MEE+75) — investment properties (note 16) (17,416) (11,578)
—ERPYE — property under development
(MzFE=+=) (note 22) (1,121) -

5,817 12,308
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J\~ BRETEHELHER 8. PROFIT BEFORE INCOME TAX

2019 2018
FET FET
HK$'000 HK$'000
NEEE 7 BTSRRI The Group's profit before income tax is
&G (;tN\)LATIEE  arrived at after charging/(crediting):
EW
BEEHTFERAR Cost of inventories sold 311,776 290,049
M BERZETE Depreciation of property, plant and
(P& +1m) equipment (note 14) 4,747 4,808
ZE RN & Auditor’s remuneration 2,414 1,877
+ $i 55 A #E 8 (Fff s+ 1) Amortisation of land use rights (note 15) 1,334 1,383
THREFEERE 2 Minimum lease payments under
&IEEE R operating leases on land and buildings 3,615 2,875
FEEE Provision for inventories* 5,599 9,747
AR EEGFAERZ Fair value loss/(gain) on financial assets at
TREEATE fair value through profit or loss
BE () 74 (296)
PTHES BT E 2 AF(EEIE Fair value loss on derivative financial
instruments - 37
SFIE N B (M) Net foreign exchange loss/(gain) 3,909 (2,939)
HEME  MENLZE2  Loss/(Gain) on disposal of property, plant
BB (W) and equipment 25 (3,008)
XU 48 B Government grants* (118) (176)
FLIERBAE AT FUEERL  Gain on debt modification on amount
BEIEM Y= due to a related company (2,137) =
B 5 WG IB B Provision for trade receivables 1,537 1,839
W « BB Ra&iE Write-off of property, plant and
equipment 50 464
—EAEMERIEEMM 2 Loss on de-registration of a joint venture
&8 - 5

FRAZHEERECFTALZE
BakHEMtEEmKak 2
[HERA]A

BB EERBIIPImE
TREERER(ZF—N
F IR REERE
B) W 2 538 Ty R R
AEE—RMBAREZR
ETRELE - ML
BRBETHRTRAEE -

Provision for inventories for the year was included in “cost
of sales” on the face of the consolidated statement of
profit or loss and other comprehensive income.

Government grants are mainly received from JTFIm3E T
BAEER (2018 ITFIMETREEEHER) for one
of the Group's subsidiaries in respect of business activities
carried on in this area. There are no unfulfilled conditions
or contingencies related to these grants.
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A FifeH(IRE) FX

BEAFERIIARNEERER
B A 2 AT FE R B ) A R B K
16.5% (ZZ—\F : 16.5%) 7"
o HthithmERTGEF 2B
BEASBEEEBHEZA
FERBERER B ERTHE
WARBZE R AR ZRITE
Bl - 2EREMIED -

9.

INCOME TAX (CREDIT)/EXPENSE

Hong Kong profits tax has been provided at the rate of
16.5% (2018: 16.5%) on the estimated assessable profits
arising in Hong Kong during the year. Taxes on profits
assessable elsewhere have been calculated at the applicable
rates of tax prevailing in the jurisdictions in which the Group
operates, based on existing legislation, interpretations and
practices in respect thereof.

2019 2018
FiET FET
HK$’000 HK$'000
BNHARS 18 Current tax

BB Hong Kong 70 4
Fh 5 * PRC* - 85,719
A FERERE Over provision in prior years (22,186) (77)
(22,116) 85,646

EER A (ME=1+5) Deferred tax (note 35)
NEE Current year (72) (10,568)
Frig®i GK%) /B #%  Total income tax (credit)/expense (22,188) 75,078
uJ HE_ZT-/\FEXA=1+H @ During the year ended 30 June 2018, PRC enterprise

IEFERHE—HEEDR
¥ (feE+) 2P EEE
T 13 5 7 5285,719,0007% 7T
DiZBRREBERMEERA
E2017FFEI7THMEE - B
HE AR BIRET B
EBEEEBBERE - A
EE - REE_ZE—AEN
A=+BLEFERN  FEHE
AR S A R IR TETE B A
BER  UBHBEAEHE
A 3 522,245,000/ T °

income tax expense of HK$85,719,000 arising from
the disposal of a joint venture (note 19) was estimated
according to the notice of the State Administration of
Taxation of the PRC [2017] No. 37. Such estimation was
subject to the final tax outcome as determined by the
relevant tax authority in the PRC. During the year ended
30 June 2019, the said tax outcome was finalised by
the relevant tax authority in the PRC and resulted in an
overprovision of income tax of HK$22,245,000.
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- ABHGEERE) BHX 9. INCOME TAX (CREDIT)/EXPENSE

(%) (continued)

FiEH () /B X RRER
GEDE P2 CIE-TIpa

Reconciliation between income tax (credit)/expense and
accounting profit at applicable tax rates:

2019 2018
FET FET
HK$'000 HK$'000
B P 1S A4 Bl v A Profit before income tax 26,424 429,833
WA ER E16.5% Tax on profit before income tax,
ZZE—N\F :165%) calculated at the statutory rate of

T8 2 bR PS5 A& A 16.5% (2018: 16.5%)

FiIR 4,360 70,922
REAMBNEAEREEZ Effect of different tax rates of subsidiaries

B AR NEFR R 282  operating in other jurisdictions (1,173) 20,842
BHEECEEEY Tax effect of share of results of joint

Ol ventures (269) (11,395)
i el NET =+ Tax effect of share of results of associates

MGEE 23 -
A B S 2 i 2 Tax effect of non-deductible expenses 1,881 4,813

EEERUWA Z BT E  Tax effect of non-taxable income (10,008) (15,398)
@Jﬁﬁ BFRER 2 FIE Utilisation of tax losses previously not

18 recognised (100) (56)
AERTRIBEE 2 TG Tax effect of tax losses not recognised

-2 4,976 5,781
AIER LR =5 2 T Tax effect of temporary differences not

TE recognised 308 (354)
LA FFE B EE B Over provision in prior years (22,186) (77)
Frigsi (HE%) X Income tax (credit)/expense (22,188) 75,078
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+- B2 10. DIVIDENDS

RAFEIRETHAANKRE

Dividend to owner attributable to the year:

2019 2018
FET FHT
HK$000 HK$'000
BEFE A REANE 2 FH&  Final dividend paid in respect of the
A% 150.554l (== — /\4F :  prior year of HK0.5 cent (2018: Nil)
=) 34,156 -

R-ZB-NAFAA=+TBHE]T
ZEZEEEHL EFFERE
K 8 g B R0.258 Ml 2
RERS o R IR B30 K fE 32
RIE-NFRNRA=ZTHZE
MHERE ESRRASEBE_F
“EFERNAZ=ZTHLEFEZR
B A DK

RZZB-N\FALA-_tHOBER
TZEFEERL EFH

ERIRN R EARSEIZ
RER S o K BB I K #E R
RZE-NFRA=THZE
HERE ESRBRABE-F
—NFERA=ZTBELEFEZRF

B A DK

At the board meeting held on 30 September 2019, the
directors resolved to recommend a final dividend of HK0.25
cent per ordinary share. The proposed dividend has not
been recognised as a dividend payable as at 30 June 2019,
but will be reflected as an appropriation of retained profits
for the year ending 30 June 2020.

At the board meeting held on 24 September 2018, the
directors resolved to recommend a final dividend of HKO.5
cent per ordinary share. The proposed dividend had not
been recognised as a dividend payable as at 30 June 2018,
but reflected as an appropriation of retained profits for the
year ended 30 June 2019.
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+— - BRAER

ARARHEEAEBEERELRR
BHAN TR TINBESE

11.

EARNINGS PER SHARE

The calculations of basic and diluted earnings per share
attributable to the owners of the Company are based on
the following data:

2019 2018
FET FET
HK$'000 HK$'000
RUAGTESREARZF|Z  Profit attributable to the owners of the
NRA AR ARG T Company for the purpose of basic
earnings per share 43,679 354,759
40 4=
Number of shares
2019 2018
BUGTEERERETZ  Weighted average number of ordinary
o378 IR A S 15 8 shares for the purpose of basic
earnings per share 6,831,182,580 6,831,182,580

TH B B2 R
ERRZVE

— BB A (BT aE())

Effect of dilutive potential

ordinary shares in respect of

— Share option (note (i)

RUAHESREERT 2

Weighted average number of ordinary

T3 AR N T 19 2K shares for the purpose of diluted
earnings per share 6,831,182,580 6,831,182,580
HtaE - Note:
(i) RBEZZ-HALFE XA (i) The calculation of basic earnings per share attributable to

=t+tHLEFE ARAA%#
BEAELEBRERNRFTY
ERARRES AEMR
#43,679,000 7T (= &
— J\4E : 354,759,000/ JT)
T 5B A% N4 15 8k
6,831,182,5800% (==& — )\
£ :6,831,182,580/%) 5T -

RBE-_T—NAFER_F
—NFRNA=Z+HILFE -
AREREE R -
MR E B IS B FIR I
ERRBAREETE

the owners of the Company for the year ended 30 June
2019 is based on the profit attributable to the owners of
the Company of HK$43,679,000 (2018: HK$354,759,000)
and on the weighted average number of 6,831,182,580
(2019: 6,831,182,580) ordinary shares during the year.

For the years ended 30 June 2019 and 2018, the
computation of diluted earnings per share does not assume
the exercise of share options as they were anti-dilutive.
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NERA=FTRHIEFE

+

a0k e

“BEERABAZ (8 12. EMPLOYEE BENEFIT EXPENSES
BFEEME MW= (INCLUDING DIRECTORS’
+=) EMOLUMENTS - NOTE 13)
2019 2018
FET FET
HK$000 HK$'000
ITE& Ha 2 NM Wages, salaries, allowances and benefits
BT in kind 87,021 81,815
FE TR RET S 3R Contributions on defined contribution
retirement plans 8,487 6,902
95,508 88,717

>

(a)

EHME A&
FATZME
ESH S

e g /NI I - ]
(FERABZTZ%) &
—BNAtT=gEARE (F
BREEM=ER) 8

13. DIRECTORS’' REMUNERATION AND

EMOLUMENTS OF FIVE HIGHEST PAID

INDIVIDUALS

(a) Directors’ emoluments

Directors’ remuneration disclosed pursuant to S.383
of the Hong Kong Companies Ordinance (Cap.622)
and the Companies (Disclosure of Information about

Benefits of Directors) Regulation (Cap.622G) is as

(BB T=GE)HEE follows:
ZESFHMAT :
2019 2018
FET FHET
HK$'000 HK$'000
EE8e Directors’ fees 250 250
e R REMH = Salaries, allowances and benefits
in kind 9,636 9,576
TE4T Bonus 1,150 1,906
R KRR ETEIE R Contributions to retirement
benefit schemes 387 406
B 5 48 %8 Total emoluments 11,423 12,138
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T=-EEHFMERAME 13. DIRECTORS’ REMUNERATION AND
EHALTZ Eﬂi%c@ EMOLUMENTS OF FIVE HIGHEST PAID
INDIVIDUALS (continued)

@ E=M&#E) (@) Directors’ emoluments (continued)
FRAENKENTES The emoluments paid or payable to each of the
ZBEmT directors during the year were as follows:

HEZZ-AE A=Z+ALEE
Year ended 30 June 2019
g 2MR RINEF
=g BEAE L4 FHEIES @
Salaries, Contributions
allowances to retirement
Directors’  and benefits benefit
fees in kind Bonus schemes Total
T FE#T FExT FE#T FET
HK$000 HK$'000 HK$'000 HK$'000 HK$'000
(P =EG))
(note (i)
HiTES: Executive directors:
REE Chan Sing Chuk, Charles - 2,400 200 108 2,708
B/ F Cheng Siu Yin, Shirley - 2,280 190 103 2,573
BREH Chan Wai Kei, Vicki - 1,092 120 49 1,261
BiET Chan Wai Lap, Victor - 2,430 400 109 2,939
=AE Wong Edward Gwon-hing - 1,434 240 18 1,692
FHTES: Non-executive director:
EER Yam Tat Wing 50 - - - 50
BAEHTES Independent non-
executive directors:
REX Yu Shiu Tin, Paul 50 - - - 50
RR A fE Chan Ping Kuen, Derek 50 - - - 50
e Sze Irons 50 - - - 50
R Cheung Chi Fai, Frank 50 - - - 50
@5t Total 250 9,636 1,150 387 11,423
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13.

DIRECTORS’ REMUNERATION AND
EMOLUMENTS OF FIVE HIGHEST PAID
INDIVIDUALS (continued)

(@) E=#&#E) (@) Directors’ emoluments (continued)
BE-_T-\EXA=THLEE
Year ended 30 June 2018
e 2R RIREA
Yk BNz AN FTEI R @ar
Salaries, Contributions
Directors'  allowances and to retirement
fees  benefits in kind Bonus  benefit schemes Total
FEIT FET FET FET FET
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Cik0))
(note (i)
HITES: Executive directors:
BRE=2 Chan Sing Chuk, Charles - 2,400 300 128 2,828
B/ Cheng Siu Yin, Shirley - 2,280 290 103 2,673
R Chan Wai Kei, Vicki - 1,080 180 49 1,309
BRiET Chan Wai Lap, Victor - 2,400 400 108 2,908
BEE Wong Edward Gwon-hing - 1416 236 18 1,670
EHTES: Non-executive director:
L Yam Tat Wing 50 - 100 - 150
BIAFHTEE: Independent non-
executive directors:
EPS Yu Shiu Tin, Paul 50 - 100 - 150
BRImE Chan Ping Kuen, Derek 50 - 100 - 150
ik Sze Irons 50 - 100 - 150
R 2 Cheung Chi Fai, Frank 50 - 100 - 150
f=t Total 250 9,576 1,906 406 12,138
Mzt : Note:
@) TEALIREE Z @A (i) The bonus is determined by the individual
FRIBEE °

performance of the directors.
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EEME (B

FARBEEEHRERXRA
BERETAHIMN HAi
ZH-FABMBEEH
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FR - AEEAERE
= T B 2 £F 5 A0
AFRIMARNEEE 2
HEE)RBERREN -

AuGESEHFAL

RBE-_T—AFR=
TZ—-N\FAAA=+HLt
FE AEBRANES
%ﬁ)\:t’\ﬁﬂtﬂli/“ﬂ%
EHREZMEFRE
EXIREE -

13. DIRECTORS' REMUNERATION AND
EMOLUMENTS OF FIVE HIGHEST PAID
INDIVIDUALS (continued)

(a)

(b)

Directors’ emoluments (continued)

There was no other arrangement under which
a director waived or agreed to waive any
remuneration during the year. No directors waived
any emoluments during the year.

During the year, no emoluments were paid by the
Group to the directors as an inducement to join, or
upon joining the Group, or as compensation for loss
of office.

Five highest paid individuals

The five highest paid individuals in the Group during
the years ended 30 June 2019 and 2018 were
all directors of the Company and details of their
emoluments are disclosed above.

&
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+M - 3% BB RRE

14. PROPERTY, PLANT AND EQUIPMENT

BFREE fRif - KE
HETH PERE RREE BERRE RHBERRE  EEIR b
Furniture,
fixtures and
Buildings equipment
Leasehold and leasehold Mining  Plantand  and motor Construction
land improvements  structures  machinery vehicles in progress Total
Fét  FEr  FET  Tér  TET  PAT TER
HK$'000 HK$'000 HK$000 HK$000 HK$'000 HK$'000 HK$'000
RZF—tELA—H At1July2017
A Cost 3,538 86,524 45,145 45,552 54,690 13,810 249,259
ZHATERRE Accumulated
depreciation and
impairment (1,989) (61,532) (22,309) (42,070) (50,498) (5,862) (184,260)
RE28 Net carrying
amount 1,549 24,992 22,836 3,482 4,192 7,948 64,999
BEZZ-)\%& Year ended 30
~AAZTALEE  June 2018
FNEAFE Opening net carrying
amount 1,549 24,992 22,836 3482 4,192 7,948 64,999
HE Additions - 2 - 16 1,859 1,640 3,547
e/ Disposals/Wiitten off - (680) - = (366) = (1,046)
e Depreciation (82) (2,736) - (247) (1,743) - (4,808)
HEER Impairment loss - (289) (6,517) ey (1) (1,087) (7,941)
&/ (EH) Transfer in/(out) = = 2,558 = = (2,558) =
L Exchange
realignment - 639 670 16 136 234 1,695
EXRERR Closing net
carrying amount 1,467 21,958 19,547 3,220 4,077 6,177 56,446
RZF-/\EXA=1H At30June 2018
RZF-)\£tA—H and1July2018
KA Cost 3,538 85,876 47,703 45,568 56,183 12,892 251,760
2 MERRAE Accumulated
depreciation and
impairment (2,07) (63,918) (28,156) (42,348) (52,106) (6,715  (195,314)
REFHE Net carrying
amount 1,467 21,958 19,547 3,220 4,077 6,177 56,446
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+M - 5K BB RER 14. PROPERTY, PLANT AND
(#&) EQUIPMENT (continued)
EFRAE {7 RE
AELH YERE EREE RERRSE RXERRE ERIE an
Furniture,
fixtures and
Buildings equipment
Leasehold and leasehold Mining  Plantand  and motor Construction
land improvements  structures  machinery vehicles  in progress Total
AT TET FET FET FET AT AT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$000 HK$'000
HE_F-1% Year ended 30
~NAZTHLEEE June 2019
FNREFE Opening net carrying
amount 1,467 21,958 19,547 3,220 4,077 6,177 56,446
NE Additions - 1,693 - 233 1,404 - 3,330
HE /i DisposalsMiitten off - - - - 1) . 8)
e Depreciation (50) (2,966) - 213) (1,518) - (@,747)
[E 5 A% Exchange
realignment - (728) (795) (17) (162) (251) (1,953)
ERREFR Closing et
carrying amount 1417 19,957 18,752 3223 3,720 5926 52,995
RZF-NE At 30 June 2019
~AZTH
AR Cost 3,538 87,569 47,703 45,801 57,506 12,892 255,009
RARERAE Accumulated
depreciation and
impairment 2.121) (67,612) (28,951) (42,578) (53,786) (6,966) (202,014)
REFHE Net carrying
amount 1417 19,957 18,752 3223 3,720 5,926 52,995
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HE-T-NE

NA=ZTHIEFE

&]

+0 - W% > BB RR

(&)
wisz -

(a)

R=ZZE—N\FXA=+H"
22,113,000 T2 & T
¥ BERZERREES
HP—EReEELBM ([
BRSELSBM—)ER
HEARERSEE BN —#
TORERHE - EH7,051,000
BB T EAERTEERE
FTEIER M ERE °

RZZ-N\FXA=+H"
RERECELBEN—2ZH
1z [6] & 8 49 4%18,444,0007%
T BERIFHZREN
278 KARRRESRE
TR IR A R H B R AR
BT AREERSELE
(2 FT I E £ 8 2 R fh 5t &%
BR=RWT

—E—)\F

9OFHINZ FHE
# R K 3.00%
i AhIR = 15.43%

EREERRERSELE
=2 BERA REEE
HIBERE BRETRS
At R - KBRS E L
Bl — 2 AT (EBEIED
FlERE -

R-ZE-NAFRA=+H"
RRERETELEEM Y
% BB MBI B
BER -

14. PROPERTY, PLANT AND EQUIPMENT

(continued)

Notes:

(a)

As at 30 June 2018, certain property, plant and equipment
of HK$22,113,000, which were related to one of the cash-
generating units of the mining operation (“Mining CGU
1), were assessed for impairment under this Mining CGU
I and certain of these assets amounting to HK$7,051,000
were impaired as a result of the delay of the predetermined
mining plan.

As at 30 June 2018, the recoverable amount of this Mining
CGU | amounting to approximately HK$18,444,000 had
been determined based on the fair value less costs of
disposal using discounted cash flow projection which was
based on the cash flow projection for a period of 9 years.
Key estimates and assumptions used for determining the
recoverable amount of the CGU were as follows:

2018

Growth rate during the 9-year Average of 3.00%
period

Post-tax discount rate 15.43%

Estimates and assumptions were determined by
management based on the past performance of the
Mining CGU | and management’s expectation for the
market development. The fair value of the Mining CGU | is
a level 3 fair value measurement.

As at 30 June 2019, there was no impairment loss in
relation to the property, plant and equipment under
Mining CGU .
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+0 - % > BB RR

(#)

Hiet : (&)

(b)

R=ZT—N\FEXA=FAH"
AEEETYE  BERHK
FEHRREEE S —EARSE
S BN ((RERSELSE
=) G F8 - BEEIEREGA
FRIERSEL BN ZETR
BT {f ° 49890,0007% Tt 2
BEBEE B IERR A SR
M - BEREEZEEE
(MisE++) -

R=B-NEXA=TA -
FBREELEE MY
% R BRI
B -

RZFE—NF~NA=ZT+
B AEBAREDFHED
9,784,000 7t (ZZE — N\
111,252,000 78) 2 &
FHEL MW REFDHEK
B EAREEER K
BITEERE 2 BR (=
=th) -

RZZE-N\FRA=+H"
MEZERESEBEAR
EHERBEZEERE
120,000/8 7T ©

14.

PROPERTY, PLANT AND EQUIPMENT

(continued)

Notes: (continued)

(b)

As at 30 June 2018, certain property, plant and equipment
of the Group, which were related to another cash-
generating unit of the mining operation (the “Mining CGU
II”) were combined with the mining right for impairment
assessment at that Mining CGU I level. Impairment loss of
approximately HK$890,000 was allocated to write down
the carrying value of the Group's property, plant and
equipment (note 17).

As at 30 June 2019, there was no impairment loss in
relation to the property, plant and equipment under
Mining CGU II.

At 30 June 2019, the Group's certain leasehold land
and buildings with aggregate net carrying amounts of
approximately HK$9,784,000 (2018: HK$11,252,000) were
pledged to secure general banking facilities granted to the
Group (note 29).

At 30 June 2018, the carrying amount of motor vehicles
included an amount of HK$120,000 in respect of assets
held under finance leases.
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+5 - i {FERARE 15. LAND USE RIGHTS
REBRLTHFERECERA The Group's interests in land use rights represented prepaid
BN EHERIE  HREEF operating lease payments and the movements in their net
HEHHINAT : carrying amounts are analysed as follows:
2019 2018
FET FAET
HK$’000 HK$'000
FEYERMEFEE Opening net carrying amount 32,398 32,908
FERNHEER Amortisation charge for the year (1,334) (1,383)
b H B Exchange realignment (1,193) 873
FRERME)FE Closing net carrying amount 29,871 32,398
RZE—NFEASA=F+H 'K At 30 June 2019, the Group’s certain land use rights with
S EBRE 48 %E1,233,000/8 7T (= aggregate carrying amounts of HK$1,233,000 (2018:
T — J\4F : 1,269,00087C) Z & HK$1,269,000) were pledged to secure general banking
T AEERER (ER facilities granted to the Group (note 29).
AEEBER 2 —MRRITEER
B2 ER(MEFE=ZT) o
TR BREWE 16. INVESTMENT PROPERTIES

REBRKEEHERH ABRIR
Me FERRBEZRAENE
fE R B R B B B AR R R AR
BMERBZMEDE  B&K
RAFERIUGE  WERE
MEBBERANE -

All of the Group's property interests held under operating
leases to earn rentals, for capital appreciation purposes
or property that is being constructed or developed for
future use as investment properties are measured using the
fair value model and are classified and accounted for as
investment properties.
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BE_Z-NFRNA=THLFE

+ - REME R 16. INVESTMENT PROPERTIES (continued)
RiE M BMRRAKZEY 2 RE Movements of the carrying amounts presented in the
SREFEHMMAT consolidated statement of financial position can be
summarised as follows:

2019 2018
FET FAET
HK$'000 HK$'000
FHERM e R Carrying amount at beginning of the year 1,308,400 37,800
NE Additions 18,952 12,232
EAR 2 F B (M3E+) Interests capitalised (note 7) 17,416 11,578
NEEFAZESIWEEZ Net gain from fair value adjustments 37,432 67,017

U B BfY B8 /1 ) Acquisition of subsidiaries (note 45(b))
(Fft &7+ F(b)) 129,000 1,179,773
FERIEE&HE Carrying amount at end of the year 1,511,200 1,308,400

FARIBRF2EZHILE
NV EFEER TEBEEE
AREHEIE -

R-EBE—NAFA=+HB" ' BE
SRR B W) 3 B A R = AT
ERAR(ZE—NE  EFH
RHEBERAR) KAEE L
BRECZCE-NF BEELER
E)ETHE SHZHER
181,200,000/ 7T (ZZF — \ 4 :
38,400,000/8 7T) ° E# L BUE
EERBEIBRYEZHR
HE AR BN - MBS
FEEBIRERZBEREY
BEMET °

During the year, there were no transfers of fair value
measurements between Level 1 and Level 2 and no transfers
into or out of Level 3.

Completed investment properties were valued at 30 June
2019 by Knight Frank Petty Limited (2018: Roma Appraisals
Limited) at HK$181,200,000 (2018: HK$38,400,000) by
adopting the direct comparison approach (2018: direct
comparison approach). The direct comparison considers the
sales, listing or offerings of similar or substitute properties
and related market data establishes a value estimate by
processes involving comparison.
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T+ HEWE® 16. INVESTMENT PROPERTIES (continued)

RZZFE—hAhFE~A=+A8H"
BEAREMEHETAE
MITERARFEAFKREE
E(ZE-—NF - FrEE
E)ETEE SRZEER
1,330,000,0008 7t (ZZF — N\
£ :1,270,000,0005 7T) ° &4
BEELZEANRLEREBNR
MErBERKAN (BREEEK
N BHEBR - @EKAE - S
P 7 DA R 2% e 7 [ B = O A 48
HETE o

AEERENMEZAFEBSR
BSERFE MR FEFE - FHE

Investment property under development was valued
at 30 June 2019 by Knight Frank Petty Limited at
HK$1,330,000,000 (2018: HK$1,270,000,000) by adopting
the residual method (2018: residual method). The residual
method is determined by deducting the estimated total
cost of the development including costs of construction,
professional fee, finance cost, associated costs and an
allowance for developer’s risk and profit from the gross
development value.

The fair value of the Group’s investment properties is a level
3 recurring fair value measurement. A reconciliation of the

FRANFELHERAOT opening and closing fair value balance is provided below:
2019 2018
FiET FHT
HK$000 HK$'000
FHEER Opening balance
(F3EEFEAFE) (level 3 recurring fair value) 1,308,400 37,800
INE Additions 18,952 12,232
BARMZFE (HisE+)  Interests capitalised (note 7) 17,416 11,578
NFEFAEFEUWNEFEE Net gain from fair value adjustments 37,432 67,017
Uit B B B8 /1 ) Acquisition of subsidiaries
(B &£+ F (b)) (note 45(b)) 129,000 1,179,773
FEREER Closing balance
(F3IBEEMAFME)  (level 3 recurring fair value) 1,511,200 1,308,400
RERAFTEESTA Change in unrealised gains or losses for the
Bz FRRER year included in profit or loss for assets
Uk 25 % 5 18 held at the end of the year 37,432 67,017

ATEH B LMIRENES

The fair value measurement is based on the above

HEernoFEA (REERAR investment properties’ highest and best use, which does not
W AR AERE o differ from their actual use.
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T #mEMER 16. INVESTMENT PROPERTIES (continued)
TREHEEBANOMNETIREY The following table gives information about how the fair
¥RATFEZER - values of the investment properties are determined.

Bt fhER EXREBRAANE EXREBREANEZEE EXREBRONBEATHEZAR
Range of significant Relationship of significant
Description Valuation technique Significant unobservable inputs unobservable inputs unobservable inputs to fair value
2019 2018 2019 2018
ERpRENE  BEREHE BRIEE MEES  IRUE - KIREE  +-0% +-2% VIELE NN VA
-16% - 14% AR ATERS
Completed Direct Direct Quality of properties such as location, The higher the quality of properties
investment comparison comparison size and level of the properties with reference to comparables, the
properties approach approach higher the fair value.
ERTRANE  HBEER HEAERE REERHAAR ~BEREERE: STAR AR SYRRERDR  ATERS
UHRAEREGERRS 1 29500#7T- 26000 B
FR0 MERE HERES 55,000 7T 36,000 BT
Investment Residual Residual Value per saleable area sing direct HK$29,500 - HK$26,000 - The higher the price per square foot,
property under method method comparable and taking into account ~ HK$55,000 HK$36,000 the higher the fair value.
development of the location and other individual per square per square
factors, suich as size of property, foot foot
level of property, site view etc.
g 4% 38% ¥REDR  ATERE-
Discount rate The higher the discount rate, the
lower the fair value.
st EIAA BTAR AR et R IRARR - AHERLE -
5,000 7 4,641 BT
Estimated costs to completion HK$5,000 per HK$4,641 per The higher the estimated costs to
square foot square oot completion, the lower the fair

value.

X
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()
S}

+X

+t

S REME ) 16. INVESTMENT PROPERTIES (continued)
RZE—NEFEASA=ZF+H 'K As at 30 June 2019, the Group's investment properties
&[5 BR E £ #81,511,200,00078 with a carrying amount of HK$1,511,200,000 (2018:
ot (ZZ — /A4 : 1,308,400,000 HK$1,308,400,000) was pledged to secure certain bank
BIL) ZIREMECWER - 1 borrowings granted to the Group (note 29).
RAEBER 2ETRTEE
ZERMEFE=T) -
CIRIRE 17. MINING RIGHT
2019 2018
FETT FAET
HK$’000 HK$'000
FYERMEFE R Opening net carrying amount 623,749 646,739
F AR EREE Provision of impairment for the year - (41,972)
PE i, Exchange realignment (25,362) 18,982
FRIRMEFEE Closing net carrying amount 598,387 623,749
BREARRE Gross carrying amount 952,337 992,701
et EE Accumulated amortisation (4,311) (4,494)
ZEHRE B S Accumulated provision for impairment (349,639) (364,458)
BREFRE Net carrying amount 598,387 623,749

REEMBRBRCELSEM
—Z AR B BRE A ER
HEXRAZAESTR (BER
FEAB)EE RKBRREEL
B ZEERFHRA RE
BEXER NG EREE
M # RAE R BB L i 2 B
VEERMPMBEFEBARA
BI#ETT °

R-T-AEXA=+AE &
RS E LB = WA
B -

The recoverable amount of the Mining CGU Il to which
the mining right belongs was determined based on the
measurement of fair value less costs of disposal, a level 3
fair value measurement. The valuation of the Mining CGU I
was carried out by BMI Appraisals Limited, an independent
valuer who held recognised and relevant professional
qualifications and had recent experience in the location and
category of the mining right being valued.

As at 30 June 2019, there was no impairment loss of
Mining CGU II.
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++ - REE e 17. MINING RIGHT (continued)

R-ZFB-NFERA=Z+H &K
BREELEBEL _ZATFER
HEXRAEROREER S
RIBEMIHEFE - s ERER
TEABEN_ATFEREMAZ
BEEPBRRABLERGER
ZREGF RKE

ZITEZBERELE R AR
LN

Bt EEE R THETHE

The range of uncertainty of estimated gold resources

AR ERRERH

Adjusted consideration to resources multiple

Bt RS ERZ T EEHE D
B AFERE - BRARBRER
REBHAR 2 FEAR -

B BXMGEMR G ERD
FEEMERITREE XA E - A
R E AT -

BE_ZT—N\FAA=1+HILE
FE 2BEHTH EFR
ARBREELEEMN 2l
[ & %8 {f 5T A&524,688,000/8
T BB R Rl R R T 2 B
BESEABMN 2 REESRE
42,862,0007 7T ° JR (BB B 1E
WREBEEARDE  BE &
HEIRE 2 8 5 Bl41,972,0007
7T }:890,000/% 7T ° &l B &5 18 5
AREBEESI T 2REE
B-REBBEERAMES
B2E% -

The fair value less costs of disposal of the Mining CGU I
as at 30 June 2018 was measured using recent sale and
purchase transactions under the market-based approach.
The variables and assumptions used in computing the fair
value of the Mining CGU Il were based on the independent
professional valuer’s best estimate.

The significant unobservable inputs into the approach were
as follows:

30% %= 100%
30% to 100%

B 37.81 BLE
§5 71.25 BT
HK$37.81 per gram to
HK$71.25 per gram

The higher the range of uncertainty of the estimated gold
resources was, the lower the fair value was. The higher the
adjusted consideration of resources multiple was, the higher
the fair value was.

The independent professional valuer exercised their
professional judgement to estimate the uncertainty of
resources to improve the valuation technique.

For the year ended 30 June 2018, with reference to
the assessment, the directors were of the view that the
recoverable amount of the Mining CGU Il was estimated
to be HK$524,688,000 and therefore, an impairment loss
of HK$42,862,000 in respect of the Mining CGU Il of the
mining business was identified. The impairment loss was
allocated to write down the carrying amount of mining right
and property, plant and equipment by HK$41,972,000 and
HK$890,000 respectively. The impairment loss was included
under mining operation of the Group’s operating segment.
The impairment loss was primarily due to the change in
market gold price.

[S)
&
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+\ - REEATZHER 18. INTERESTS IN ASSOCIATES
2019 2018
FETT FAET
HK$’000 HK$'000
JE EMRRAD - A Unlisted shares, at cost - _
IR EEFE Share of net assets 23,896 6,034
BB B Provision for impairment (6,034) (6,034)
17,862 —
2019 2018
Fi#ExT FHET
HK$'000 HK$'000
JE Wi Bt & 1 B 5RIE Due from associates 1,259 1,259
VR kL Provision for impairment (1,259) (1,259)

REEZE_FT—NEE=_ZT—N
EFXA=ZtTHIEEE B@fE
W B & N BRI 2 BB B B

ERHIR A RIER - % 8 RA
BEFEH -

There was no movement in impairment losses in respect of
amounts due from associates during the years ended 30
June 2019 and 2018.

The amounts due are unsecured, interest-free and repayable
on demand.



Notes to the Consolidated Financial Statements m 425

For the year ended 30 June 2019
HE-Z-NFAA=THIFE

Annual Report 2019 £ %5

BTSRRI

+/\-RBE AR Z#EE  18. INTERESTS IN ASSOCIATES (continued)
(&)
R-E—hAENB=1+TH"'=x Particulars of the principal associate as at 30 June 2019 are
EHE AT 2 FHELT as follows:
GV KEBESREE
& EHRAEME AR A REEHE Ezaalt IEXH
Place of Percentage of
incorporation/ ownership interest
Particulars of paid-up registration and attributable to the
Name registered capital operations Group Principal activities
HEEHENERAR EHRRAARS 9,003,244 7T AR 36 REAHRERIE
General Jewellery Paid up capital of RMB9,093,244 Mainland China Jewellery manufacturing
(Shanghai) Company and wholesaling
Limited*
Metropolitan Opportunity B 4127 7,582,398 7T HEfHE 30 REERK
Fund SPC* Paid up capital of USD7,582,398 Cayman [slands Investment holdings
* BB EERSHME @ Not audited by BDO Limited or other BDO member firms.

BRAERARRIERRZ
Hpk 8 R RRE -

EERA/ LA RABELR
AXEFEFARMGHERR
FENAEKRAEBEN 5%**@
%
$

D)Dﬂ

AIEEFEZRANID
R REEAMBE QAR LS
BFEEHRRBRILE

The above associates of the Company which, in the opinion

of the directors, principally affected the share of associates’

results for the year or formed a substantial portion of the

share of net assets of the associates by the Group. To give

details of other associates would, in the opinion of the

directors, result in particulars of excessive length.

[S)
&
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&

T\ -REE AT Z#E  18. INTERESTS IN ASSOCIATES (continued)
(&)
R HEEEREZASEE The summarised financial information of General Jewellery
EHMENA BTN EMHAR (Shanghai) Company Limited, a principal associate of the
NalZWEHBEERAT : Group, extracted from its management accounts are as
follows:
2019 2018
FETT FET
HK$'000 HK$°000
RANA=1+H As at 30 June
FERBEE Non-current assets - 8
MBEE Current assets 294 4,941
MEEE Current liabilities = (7,711)
BEZXHA=1THIEE Forthe year ended 30 June
Wiz Revenue 750 273
FREF(BE) Profit/(Loss) for the year 2,944 (6,085)
H b2 E ks Other comprehensive income 112 95
el Ea G Total comprehensive income 3,056 (5,990)
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TN -REERFAZ

(%)

BB EEEERBEZASRE
F* Z B & A F)Metropolitan
Opportunity Fund SPCZ Bf 75 #k

¥ &= 18. INTERESTS IN ASSOCIATES (continued)

The summarised financial information of Metropolitan
Opportunity Fund SPC, a principal associate of the Group,
extracted from its management accounts are as follows:

ZERIT :
2019 2018
FETT FAT
HK$’000 HK$'000
RANA=+H As at 30 June
EMENEE Non-current assets _ _
MENE E Current assets 59,060 _
mENa & Current liabilities - _
ERBAE Non-current liabilities - _
BEHRE Net assets 59,060 _
NES [ FE (B A A Group's share of the net assets
BEFENSE of the associate 17,862 _
BEXNA=1THIEE Forthe year ended 30 June
& Revenue - _
FAEE Loss for the year (458) _
H 2wk Other comprehensive income - _
2HE U AR RE Total comprehensive income (458) =

BE-_ZT—NAFA=1THL
FEERNR-_Z-AENA=1
HEGZABREES I AS
BT (ZF—/\F : 2,172,000%

7T) }%3,789,000% 7T (=& — /A

£F 1 4,840,000/ 7T) °

The share of unrecognised loss during the year ended 30
June 2019 and as at 30 June 2019 amounted to Nil (2018:
HK$2,172,000) and HK$3,789,000 (2018: HK$4,840,000)
respectively.

[S)
8
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+h -REELEZH#ES 19. INTERESTS IN JOINT VENTURES
2019 2018
FET FET
HK$'000 HK$'000
R EEFE Share of net assets 1,999 243
M —EAEERE 2EXR  Loans to a joint venture = 14,500
1,999 14,743

BT HAELEZERRE
HH 2B R EE T ER
EEZRRATERBERNRE

BHEE @A REE -

Hj o

The loans to a joint venture were unsecured, interest-free

and have no fixed repayment terms. In the opinion of the

directors, these loans were not repayable within twelve

months from the reporting date.

2019 2018

F#ET FET

HK$’000 HK$°000

UG & {8 Due from joint ventures 54 183

B —RAE R ERAZRIE

The movement in the provision for impairment of amount

BE#FEOT due from a joint venture is as follows:
2019 2018
F#ET FET
HK$’000 HK$'000
FEEER Balance at beginning of the year = 150

—H& &t EREHE Written-off of impairment loss due to

1 i i £ L (B s 12 de-registration of a joint venture = (150)
FREH Balance at end of the year - -

EUFBSEER 2B RAE

BEFREH -

The amount due is unsecured, interest-free and repayable

on demand.
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+h - REEGCEZHESR 19. INTERESTS IN JOINT VENTURES

(#&) (continued)

Particulars of the principal joint ventures as at 30 June 2019

R-E-NFAA=ZTARS
- N\FXA=+R EBA

and 30 June 2018 are as follows:

EREZFBTWAT
EETRAZRM
AW A ME AR AL e AEEEGEREEERE S TEXH
Particulars of issued and  Place of Percentage of ownership
paid-up share capital/ incorporation/ interest attributable to Principal
Name registered capital registration the Group activities
2019 2018
Reta Investment 10,000 R EREE EBRZHS 50 50 REER
Holding Limited 1 £ Bk
10,000 ordinary shares of ~ British Virgin Islands Investment
US$1 each holding
Metropolitan Capital 5,000,000 &SR EE HEHE 33 - REER
001 FLZ BBR
5,000,000 ordinary shares  Cayman Islands [nvestment
of US$0.01 each holding

KEBEBMNAE®%XReta
Investment Holding Limited
([Reta Investment | - 1A % /& B2
RESTMKILRREBEE
ZENEBICER) HAE50%
(ZE =N\ :50%) #zxm -
o REB TR G E X
Metropolitan Capital (7§ 2 &f
SEMKZIERNEELEZE
TEBICER) BEA33% (ZF
—N\F E)ER aNTHE
RASBERHUEZEALRH
ZEEFEMERBZEN M
Reta InvestmentfMetropolitan
Capital F ZEHEH S L LHE
EZREMNEEEELHABZ
EE-REEBVBKHRSEEL
FNR - AEFEERHERER
EEME WEFERAERER
e M BHmRAR-

The Group has 50% (2018: 50%) interests in a joint
venture, Reta Investment Holding Limited (“Reta
Investment”), a separate structured vehicle incorporated in
the British Virgin Islands and operating in Hong Kong. In
addition, the Group also has 33% (2018: Nil) interests in a
joint venture, Metropolitan Capital, a separate structured
vehicle incorporated in the Cayman Islands and operating
in Hong Kong. The contractual arrangement provides the
Group with only the rights to the net assets of these joint
arrangements, with the rights to the assets and obligation
for the liabilities of the joint arrangement resting primarily
with Reta Investment and Metropolitan Capital. Under
HKFRS 11, these joint arrangements are classified as joint
ventures and have been accounted for in the consolidated
financial statements using the equity method.

N
@
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&

+7 -
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REtEZER 19. INTERESTS IN JOINT VENTURES

(&) (continued)
NEF 7 E KNG Z D *Reta The summarised financial information of Reta Investment
Investment &z E ¥f & A 7] ([ Reta and its subsidiaries (“Reta Investment Group”), a material
Investment£E & |) =~ Bf & & R} joint venture of the Group, and reconciliation to the carrying
BN ET ARNE B4 S B 5 amount included in the Group’s consolidated financial
MRS 2 HRAT ¢ statements are as follows:
2019 2018
FETT FET
HK$000 HK$'000
WANHB=+H As at 30 June
FERBEE Non-current assets - 26,858
mEEE Current assets 4,039 69,587
ERBERE Non-current liabilities - (2,840)
mENa & Current liabilities (366) (67,638)
EREBENSGLMDE 2 Recondiliation to the Group's interest in the
R Y ET AR joint venture
BEAE Net assets 3,673 25,967
W FEFE R Less: Non-controlling interest = (25,481)
BETEESEBA Net assets attributable to equity holders of
BB EFE the joint venture 3,673 486
A LMBKIEZER ¢ Incuded in the above amounts are:
HeRReERE Cash and cash equivalents - 3,175
mEESRBMECIERE  Current financial liabilities (excluding trade
B NHMERMFKIA)  and other payables) (367) (40,603)
SEREBE (TEIEEM Non-current liabilities (excluding other
JES FRIE K ) payables and provision) = (2,840)
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= 19. INTERESTS IN JOINT VENTURES

(#&) (continued)
2019 2018
FET FET
HK$'000 HK$'000
BEZXNA=1THIEE Forthe year ended 30 June
Wi Revenue 69,195 67,993
F A5 F) Profit for the year 3,187 408
H 2 mies Other comprehensive income - -
2H N ARRE Total comprehensive income 3,187 408
stAEHFIEZIEE ¢ Included in the above amounts are:
Pree N 8y Depreciation and amortisation (2,883) (2,902)
B MA Interest income 1 95
MERZ Interest expense (236) (338)
FRERi % Income tax credit - 1,577
HAEENEELEZ Reconciled to the Group's
AR interests in the joint venture
BEPRERFAA Net assets attributable to equity
B EEFE holders of the joint venture 3,673 486
REB 7 EBEER Group's effective interest 50% 50%
AREFEELEEPRE Group's share of net assets of
BEFE the joint venture 1,836 243

N
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N

+7 -

723

SELXRZER
(4

B

AEBZERAEE X
Metropolitan CapitalZ 81 75 &k}
BMEUREG AKREB LGS
BHRERZEMSBZHENT

19.

INTERESTS IN JOINT VENTURES

(continued)

The summarised financial information of Metropolitan
Capital, a material joint venture of the Group, and
reconciliation to the carrying amount included in the
Group's consolidated financial statements are as follows:

2019 2018
F#ET FET
HK$’000 HK$°000
RANA=1+H As at 30 June
EMBEE Non-current assets - _
MBEE Current assets 494 =
EMBBE Non-current liabilities - _
mBEE Current liabilities - _
BEFE Net assets 494 _
STAE#FIAZIER ¢ Included in the above amounts are:
He MR E5E Cash and cash equivalents 104 =
nBTEEE(TEE Current financial liabilities (excluding

85 REM RN HIR)

trade and other payables)

FRBEE (TEEEM
JE AN SRR N B 89)

Non-current liabilities (excluding other
payables and provision)
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+h - REELEZ#EEZE  19. INTERESTS IN JOINT VENTURES
(#&) (continued)
2019 2018
FET FET
HK$'000 HK$'000
HEANA=THLEE For the year ended 30 June
ek Revenue 104 =
& R A Profit for the year 104 =
H 2w Other comprehensive income - -
2 H RS AR Total comprehensive income 104 -
FFAEMRIAZIAR ¢ Included in the above amounts are:
Pree N 8y Depreciation and amortisation = =
FEHA Interest income - _
MERZ Interest expense - -
FrigtiE e Income tax credit - -
HAEBREELEZ Reconciled to the Group’s
g interests in the joint venture
BEPEERFEAA Net assets attributable to equity
e EEFE holders of the joint venture 494 -
REE 2 ERER Group's effective interest 33% -
AEERMGELEE Group's share of net assets of the
BESE joint venture 163 _

N
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REtEZER 19. INTERESTS IN JOINT VENTURES

¥

:Q
g
N—

RZE-—NF-—H=+=H"
AEEZ—HEBEHZ ([T
EaE]) © LA B Wealth Plus
Developments Limited ([ Wealth
Plus 1) 50% AR AN 4 2= & 4 R 5
—RaeBt (—HEREBE
ZHESFEMAKILZBRAA)
ZRRER KETHERE
FIACE THER ZBRER
1,305,796,0007% 7T ° 1R 2 X
PEEBEEEZKARBRZA
15 SR TH ¥ 78 41,303,926,0007%
TG © = Wealth Plusz W & &
363,206,0007% T * i1 £ 2 X
EHEHERRDSEMEH
79 3.85,719,000 TREEZE=F
—\FAA=1+HLEFEHER
WmER ZBERXZERAR A
—EHFEFEALERS  #E—
FPHBERARRBHAE-T
—N\E=ZA_BZ2&KX-

REBEEZZE—NLFA=1H
IFFERN BHEEEEENE
ERRECEMSHRASE &R
#RE]E - & %8 /263,474,000
Lo Al REBEEZZT—NF
NAZTHLEFEREEER
MR T 1S 7 K %£22,245,00078
T o

(continued)

On 22 January 2018, the Group entered into a sale and
purchase agreement (the “Disposal Agreement”) to dispose
of 50% equity interest in Wealth Plus Developments Limited
("Wealth Plus”) and the shareholders’ loan to another joint
venture partner, a company incorporated in the British
Virgin Islands with limited liability, at a total consideration of
HK$1,305,796,000 after certain adjustment as stipulated in
the Disposal Agreement. The net proceeds after deducting
costs directly incurred from this disposal amounting to
HK$1,303,926,000. The gain on disposal of Wealth Plus
amounting to HK$363,206,000 and the corresponding PRC
enterprise income tax expense associated with this disposal
amounting to HK$85,719,000 were recognised in profit or
loss during the year ended 30 June 2018. This transaction
constituted a very substantial disposal transaction of the
Company and further details were disclosed in the circular
dated 2 March 2018.

During the year ended 30 June 2019, the corresponding
PRC enterprise income tax expense associated with the
disposal was finalised and amounted to HK$63,474,000.
Accordingly, there is an income tax credit of HK$22,245,000
were recognised in profit or loss during the year ended 30
June 2019.
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“+-URNE 1E KA ::EE it 20. FINANCIAL ASSETS AT FAIR VALUE
TEHNEZEME THROUGH OTHER COMPREHENSIVE
E/AHHEZE INCOME/AVAILABLE-FOR-SALE
& E FINANCIAL ASSETS

2019 2018
FET FET
HK$’000 HK$'000
BE BN TE N\ H it £ EFinancial assets designated at fair
BHmzEmMEE value through other comprehensive
income
ETARARIRE iR A F(E ¢ Listed equity investments, at fair value: = -
B Hong Kong 14,488 =
H b [ (ffsE@)) Elsewhere (note (a)) 2,675 -
17,163 -
IE AR ARIEE - A F{E Unlisted equity investments, at fair value 2,860 =
ia=t Total 20,023 =
AtHEZEMEE Available-for-sale financial assets
TR E - HAT{E ¢ Listed equity investments, at fair value:
B Hong Kong - 8,868
H i [& (BT aE@) (b)) Elsewhere (note (a) and (b)) = 1,286
- 10,154
FELEMBRAZE - Unlisted equity investments,
NG EE (o)) at cost (note (c)) = 19,092
VERI=RE =] Provision for impairment = (14,861)
- 4,231
st Total - 14,385

o
O
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ZE-NFERA=ZTHIEFE

&

=L

Hp 5=
I35

E/
BLEE ®)

n

1]

Dk

EE N- 24
IR > >
IN- B2 S
> I =

N\
k4

e

|+

b B AR B B S AT i 4R
Eﬁuﬁiﬁﬁkﬁmﬁﬁw

REABAREERAR

DK%’%&

éféﬁli?éf% R I o

(a)

RZZE—ZTFA=H " AR7A
—HEZEZENB AR ERIE
AR AR ([EE)]) EFamous
Key Holdings Limited ([ Famous
Keyl  —BIREBELZEST
MLz ERAR ' AARR A
PITEEHRERE T ((FREL])
2EHER)INEERZ LA
Famous Keyl & & £2,239,873
f&Macarthur Minerals Limited
(TMMS D) B - R B - £ B IF
EEMinmetals Mining Corporation
Limited ([ Minmetals | © —BR &
B 2 BIR AR FIMH
— 1 B & %= - LAAMinmetals
U 83,144,654 EMMSHE 15 °
I\/Immetals% E 50l EEE
NRARERITES o ERK Ll
& 2GR R 1E - ER R
—_E——F®=ZA=1+HEA
MFamous Key&MinmetalsZ 17
AR =4 - bATH {83.0500 7T
(F8E 124.3547% 7T) SE AL UK B8
5,384,527 FMMSR% 1 © MMS &
—HRNERZHEZEERS
FTEmZBMAR  EEXEZ
BARBRMNETEHERRAZER
EEHTRE 2 HEAME -

REE-_Z—N\EX~A=+H
WEEE - ﬁA;’WI\ZL‘mem&
EMEAEBTIR -BEERAE
EEREBER ETRARER
A - IR F R BRI E
[E548984,000/8 T °

RZFB-NFRA=1+H" ¥
Lﬁ%ﬁ&é?ﬁ)ﬁiﬁﬁiﬁ@
WA REEREHKRE
IEE’\/ﬁﬁém Hm(E BRF
BzeBEMEAHERE [T
BEGHEEERX -

20. FINANCIAL ASSETS AT FAIR VALUE
THROUGH OTHER COMPREHENSIVE
INCOME/AVAILABLE-FOR-SALE
FINANCIAL ASSETS (continued)

The above equity investments were irrevocably designated
at fair value through other comprehensive income as the
Group considers these investments to be strategic in nature.

Notes:

On 3 June 2010, Trade Bloom Holdings Limited (“Trade
Bloom”), an indirect wholly-owned subsidiary of the
Company, entered into a sale and purchase agreement
with Famous Key Holdings Limited (“Famous Key”), a
company incorporated in the British Virgin Islands with
limited liability and wholly-owned by Dr. Chan Sing Chuk
(“Dr. Chan”), an executive director of the Company, to
acquire an aggregate of 2,239,873 shares of Macarthur
Minerals Limited (“MMS") from Famous Key. On the same
date, Trade Bloom also entered into another sale and
purchase agreement with Minmetals Mining Corporation
Limited (“Minmetals”), a company incorporated in Hong
Kong with limited liability, to acquire 3,144,654 shares
of MMS from Minmetals. Mr. Fang Gang, a director of
Minmetals, was previously a non-executive director of the
Company. Having satisfied the terms and conditions of the
aforesaid agreements, the acquisitions of the 5,384,527
shares of MMS were completed on 30 March 2011 at
the market price of Canadian dollars 3.05 (equivalent to
HK$24.354) by the issue of convertible notes to Famous
Key and Minmetals. MMS is an Australian company
listed on the TSX Venture Exchange in Canada and its
principal activity is exploration and development of an area
with significant prospective iron-ore located in Western
Australia.

During the year ended 30 June 2018, there was a
significant decline in the market values of listed equity
investments in overseas. The directors considered that such
a decline indicates that the listed equity investments had
been impaired and an impairment loss of HK$984,000 had
been recognised in profit or loss for the year.

As at 30 June 2018, the unlisted equity investments were
stated at cost less provision for impairment as they did not
have quoted market prices in an active market and the
range of reasonable fair value estimates was so significant
and the probability of the various estimates was significant.
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4 REPBWFHE

LONG-TERM RECEIVABLES

2019 2018

okza FET FET

Notes HK$'000 HK$'000

RO Promissory notes (a) 11,449 11,449
H {th = B e W 5K 08 Other long-term receivables (b) 700 700
12,149 12,149

VR ERZ Y Provision for impairment (12,149) (12,149)

REEWRERERERER
—E-NER_Z—-NENA
ZTHIFEWEZES) -

(@) RZTE—-—AFNA=+H
A 8011,449,0008 T (= F
— J\4E : 11,449,000 JT)
2 EG YRR ¢ 7,828,0007%
gL (ZZF — )\ : 7,828,000
BL) REER 28R
BRH-ZZZT—F+ A —
BHES THhF#E -H&H%
3,621,000 L (ZZF — N\
4 1 3,621,000/8 7T) & H# K
W R2EREH-ZTZT=F
“At+HEBRS +t=F&
B EREREERLE
B ERUAEFEEFELEZA
B

(b) R_ZT—NAFEXA=FAH "
REBRBE T EEEER
7],2700,000% 7T (ZZ— N\
4 : 700,000/ 7T) BREE
FRREBEARE  EEA
RBRZZ—NEFESA=1
HEE - ERZEIRE QR
ZHBRBRE  BRUAE
FEEEZERE -

There was no movement on the provision for impairment of

long-term receivables during the years ended 30 June 2019
and 2018.

Notes:

(a)

Out of the promissory notes of HK$11,449,000 as at 30
June 2019 (2018: HK$11,449,000), HK$7,828,000 (2018:
HK$7,828,000) is secured, interest-free and repayable
by 15 annual instalments commencing on 1 October
2001. The remaining balance of HK$3,621,000 (2018:
HK$3,621,000) is unsecured, interest-free and repayable
by 13 annual instalments commencing on 15 March 2003.
In view of default in repayment of the promissory notes, a
full impairment was made in prior years.

As at 30 June 2019, the balance represents a shareholder’s
loan of HK$700,000 (2018: HK$700,000) advanced to
an investee company which is interest-free, unsecured
and repayable on 30 June 2019. In view of poor financial
performance of the investee company, a full impairment
was made in prior years.

B
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&

“+ZERBYE 22. PROPERTY UNDER DEVELOPMENT

2019 2018
FETT FAET
HK$’000 HK$'000
FURELE Carrying amount at beginning of the year = =

Uit B B /B8 2 ] Acquisition of subsidiaries
(M= + A @) (note 45(a)) 295,680 -
NE Additions 4,861 =
B2 FE (BsEL) Interests capitalised (note 7) 1,121 -
FRIEE S Carrying amount at end of the year 301,662 -

RZE—NRFASA=1+H"
HHERFAYWERED
301,662,000/ 7T (=& — /\4F
7) N e R S AR R T AR R
=@ A &R -

RZE—NLFSA=+H"
REBE@DSFHES ZEXD
301,662,000/ 7T (=& — /\4F
;) CBERRPYEDEER - F
RAEBER 2 —RIBTEE
BEZER(HFE=TN) -

As at 30 June 2019, property under development
amounting to approximately HK$301,662,000 (2018: Nil)
was not expected to be realised within the next twelve
months from the end of the reporting date.

At 30 June 2019, the Group’s property under development
with aggregate net carrying amounts of approximately
HK$301,662,000 (2018: Nil) were pledged to secure
general banking facilities granted to the Group (note 29).

“+=-F& 23. INVENTORIES
2019 2018
FETT FET
HK$000 HK$'000
R A% Raw materials 42,996 46,641
B T e Work in progress 3,479 5,148
LUK om Finished goods 118,940 109,969
165,415 161,758
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—+m-BESEWRHRE 24. TRADE RECEIVABLES
2019 2018
FET FET
HK$'000 HK$°000
B 5 rEWEIE Trade receivables 144,635 141,589
T FEUN R IER B Less: provision for impairment of receivables (29,754) (29,852)
B 5 EWGIE — R85 Trade receivables — net 114,881 111,737
REE —RIZBITEER LZE The Group normally grants credit terms to its customers
BEREFPZEE BRIEHEE according to industry practice together with consideration
BEHBEIIRTERPZEE of their creditability, repayment history and years of
B BEREEPHEEESE establishment. Each customer has a maximum credit
Ef . K& .%ﬁﬁ;ﬁfé‘ﬁﬁuﬁz limit. The Group seeks to maintain strict control over its
,TQ\IE 4E 35 B AR 420 | o 380 HA =R outstanding receivables. Overdue balances are regularly
=R EIRE T AR - reviewed by senior management.
PG HHE FIGBERE %J‘% An ageing analysis of trade receivables, net of provision, as
HEMABH 2 Z 5 ERK at the reporting date, based on the date of recognition of
R OITAT the sale, is as follows:
2019 2018
F#ET FET
HK$’000 HK$'000
0-30H 0-30 days 23,612 23,186
- 60H 31-60 days 24,476 29,880
-90H 61-90 days 25,771 20,572
90H M I Over 90 days 41,022 38,099
114,881 111,737
BHRAEEEZERRUANES Further details on the Group’s credit policy and credit risk
FEWRBBEENEERR Y E arising from trade receivable are set out in note 48.3.

— 1 - SR FE48.3 ©



Notes to the Consolidated Financial Statements m 4525 B iSRS MIEE

For the year ended 30 June 2019
BE_T-NFENA=THILFE

“TEURATEFANER 25. FINANCIAL ASSETS AT FAIR VALUE

ZEMEE

THROUGH PROFIT OR LOSS

2019 2018
FETT FET
HK$’000 HK$'000
BB LETMRAKE - Listed equity investments in Hong Kong,

EmAE at market value 5,842 6,066

Huih 5 ey Eif&% @ Listed bonds in elsewhere, at market value
A 7,582 -
13,424 6,066

EARAKRER EHESFZA
FESZEERBS AMEERE
MR MERETE -

NEEFAER EREE
|/:|\ Eimhgﬁmﬁ«ﬁiﬁ&
I REEECEH T —

D

LA
i

D %'“? 3@

ok
=
o

UNRAFEFABSZERMEE
ZAFEESFABEAZHE
AR EUA o

ERBESERLATEIA
RxzeRAE REBEN

BIEEE

Fair values of the listed equity investments and the listed
bonds have been determined by reference to their quoted
market prices at the reporting date in an active market.

Financial assets at fair value through profit or loss are
presented within the section on operating activities as part
of changes in working capital in the consolidated statement
of cash flows.

Changes in fair value of financial assets at fair value through
profit or loss are recorded in other operating income in
profit or loss.

The above investments were classified as financial assets
at fair value through profit or loss as they were held for
trading.
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“t+AR ReERREEHR 26. CASH AND CASH EQUIVALENTS

REeRREFRBIEATRS

Cash and cash equivalents include the following

components:
2019 2018
F#ET FET
HK$’000 HK$'000
%2 ERSR1TIF X Short-term bank deposits 523,170 1,047,212
B& MIRTTHE &% Cash and bank balances 98,210 81452
621,380 1,128,664

BITHEBRIRT RRITE R =R
MEVZBF B -RZT—NF
ANA=ZTH BHBRITERZ
BRENT—Z=Z=@MAFE (=
T—N\F: —E=@AAFTE) -
BHERE210%E2.75% (= F
—\&F : FFIE151%%2.88%)
BRERFI S o

ARAEERR RITESZ
AFEEARMSBITESEX
ZR2 ARESREREAZ
/H\HO

RZZ—AFE~<A=+H 'K
SEEUARBHEZRS KR
17 %5 #8249 515,075,0007%8 7© (=
T — J\ £ : 18,427,000/ L)
BEREEAREKREERTT
CHEREABTFESE  ARK
WIHAMEBLRZER - RE
Fh B K B NG B MR 1) R A B
EEMNEEEMRTE  ~A&H
AABAEREEITINEER 2
RITIAREE SR B INE o

The bank balances earn interest at floating rates based on
daily bank deposit rates. As at 30 June 2019, the short-term
bank deposits are made for varying periods between one to
three months (2018: one to three months) and earn interest
ranged from 2.10% to 2.75% per annum (2018: 1.51% to
2.88% per annum).

The directors of the Company considered that the fair
values of the cash at banks are not materially different from
their carrying amounts because of the short maturity period
on their inception.

As at 30 June 2019, the Group had cash and bank
balances denominated in Renminbi (’"RMB"”) amounting
to approximately HK$15,075,000 (2018: HK$18,427,000),
which were deposits with banks in Mainland China or held
in hand. RMB is not a freely convertible currency. Under the
Mainland China’s Foreign Exchange Control Regulations
and Administration of Settlement and Sales and Payment
of Foreign Exchange Regulations, the Group is permitted to
exchange RMB for foreign currencies through banks that
are authorised to conduct foreign exchange business.
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B

“+t -EFEMHE 27. TRADE PAYABLES
2019 2018
FET FET
HK$'000 HK$'000
E S EN 08 Trade payables 64,059 54,922
ESRERNRE 2 EEGRIERE The credit terms of trade payables vary according to the
B[R] it 18 7 19 O 2 IR AT 1 terms agreed with different suppliers. The ageing analysis of
B -RmEBH NEERE trade payables of the Group as at the reporting date, based
BEHB B ENRIEBZER on the invoice dates, is as follows:
AT
2019 2018
F#ET FET
HK$’000 HK$'000
0-30H 0-30 days 21,156 13,575
31-60H 31-60 days 12,566 8,395
61-90H 61-90 days 5,736 18,961
90H A E Over 90 days 24,601 13,991
64,059 54,922
BZENREBEEHAME - Trade payables are short term in nature and hence, the
It EERREFHENRIEZ directors consider the carrying amount of trade payables are
FESBEEAEANTEES - considered to approximate to their fair values.
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=ae/ACS

BHAEER

28. CONTRACT LIABILITIES

—E-AF —N\F
~A=+H +A—H
30 June 2019 1 July 2018
FET FAET
HK$'000 HK$°000
EHBE EEEHE Contract liabilities arising from sale of
Bm goods 1,227 626

ZgA%ﬁﬁﬁﬁmﬁﬂﬁﬁ

CS/S NN

HEEm

BN R REBEREE
EmBEBNETI2RENEAE
B -HEELSETAIFER
ZEFER AL

BREENED

Typical payment terms which impact on the amount of

contract liabilities are as follows:

Sale of goods

As noted above, certain deposit the Group receives on sale

of goods remains as a contract liability until such time as

the work completed to date outweighs it.

Movement in contract liabilities

2019
F#T
HK$000

REA—BHE
BHABEARFINENEE
TAEF [ AT 28 4 Wi 1 st 4>

BHAEREREMEN

Balance as at 1 July
Decrease in contract liabilities as a result of

of the year

advance

recognising revenue during the year that was
included in the contract liabilities at the beginning

Increase in contract liabilities as a result of billing in

626

(626)

1,227

RANA=T B

Balance at 30 June

1,227

Hiat . AEBBEERRBELEEY
1R E A BB ISR S ERIE
155%  WHABRKR =T —\F
+ A — BRI - REF
FR &S B 1 R & 4RI 5 1555%
&+ AT BIETE [H b fE A+
AR ERT B B BTERER
BELEFH»ERIEHE

&l

Note: The Group has initially applied HKFRS 15 using the

cumulative effect method and adjusted the opening
balance at 1 July 2018. Upon the adoption of HKFRS
15, receipts in advance previously included as “Other
payables and accruals” have been reclassified to “Contract

liabilities”.

8
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i

—t+h RITEXK 29. BANK LOANS
RITERERASB2OMET : The analysis of the carrying amount of bank loans is as
follows:
2019 2018
F#ET FET
HK$'000 HK$'000
=R Current liabilities
HAR—FRNEEZ Portion of loans from banks due for
RITERHH repayment within one year
—BER — Guaranteed 15,000 55,000
— BB EEER — Secured and guaranteed 84,455 84,000
99,455 139,000
AN —E1%EEXEA Portion of loans from banks due for
BRERERIELZ repayment after one year which contain a
RITEREBD repayable on demand clause
— B & A E R — Secured and guaranteed 644,120 472,000
743,575 611,000
RZE—NEFEASA=F+H R At 30 June 2019, the bank loans were scheduled to repay
TERZEFFRRAOT as follows:
2019 2018
F#ET FET
HK$’000 HK$°000
RITER : Bank loans:
BANR—FANEE Repayable within one year 99,455 139,000
HARE —FEE Repayable in the second year 4,616 =
HNE=ZEFRF Repayable in the third to fifth year,
(BREEEME)EE inclusive 639,504 472,000
743,575 611,000
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“t+h RITER#E 29. BANK LOANS (continued)

DRI AE R RT3
BERBHREE . BY FEHE
MRERERGXZTE -

RZZB—-AFXA=1TH K
SEZRITEEREHTIIE
BRI RAR

() N E B ER®@EY
1,511,200,000/ 7T (==
— J\4 : 1,308,400,000
BIL) LB 2 ETE
#EC (B =E+75)

b AEEKEM®EZFEY
9,784,000/t (ZZF— )\
£ 111,252,000/ 7T) Z
HETHREEFZET
2 (e +m) s

(0) N £ B R @ E Y
1,233,000 (=& — N\
£ 1,269,000/ 7T) 2 +
Hh {55 FA A 2 A e RS (BfY
Ft+A):

d X B K@D BEY
301,662,000/ 7T (==
—N\F \E)2ERF
Yz A E R (M
—aF=) 3

e X A 7\ B ¥ 2
1,287,988,000/8 L (=&
— J\ £ : 857,618,000
TO) ARER R

H AAFETHENREA
e mA o

REBAB T EZRITER
743,575,000 7T (Z & — /\ 4
611,000,000/ 7T ) 2 )% B & Fi| &
N F220%%E463% (—ZF— )\
& :2.70%%E3.97%) °

The amounts due are based on the scheduled repayment
dates set out in the loan agreements and ignore the effect
of any repayment on demand clause.

At 30 June 2019, the Group's banking facilities were
secured/guaranteed by the followings:

(a) legal charges over the Group’s investment
properties with carrying values of approximately
HK$1,511,200,000 (2018: HK$1,308,400,000) (note
16);

(b) legal charges over the Group’s leasehold land and
buildings with net carrying values of approximately
HK$9,784,000 (2018: HK$11,252,000) (note 14);

(© legal charges over the Group’s land use rights with
carrying values of approximately HK$1,233,000
(2018: HK$1,269,000) (note 15);

(d) legal charges over the Group’s property under
development with carrying values of approximately
HK$301,662,000 (2018: Nil) (note 22);

(e) corporate guarantees of HK$1,287,988,000 (2018:
HK$857,618,000) executed by the Company; and

f) ordinary shares of certain indirectly owned
subsidiaries of the Company.

The bank loans of the Group denominated in HK$ of
HK$743,575,000 (2018: HK$611,000,000) have floating
interest rates ranging from 2.20% to 4.63% (2018: 2.70%
to 3.97%) per annum.

hN)
&
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BTSRRI

&

=1+ - pHERERIE 30.

AEBREERREXBHEE
BB -RZE—NFRNA=ZT
B REMEBVEZARARKE
HERMFERREBENAT

OBLIGATION UNDER FINANCE LEASES

The Group leases motor vehicles for its normal operating

business. As at 30 June 2019, the total future minimum

lease payments under finance leases and their present

values were as follows:

2019 2018
RIREE RIEHEE REHEE REHEE
HRBRE HREE N3RE sz
Present Present
value of the Total value of the Total
minimum minimum minimum minimum
lease lease lease lease
payments payments payments payments
F#E T F#ET FET FET
HK$'000 HK$'000 HK$'000 HK$'000
—FR Within one year 35 36 127 130
—FRERER After one year but within
two years - - 35 36
35 36 162 166
i RRF BRI 85 Less: Total future interest
expenses - (1) - (4)
MEEKRE Present value of lease
obligations 35 35 162 162

=+— Bt EEEE 30
K

EREAERE 28 LE
BB -

B
&

DUE TO A NON-CONTROLLING

INTEREST

The amount due is unsecured, interest free and has no fixed

term of repayment.
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=+ BAREXRMRIE

32. DUE TO RELATED COMPANIES

2019 2018
F#ET FET
HK$'000 HK$'000
ERBERE Non-current liabilities
FE R A B3k E (FifsE(a)) Due to related companies (note (a)) 31,669 33,793

Kt -
(a)

R—ZT—NAFEA=FAH "
FE{SRAZE A A15kIE2,673,000
B (ZZT — N\ F
2,786,000/ JT.) /& & K 1 &%
GB  EREMEMEHE
SHERAE (RELAHEE
ZEIR A B) FIE569,000
BT (ZZ — /A% : 593,000
BIT)R-_ZE-_—%+A
—+tZH(CE—NEFE: =
T-—FtA=+=H)F
HEE  BNEMNMERE
BEAaRAR ([1E#H]
BRELTAHEETBEEAS)
FXIE1,706,000 T (=&
— J\£E : 1,778,000/ 7T) K
— - —FHA-+,xH
(ZBE—NF: =2 =—F
AA-+75B) BHEE
MEMIPISES R E I E
BERARAG (HREBELE
A) FXIE398,0008 T (=&
— \4E : 415,000/ 7T) A =
E__FMNA=+—H(Z
T—N\F: T __F0MA
—+—R)FHEE -

R—ZT—N\FEXA=FAH "
ENERZBZETSE
31,007,000/ T A& FE K -
BEER-_ZT—-NLE+L
A=1+—HBRHEE N
—E—-NF+=-A—8"
ENERIBEBLAEARE
27,250,0007C O B HA B # &=
BE—_T-_TF+—A=1
H-HBE/REBENR &
BREBE_ZT—hE~A
St+HALEFEREEZA
TR U 252,137,000 7T °
R-Z—hEA=+A8 "
EMEHRREZEASE
28,996,000/ 7T A £ | 17 -
BEER-_Z-_TE+—F
=t+REHEE M
YA ™5 F F E4.75%
ATE o

Note:

(a)

As at 30 June 2019, the amounts due to related companies
of HK$2,673,000 (2018: HK$2,786,000) were unsecured,
interest-free, of which an amount due to EBMEHEZE SH
[ 2 &], which Dr. Chan was a key management personnel,
of HK$569,000 (2018: HK$593,000) was repayment on
22 July 2021 (2018: 22 July 2021), an amount due to /M|
MERKREHABRAA (“B#"), which Dr. Chan was
a key management personnel, of HK$1,706,000 (2018:
HK$1,778,000) was repayment on 26 May 2021 (2018: 26
May 2021), an amount due to JTFPIEHESEE HhE TR
BBR2Aa], which was owned by Dr. Chan, of HK$398,000
(2018: HK$415,000) was repayment on 21 April 2022
(2018: 21 April 2022).

As at 30 June 2018, the carrying amount of amount due to
8% of HK$31,007,000 was unsecured, interest-free and
due for repayment on 31 July 2019. On 1 December 2018,
the maturity date of the principal amount of amount due
to 18%A of RMB27,250,000 was renewed to 30 November
2020. This constitutes a debt modification resulting a gain
of HK$2,137,000 recognised in profit or loss during the
year ended 30 June 2019. As at 30 June 2019, the carrying
amount of amount due to 8% of HK$28,996,000 is
unsecured, interest-free and due for the repayment on 30
November 2020. Its carrying amount was calculated using
a market interest rate of 4.75% per annum.

ki
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El

=t+=- BElRBRRE®RZ 33. LOAN FROM A CONTROLLING
B SHAREHOLDER
2019 2018
FET FET
HK$’000 HK3$'000
TR RIB 2 B Loan from a controlling shareholder 4,549 4,742
\ZZE—NFAA=+H & As at 30 June 2019, loan of RMB4,000,000 (equivalent

+

18+ 2 — 2 A K #4,000,000 to HK$4,549,000) (2018: RMB4,000,000 (equivalent
7 (A8 524,549,000/8 7T) (=F to HK$4,742,000) is advanced from Dr. Chan and is
—\&F : AR¥4,000,0007T (48 unsecured, interest-free and due for repayment on 25
F 104,742,000 7T)) 2 E 5K - October 2020.

ZERAEER 28RN

E-TFETAZTRABIEE

A} *J‘
5

M~ g &xEE T T 1R 34. LOAN FROM ULTIMATE HOLDING
®HZE; COMPANY
2019 2018
F& T FET
HK$000 HK$°000
R ARIIRME ZEF  Loan from ultimate holding company = 350,000

RZE-NFAA=+A8H"
e ROA A EEA H?E Fl = interest bearing at 1.5% per annum and due for repayment
15%aT E R =FFNA on 24 September 2020.

Z M HE R EREE -

As at 30 June 2018, the amount due was unsecured,
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=+H BEERBRIE (BE) 35.

/af&

T AREE B MERR
BRIEHIE (AE) /BE M
RAREERBEEE L 28

DEFERRED TAX (ASSETS)/LIABILITIES

The following are major deferred tax (assets)/liabilities
recognised at the reporting date and the movements during
the current and prior years:

W BER
B it
ERAEUR
REEZ MERIE FEU R
AEEHE HE il st
Fair value
adjustment
on property,
plant and
equipment,
land use rights Accelerated
and mining tax  Provision for
right  depreciation receivables Total
FET FET FET TFE7T
HK$'000 HK$'000 HK$'000 HK$'000
RZE—+F Balance at
+A—BZ&&H 1 July 2017 145,069 (190) (5,509) 139,370
PE 5 A% Exchange realignment 4,260 - - 4,260
RERBRES Credited to profit or loss
for the year (10,568) - - (10,568)
R-B—\& Balance at
~NAET+HE 30 June 2018 and
—F-N\fE 1 July 2018
tR—Rz&# 138,761 (190) (5,509) 133,062
PE 3 e Exchange realignment (5,644) - - (5,644)
RENBRES Credited to profit or loss
for the year (72) - - (72)
R-B—hE Balance at
NA=ZT+HZ&R 30 June 2019 133,045 (190) (5,509) 127,346

&
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Ya-1-1)

TIEEERHEHREE<SH
RER A MBI R NS -

=t+hH BEERHRIE (ZE) 35. DEFERRED TAX (ASSETS)/LIABILITIES

(continued)

The following amounts, determined after appropriate
offsetting, are shown in the consolidated statement of
financial position:

2019 2018

FET FET

HK$000 HK$'000

ELEFIEAGE Deferred tax liabilities 133,108 138,824
ELEFRIBEE Deferred tax assets (5,762) (5,762)
127,346 133,062

AEBEXEHREBEEBEEBLO
222,424,000 T (=T — N\ F :
213,330,000 7T) + ZEHHIEE
BARAREEELEZSHES
BZRARIZRRERBEF
BN AR A RRERT R
FIAB R ZE RS AFIBEE
At ARZEBEERE
ERMTEEE - KB A EEIE
86,601,000/ 70 (=& — N\ & :
85,455,000 7T) KRB EZE =T
ZHFE(CCE-NF 2T =
F)(REZF) 2TRA BRI
HA o L i oK B A B TE E5 18 A 4
PR HRASES o

The Group has tax losses of approximately HK$222,424,000
(2018: HK$213,330,000) that are available for offsetting
against future taxable profits of the companies which
incurred the losses. Deferred tax assets have not been
recognised in respect of these losses as it is not probable
that future taxable profits will be available against which
these unused tax losses can be utilised. Unused tax losses
of HK$86,601,000 (2018: HK$85,455,000) will expire in
various dates up to and including 2024 (2018: 2023). Other
unused tax losses may be carried forward indefinitely.
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36.

SHARE CAPITAL

The movements in the issued ordinary share capital during
the year are as follows:

2019 2018
LERHA FET EimiRE e FE7T
Number of Number of
ordinary ordinary
shares HK$'000 shares HK$'000
SETRHRE: Issued and fully paid:
RE RFR At beginning and end
of the year 6,831,182,580 560,673 6,831,182,580 560,673
=+ g —A&EmE  37. RESERVES- GROUP AND COMPANY

P /N
A%H

AEEzAFERBEFER
BRERESH S RERARE
SmEBKRET

R We b ) PN -
SR s 2 REERIKE
G ERE BREGS MK
MRFIRFFEGEDEEZE
EHEBEIER -

Kol E AL E RSB B
DA TR A P U A (B B
HEFEGERE B IFEHE
aRLEEEEBBENEMELZ
FEER -

Group

The amounts of the Group’s reserves and the movements
therein for the current and prior years are presented in the
consolidated statement of changes in equity.

Other reserve represents the difference between the
consideration paid for the additional interest in the
subsidiaries and the non-controlling interest’s share of the
assets and liabilities reflected in the consolidated statement
of financial position at the dates of the acquisitions of the
non-controlling interests.

Special reserve represents the difference between the
consideration received for the disposal of certain Group's
interests in a subsidiary and the non-controlling interest’s
share of assets and liabilities at the date of the disposal of
the non-controlling interest.

N
~
=5
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R RTSIRRMEE

Bl

S+t HE-FEEER

37. RESERVES - GROUP AND COMPANY

Y/ /NS=IRE ) (continued)
b YN Company
BRERE TAQIREE EERE Bt Bt
Share Non- Capital
option distributable contribution Retained
reserve reserve reserve profits Total
FAET FAET FEIT FEIT FAET
HK$'000 HK$'000 HK$ 000 HK$'000 HK$'000
R-F—+%F  Balanceat 1 July 2017
+tA—HzEH 6,409 273,606 22,236 945,279 1,247,530
FREF Profit for the year - - - 528,829 528,829
ERZEUEEEE Total comprehensive
income for the year - - - 528,829 528,829
RZE-N\E Balance at 30 June 2018
NAZTRE and 1July 2018
—T-\F
+A—B &% 6,409 273,606 22,236 1,474,108 1,776,359
—Z—\EXRH 2018 final dividend (note
RS () 10) - - - (34,156) (34,156)
HEA A2 S Transactions with owners - - - (34,156) (34,156)
Emif] Profit for the year = = = 37,956 37,956
FR2AMzAE  Total comprehensive
income for the year - - - 37,956 37,956
RIE-1%E Balance at
#A=t+Hz&H  30June2019 6,409 273,606 22,236 1,477,908 1,780,159

FADRFEESR - NLEE
AR B ZEBIREE B EK2.50
BITHIR Z010B TTAES 2

Y

1B o

Non-distributable reserve represents the premium arising

on the reduction of the par value of ordinary shares of the
Company from HK$2.50 to HK$0.10 per share in 1994.
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=+/)\ - BER#EFE 38. SHARE OPTION SCHEME

ARz B8 ([%at8))
R-ZB—ZFLA+=BESR
NRIRRAAE - & B 2B
HA+F-

EERTMBERBTATHA
B ATERERIENREA
AR

(i) ZANY/NSTIN £ CIRN/NSST R
BRRSEMEERET
ZIEfEE (BRI
HFRB) RRITHAE
HEE KB -EX (R
B8IT FERTREBY
FEBTES)HER M
RECLEIFEHAE
BzRENERFLE
B(HEFERE) %

(i) — EAIHEEKRET -

REBRZIARUTZESE
()2 R IO 2 1 h RS A
B (BAREER) EBXA
FRBERM R WHE - (i)
ARABOREEREZZROE
BERHAAEZERBERR
P& A mERPTHR 2 FHY™H

(B -

The share option scheme of the Company (the “Scheme”)
was approved by the shareholders of the Company on 13
July 2010. The Scheme would be valid for a period of ten
years.

The board of directors (“Board”) may in its discretion, invite
any following eligible person to take up the options to
subscribe for shares of the Company:

(i) any employee (whether full time or part time), senior
executive or officer, manager, director (including
executive, non-executive and independent non-
executive director) or consultant of the Company;
any of its subsidiaries or any investee who, as
determined by the Board, have contributed or will
contribute to the growth and development of the
Group; or

(i) any investee.

The subscription price must be at least the highest of (i)
the closing price of the shares of the Company as stated in
the Stock Exchange’s daily quotations sheet on the date of
offer of the option, which must be a business day; and (i)
the average closing price of the shares of the Company as
stated in the Stock Exchange’s daily quotations sheets for
the five business days immediately preceding the date of
offer of the option.

3
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=+/)\ - EBRR#ERE 2 38. SHARE OPTION SCHEME (continued)

AERATMERERT D H
BB A& % B REHEM
FHERLEZ -EOAREESR
B AR AZRARB 1B
TEABEERE - ATFERE
ZAT B R H 2 2 0 AR A T B
172 IR0 B ETNS B B ()R 4f B
HARQNRE BTRG Z210% ;
FNA R TEEBRITRAZ
30% ° BrIEEAR QD A AR R A IR
RAD E#b & TRIREMI2
BAHME BOERTFER2
HE 7 BRE (BIEEITERE
RITEE 2 RERRHE) BT RAF T
B ZARRRMDBENFIE
BANREREBITRAZ1% °

BREMREREFENEL
EMBRERANEEARA
HZHRIABFRERRHA
HFG T EBEERER
HEMERTEZRS -

The eligible person must accept any such offer notified to
him or her within ten business days from the offer date.
Upon acceptance of the offer, the grantee shall pay HK$1
to the Company as consideration for the grant. The total
number of shares which may be issued upon exercise of
all options to be granted under the Scheme must not in
aggregate exceed (i) 10% of the shares of the Company
in issue at the adoption date; or (i) 30% of the issued
share capital of the Company from time to time. The total
number of shares of the Company issued and to be issued
upon exercise of the options granted (including both
exercised and outstanding options) to each participant in
any 12-month period must not exceed 1% of the share
capital of the Company then in issue unless approved by
the shareholders of the Company in general meetings.

The option period shall be notified by the Board to each
grantee upon grant of each option, provided that it shall
commence on a date not earlier than the offer date and not
be more than ten years from the offer date.
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=+/\ - Bl ERE ) 38. SHARE OPTION SCHEME (continued)
REBEEZZT—NLEE=Z—N Details of the outstanding share options under the Scheme
FRA=THIEFE  Z%&t &l held by the directors of the Company during the years
THARRESRHE ZHARIT ended 30 June 2019 and 2018 are as follows:
EIERE BN
ERiEsA
Number of share options
REALE RHAH il SRR RED  ERRY  EWAE  NER

Exercise Atthe  Granted  Exercised At the
price  beginning during during end of

Name of grantee Date of grant Exercisable period pershare oftheyear  theyear  theyear theyear
b3
HKS

2019
i “T-RERATAR B-MEARTAREZSCMEATIR 0.138 10,000,000 - - 10,000,000
Chan Wi Kei, Vicki 19 June 2014 19 June 2014 to

18 June 2024
BT “F-RERATAR “3-MERATABEZSCRERATNA 0.138 10,000,000 - - 10,000,000
Chan Wai Lap, Victor 19 June 2014 19 June 2014 to

18 June 2024
AL “R-MELAZTHA ZE-MELACTRAZZEIMELA 0.121 10,000,000 - - 10,000,000

Z1/A
Wong Edward Gwon-hing 25 July 2014 25 July 2014 o

24 July 2024
i “T-IFLALA TT-RELALAZCECRECAAA 0.245 10,000,000 - - 10,000,000
Chan Wai Ke, Vicki 7 July 2015 7y 201510

6 July 2025
[ ZE-1EtALA “3-REtAtRECECRELARA 0245 10,000,000 - - 10,000,000
Chan Wai Lap, Victor 7 July 2015 71y 201510

6 July 2025
i ZE-RECALA ZE-RECAtAZCECRELARA 0.245 10,000,000 - - 10,000,000
Yam Tat Wing 7 July 2015 7y 201510

6 July 2025

)
al
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38. SHARE OPTION SCHEME (continued)

BRiEse
Nurber of share options
AEARR FHAN fiE# BROEE  RED  FREN  EARE RER
Exercise Atthe  Granted  Exercised At the
price  beginning during during end of
Name of grantee Date of grant Exercisable period pershare oftheyear  theyear  theyear  theyear
&7
HKS
REf “E-RELALA T-RELALAZCECRELAAR 0.245 10,000,000 - - 10,000,000
Wong Edward Gwon-hing 7 July 2015 7 July 20150 6 July 2025
Bei i Syt el 3 NFT-R=REZZIE AR 0.149 10,000,000 - - 10,000,000
Chan Wai Ke, Vicki 3 Noverber 2016 3 November 2016 to 2 November 2026
REL 2 E-AZH R NET-RZREZECET-AE 0.149 10,000,000 - - 10,000,000
Chan Wai Lap, Victor 3 November 2016 3 November 2016 to 2 November 2026
R 2 ET-AZH 3 NET-AZREZESNET-ACA 0.149 10,000,000 - - 10,000,000
Yam Tat Wing 3 Novernber 2016 3 November 2016 to 2 November 2026
REf . Syt el T-7E+-AZREZ3-ET-AZH 0.149 10,000,000 - - 10,000,000
Wong Edward Gwon-hing 3 November 2016 3 November 2016 to 2 November 2026
110,000,000 - - 110,000,000
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38. SHARE OPTION SCHEME (continued)

EREHA
Number of share options
RS Rt A i SROGE  RED  FARE  FARR RMER
Atthe  Granted  Exercised
Name of Exercise price  beginning during during At the end
grantee Date of grant Exercisable period pershare  oftheyear  theyear  theyear of the year
V-7
HKS

RAR ZE-RELAYE CE-RELATRECRCRELASA 0245 10,000,000 - - 10,000,000
Wong Edward 7 July 2015 7 July 2015 t0 6 July 2025
Gwon-hing
B “2-3F+-AZR  CEAEr-ASPE-EAEH-ACA 0.149 10000000 - - 10,000,000
Chan WaiKei, Vicki 3 November 2016 3 November 2016 to 2 November 2026
RV Z2NFt-AZR ZEAFT-AZRECECRFT-ACA 0.149-10,000,000 - - 10000000
Chan Wai Lap, Victor 3 November 2016 3 November 2016 to 2 November 2026
fHER 22 E1-AZR ZE-ET-AZRAECEET-AZA 0.149- 10,000,000 - - 10,000,000
Yam Tat Wing 3 November 2016 3 November 2016 to 2 November 2026
BAR ZENET-ASE ZENEr-AZRECERCART-ACA 0.149 10,000,000 - - 10,000,000
Wong Edward Gwon- 3 November 2016 3 November 2016 to 2 November 2026
hing

110,000,000 - - 110,000,000

18 AR 1T 5 B AR R 2 nfE 1T
FER0NTIBT(ZE—N\F:
0.179%7T) + M M) A 17 5 B A%
12 NI T 686 #)F EA

REF(ZFE—N\F : 7F) -

Weighted average exercise price of outstanding share

options is HK$0.179 (2018: HK$0.179) and the weighted

options is approximately 6 years (2018: 7 years).

average remaining contractual life of outstanding share
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Et+h A RRAZHBEAR 39. STATEMENT OF FINANCIAL POSITION

Nk OF THE COMPANY
2019 2018
Hret F#ET FET
Notes HK$000 HK$'000
FRBEE Non-current assets
iNIEINGI P Interests in subsidiaries 1,199,964 1,199,964
B E Current assets
BNRIE & Prepayments, deposits and other
N E b fE U R IR receivables 5,485 951
JIE LK BT /B A R ZRIE Due from subsidiaries 1,290,215 1,278,835
He RIS EHE Cash and cash equivalents 136,886 211,392
1,432,586 1,491,178
nBaE Current liabilities
HinENZIENESTER  Other payables and accruals (7,523) (3,785)
FERT B A Rl FE Due to subsidiaries (283,870) -
TR EE Provision for tax (325) (325)
(291,718) (4,110)
REBEEFE Net current assets 1,140,868 1,487,068
ERBERE Non-current liabilities
RAEERARIREZER  Loan from ultimate holding company - (350,000)
EEFE Net assets 2,340,832 2,337,032
% EQUITY
%N Share capital 36 560,673 560,673
& E Reserves 37 1,780,159 1,776,359
SRR Total equity 2,340,832 2,337,032
REESE On behalf of the Directors
BRE L Chan Wai Lap, Victor
BE Director
BREDZ Chan Sing Chuk, Charles
BE Director

ki
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40. SUBSIDIARIES

Particulars of the principal subsidiaries as at 30 June 2019

EWBATZFHBOT : are as follows:
#REL/HRE  BHRER/ NG
&8 gk BEITRARE EitEEEME  IEXE
Place of Particulars of paid-
incorporation/ up registered/ Percentage of
registration and issued share equity attributable
Name operations capital to the Company ~ Principal activities
Eik HEE3
Direct  Indirect
Brangredi Limited 00 LR 1 BT - 100 HKEEHES
Hong Kong Ordinary share of HK$1 Jewellery trading
REERAA & LRk 1 AT - 100 ke
Capital Luck Corporation Limited Hong Kong Ordinary share of HK$1 Property investment
RERAR &k LR BT - 100 ¥ERE
Charm Harvest Corporation Limited Hong Kong Ordinary share of HK$1 Property investment
C.J. (UK) Limited* B 1,000 BeERA(E 1 REZE - 100 HREEHHE
il
United Kingdom 1,000 ordinary shares of GBP1 Jewellery wholesaling
each
ENERERAT &b LR 100 B - 100 #RES
Conti Diamond Limited Hong Kong Ordinary shares of HK$100 Diamond trading
Continental Investment Company BE 2% 100,000 AT 100 - RESR
Limited
Hong Kong Ordinary shares of Investment holding
HK$100,000
ERREEHHARLA &R L3R 10,000,000 AT 100 - KEAMRERME
Continental Jewellery (Mfg.) Limited ~ Hong Kong Ordinary shares of Jewellery manufacturing and
HK$10,000,000 wholesaling
BRtERRAG B LRk 2 AT - 100 WERE
Continental Property Holdings Limited  Hong Kong Ordinary shares of HK$2 Property investment
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40. SUBSIDIARIES (continued)

AL/ 2RE EHRIER/ YN
A B BEIRARE EEEEENE  TEEH
Place of Particulars of paid-
incorporation/ up registered/ Percentage of
registration and issued share equity attributable
Name operations capital to the Company  Principal activities
Ei i
Direct  Indirect
Continental Universe Limited RERLFS 2 IREIRERE 1 Fr Rk 100 - REER
British Virgin 2 ordinary shares of US$1 each Investment holding
Islands
REZRARAA B LRR 1 BT - 100 #%&RE
Daily Famous Limited Hong Kong Ordinary share of HK$1 Property investment
DCGS Management Service Limited %% T80 10,000,000 BT - 100 RERR/REEERE
Hong Kong Ordinary shares of Investment holding/ providing
HK$10,000,000 management services
EEERLA B LRR 1 BT - 100 W%RE
Diamond Bright Corporation Limited ~ Hong Kong Ordinary share of HK$1 Property investment
EEREARAA BB LR 500,000 7T 100 - RE#ER
Diamond Creation Limited Hong Kong Ordinary shares of Investment holding
HK$500,000
Equal Glory Limited EBRTES 10 REREE 1 FTER = 90 RARR/ MELE
K
British Virgin 10 Ordinary shares of US$1 Investment holding/Property
Islands each development
ARERARLA &8 LRR 1 BT - 100 ##RE
Fortune Success International Limited ~ Hong Kong Ordinary share of HK$1 Property investment
Golden Creation Jewellery Limited B T380% 1,000,005 7T = 100 HEEHES
Hong Kong Ordinary shares of Jewellery trading
HK$1,000,005
BR(HE)ERAT &8 LRR 1 BT - 100 #%RE
Huge Sky (China) Limited Hong Kong Ordinary share of HK$1 Property investment
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40. SUBSIDIARIES (continued)

BREL/HRE  BHRER/ NG
4 gk BEITRARE ElEEERNE  EEXH
Place of Particulars of paid-
incorporation/ up registered/ Percentage of
registration and issued share equity attributable
Name operations capital to the Company  Principal activities
Bk i
Direct  Indirect
HEARDA &R LRk BT - 100 #%¥RE
Keen Mind Corporation Limited Hong Kong Ordinary share of HK$1 Property investment
REERERAR & LAk 18T - 100  #ERE
Lucky Key International Limited Hong Kong Ordinary share of HK$1 Property investment
Master Gold Development Ltd. KERLHE 1 REE 1 Er s LBk - 100 BEER
British Virgin 1 ordinary share of US$1 each Investment holding
Islands
BE (BB ERAT B TR BT = 100 WxRE
Max Creation (Hong Kong) Limited Hong Kong Ordinary share of HK$1 Property investment
REERBAERLA &R Z3R1% 6,000,000 FTT 100 - REBR
Ming Xiu Diamond Cutting Factory Hong Kong Ordinary shares of Investment holding
Limited HK$6,000,000
Ontrack Ventures Limited RERAES 100 RERREE 1 ET2 - 75 RERR
LAk
British Virgin Islands 100 ordinary share of US$1 Investment holding
each
GEAREERAA BE LR 1 BT - 75 WERE
Pacific Gate Investment Limited Hong Kong Ordinary share of HK$1 Property investment
Patford Company Limited EA 3% 10,000 BT = 100 W%HRE
Hong Kong Ordinary shares of HK$10,000 Property investment
Reafford Company Limited Bk L& 10,000 87T - 100 MERE
Hong Kong Ordinary shares of HK$10,000 Property investment
ERLEBRAT &R L3k 10,000 BT = N PERER
Rich Dragon Enterprise Limited Hong Kong Ordinary shares of HK$10,000 Property development
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M+~ B R 4 40. SUBSIDIARIES (continued)

HMEL/HME  EHERM/ YN
A B BEIRARE EEEEENE  TEEH
Place of Particulars of paid-
incorporation/ up registered/ Percentage of
registration and issued share equity attributable
Name operations capital to the Company  Principal activities
Ei i
Direct  Indirect
BRERERAT B LR BT - 100 &RERKR
Top Grace International Limited Hong Kong Ordinary share of HK$1 Investment holding
FEERAT &b LRR 1 BT - 100 #%&E
Wealthy Joy Corporation Limited Hong Kong Ordinary share of HK$1 Property investment
EERERRAR &R LEk1 AT - N0 MEER
Well Century Investments Limited Hong Kong Ordinary share of HK$1 Property development
5 (BR) BRAT BB LAk BT - 100 M5RE
Well Power (Hong Kong) Limited Hong Kong Ordinary share of HK$1 Property investment
THmEVHREBRAR PEIARE BHRRAARE 18,605,040 - 100 KEHHTE
TC
Mainland China Paid up capital of Jewellery retailing
RMB18,605,040
AR \NBXERAR EIARE BRI 21,000,000 £ - 100 FRREREERE
Mainland China Paid up capital of Mining and exploration of
US$21,000,000 mineral reserves
{8R3AE (LIPS BRARY PEAR B 412 fK 35,000,000 7T - 100 HREEHRE
Mainland China Paid up capital of Jewellery manufacturing
HK$35,000,000
# G E N i e N G Wholly foreign-owned enterprise registered in the

P -

© BREEAT-ABRES
maE

* FEBE L EERETME
AR AR GEERZ
Hib K B8 R EIEZ o IEHRL
EEEERRZZHBRAREE
FEABELAEEEEFE
HEEX90.1% ©

Mainland China.

Limited liability company — joint venture between domestic

investors and Taiwan, Hong Kong or Macau investors.

* Not audited by BDO Limited or other BDO member firms.
The aggregate net assets of these subsidiaries not audited

by BDO amounted to approximately 0.1% of the Group's

total net assets.
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M+ - B AR ) 40. SUBSIDIARIES (continued)

EERA - ERMIKRBEM
BAATEXEFANEENA
RASBEEFEZBRES -
EXERR REHUHEMHERR
ZHIFEEUREBENITE

R-B-NAFR-_F-NAFRX
A=1tH HBARBERT
ERERSES

FEEE GRS

NABBEETS% (ZF— \F :
100% ) # z= A 1 8 A §lOntrack
Ventures Limited525%F) 2 K 3F
EhlER AHAEEm S B
B o T A H 78 & B I 3E
B 100%HE 7 K [ B 2 B #0 JE =
HIEEER A TER o

The above table lists the subsidiaries of the Company which,
in the opinion of the directors, principally affected the
results for the year or formed a substantial portion of the
net assets of the Group. To give details of other subsidiaries
would, in the opinion of the directors, result in particulars of
excessive length.

As at 30 June 2019 and 2018, none of the subsidiaries had
issued any debt securities.

Non-controlling interests

Ontrack Ventures Limited, a 75% (2018: 100%) owned
subsidiary of the Company, has material non-controlling
interests of 25% which is material to the Group. The
non-controlling interests of all other subsidiaries that are
not 100% owned by the Group are considered to be
immaterial.
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A RJ0ntrack Ventures Limited &
H2EWBRARAREREER
NI ARSI kb= olEuR
MEERFFHRIOT

40. SUBSIDIARIES (continued)

Summarised financial information in relation to Ontrack
Ventures Limited and its wholly-owned subsidiary, Pacific
Gate Investment Limited, before intra-group elimination, is
presented below:

2019
FET
HK$°000

HESNA=ZTHIEFE For the year ended 30 June
g Revenue 3
F R A Profit for the year 23,317
FAZEKZBEE Total comprehensive income for the year 23,317
73 Bie T FE 12 61 7 25 9 5 ) Profit allocated to non-controlling interests 4,933

HEANAZTHILFE For the year ended 30 June
REEBEF2RESRE Cash flows generated from operating activities 1,207
KRERBRAZRERE Cash flows used in investing activities (36,365)
MEEEECHRERE Cash flow generated from financing activities 37,948
WEMANFE Net cash inflow 2,790

WANA=+H At 30 June

ERIMEE Non-current assets 1,330,000
mBEE Current assets 6,204
MENAIE Current liabilities (486,280)
EMEEE Non-current liabilities (72,388)
BESE Net assets 777,536
R I Accumulated non-controlling interests 194,384

RZE-—NFANA=+HKE
Z#Z B IEFE A - BROntrack
Ventures Limited X £ ff B A &
BRARFTNEEWBEAF -
SEI TR LR T o

As at and during the year ended 30 June 2018, no
comparative figures are disclosed as Ontrack Ventures
Limited and its subsidiary were wholly-owned subsidiaries of
the Company.
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M+— - EAXRKE 41. CAPITAL COMMITMENTS
RBEBH AEEEF TR At reporting date, the Group had outstanding capital
Bt 2 EARAIE commitments as follows:
2019 2018
F#ET FET
HK$'000 HK$°000
EEEEES: 2 Contracted but not provided for:
KEYE Investment properties 23,402 7,365
M+ - BEHELH 42. OPERATING LEASE ARRANGEMENTS
(@ fEAEBEA (@  Aslessor

AEENREHEER
BB —mWxE (M
TN BHAE=F - %
FHEHMABmLAHE
E-R-B-AFAKXAH
=tH ETAHMEL
LHEZINHER &K
SEZKBEEFZRKE
EMEWFREREMT

The Group leases one of its properties (note 16)
under operating lease arrangements, with lease
negotiated for a term of three years. None of
the leases include contingent rentals. At 30 June
2019, the Group had total future minimum lease
receivables under non-cancellable operating leases
with its tenants falling due as follows:

2019 2018

F#ET FET

HK$’000 HK$'000

—F R Within one year 4,229 912
FE_EFERF In the second to fifth year, inclusive

(BEEREMF) 2,841 684

7,070 1,596
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(b)

ERAEBEA

AEBUKEHELH
MRETE® WA=
MERBEIRE -HE
(BRExAEE) REE
BRF2EEBKTE
B HMB-ERE (=
E-N\F:—E=ZF)T
FoUAEREREHA
IAEEEZABEE
MEWEZ B &R HE
E R EHER R o

R-FB-NFERA=T
B T HHEEH
EZEHMBER AKE
ARSEHENRERE
LIl

42. OPERATING LEASE ARRANGEMENTS

(continued)

(b)

As lessee

The Group leases certain shops, office properties and
staff quarters under operating lease arrangements.
Leases (including contingent rental) are negotiated
at fixed rate or with reference to level of business
and terms ranging from one to two years (2018:
one to three years), with an option to renew the
leases and renegotiate the terms at the expiry date
or at dates as mutually agreed between the Group
and respective landlords.

As at 30 June 2019, the Group had future aggregate
minimum lease payments under non-cancellable
operating leases falling were due as follows:

2019 2018

FiET FET

HK$’000 HK$'000

—FR Within one year 2,731 2,735
F_EFERF In the second to fifth year, inclusive

(BREEREME) 846 1,775

3,577 4,510

N
i
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kil

M+ HEALE S

BRI AR & B 7S R H AR B0 0 A7
BEEN AEERFRAET
SIBEANLRS °

@ REE-Z—-NF~A
=+HLEFE A5H
H—HHRELE2E%E
BZBRENFEERES
1 2 7 321,387,000 7©
—Z— )\ : 1,430,000
BIT) °

b)) REBE_ZT—HhLENA
=THLEFE ~&H
H—HARETEEE
ERTEEBEABZH
ERARELESRNEH
YEBTL(ZE—NE:
6,998,000/ 7T) °

© REE=-Z—hLExAH
=+HLEFE KA&H
RIERBRRREZER
B AR L2 F
BEHRITATHELT(ZZ
— J\4F : 485,000/ 7T) °

d REBEE-_ZT—HLFENA
=tHLEEE A&H
RERERARIREZ
ERER A HEEE
BRAAIzHMERX A
3,497,000/ 7T (=& — )\
4 1 3,758,000/ 7T) °

43.

RELATED PARTY TRANSACTIONS

Save as disclosed elsewhere in these consolidated financial
statements, during the year, the Group entered into the
following related party transactions.

(@) During the year ended 30 June 2019, imputed
interest expenses of HK$1,387,000 (2018:
HK$1,430,000) were incurred to a related company
of which is wholly-owned by Dr. Chan.

(b) During the year ended 30 June 2019, no imputed
interest expenses (2018: HK$6,998,000) were
incurred to a related company of which Dr. Chan is
a director and key management personnel.

() During the year ended 30 June 2019, no interest
expenses (2018: HK$485,000) were paid/payable to
Dr. Chan in relation to the loan from a controlling
shareholder.

(d) During the year ended 30 June 2019, interest
expenses of HK$3,497,000 (2018: HK$3,758,000)
were paid/payable to ultimate holding company in
relation to loan from ultimate holding company.
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M+=-BFAEATRZ @ 43. RELATED PARTY TRANSACTIONS

(continued)

(e) FEEIEA B RN (e) Compensation of key management personnel
FAEREBREANRAX ZE Included in employee benefit expenses are key
EEBAEBRMBET management personnel compensation and comprise
PIER : the following:

2019 2018

FET FET

HK$'000 HK$'000

EHESEF Short term employee benefits 11,970 12,686
BRI R R Post-employment benefits 425 442
12,395 13,128

(f) HihE B R EE (f) Included in other payables and accruals, an amount
Rh B E RN &ERER of HK$2,564,000 (2018: HK$3,441,000) was due
A Al $ 182,564,000/ 7T to ultimate holding company, which is unsecured,

ZZ—/\& : 3,441,000 interest-free and repayable on demand.
BL) REER 28
MBI ENIET o

(9 WEKBARQR (K =E (@  The acquisition of subsidiaries (note 45(a), the
W+ H@)) « HERKE disposal of certain interests of a subsidiary (note
rElwE T (e 46(a)) and the repayment of the loan from ultimate
P +4-75(a)) JA R B 38 £ 4% holding company was undertaken with Dr. Chan, an
R AR M 2 B executive director of the Company.
FHTEAR QB NITE
ERRIG T -

EE+=@)=(d) * () (g)FTit The related party transaction in respect of note 43(a)-(d), (f)

ZEBEANTRGINEK LTI and (g) also constitute connected transactions as defined in

BIZETPOASEFTFE 2 B8R 5 © Chapter 14A of the Listing Rules.
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=t/ mt+=@=d)  ()kg)
PRI EEE SN ARB R A K
FREAMERL AR R Z KB
VHEFAARREFTHEXMHE
ERERHEBEEARER ZEM
ERR S RPFHAH -

m+5 - WEHE A

(a) RZZE-NEFE+ A
Z+thR AEBEHE
Fairy Tale International
Limited ([ Fairy Talel) (&
R—EREBERES
(REE X ES]) il
BRI BB BR AR -
HITEERELT2EH
T -AkBRARLEZH
HEAT) RIS (515
1) - DAk FEEqual Glory
Limited ([ Equal Glory ])
B 21T IR 7N B9190 % 1 &
LA % Equal Glory4 K Fairy
TaleH) 2 7] fH B 7 #990%
#wm FHARENAR
156,015,000/ 7T ([ 45 ¥
£I18]) ° Equal Glory& =
EEEERA A RLE
KEBRRBIWIERAD
Al-HEFEEEMRA
BRADEEEHT TA-
9JROATE © PREE K 7% hh =
BIFT B R R AG 1% -
KBEEER=ZZE—N
F=HARATK - -F#H
E—THBHNARA
BRA-_ZT—N\F+—
A=+ A BHBEHA o

45,

M+mM-FFERXS &K 44. MATERIAL INTERESTS OF DIRECTORS
GNP ZE IN TRANSACTIONS, ARRANGEMENTS
KR OR CONTRACTS
BRHE=+=- =+= Except as disclosed in note 32, 33, 34, 43(a)-(d), (f) and (g),

no transactions, arrangements or contracts of significance in

relation to the Company’s business to which the Company

was a party and in which a director of the Company had a

material interest, whether directly or indirectly, were entered

into or subsisted during the financial year.

ACQUISITION OF SUBSIDIARIES

(@

On 29 October 2018, the Group entered into
an agreement (the “Agreement”) with Fairy Tale
International Limited (the “Fairy Tale”), a company
incorporated in the British Virgin Islands (the “BVI"”)
with limited liability which is wholly-owned by Dr.
Chan, an executive Director, and is a connected
person of the Company, to acquire 90% of the
issued share capital of Equal Glory Limited (“Equal
Glory”) and 90% of the inter-company loan owing
by Equal Glory to Fairy Tale at an aggregation
consideration of approximately HK$156,015,000
(the “Acquisition”). Equal Glory is the holding
company of Rich Dragon Enterprises Limited and
Well Century Investments Limited which principal
assets are located at Nos. 7, 7A, 9 and 9A of
Cheung Wah Street, Cheung Sha Wan, Hong Kong.
Having satisfied all the terms and condition of the
Agreement, the Acquisition was completed on 6
March 2019. Further details of which are set out in
the Company’s circulate dated 29 November 2018.
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(a)

(& 49156,015,000/% JT
NBeE&EN BREIE
W NRF& X158 6
ZEE HMEEXRSE
ABRIVEWBE & B - FT
WHEEERFIEREABRE
WK —HER =
BHR S5 E ARIERAR
SEMEEREFHEE
B2 U

MU EE B Bim R 2 ATk
BrAHMNEERBEN
™

45. ACQUISITION OF SUBSIDIARIES

(continued)

@)

(continued)

The consideration of approximately
HK$156,015,000 was satisfied by cash. This
transaction has been accounted for as an acquisition
of assets as the acquisition does not meet the
definition of a business combination. The assets
acquired and liabilities assumed do not constitute a
business. The transaction was accounted for as an
acquisition of properties in the ordinary course of
the Group’s property development business.

The identifiable assets and liabilities acquired was
recognised at the date of acquisition as follows:

AFE
Fair value
FET
HK$'000
Pk 5 & (& Net liabilities acquired
ERPYE Property under development 295,680
TARTFRIE Prepayments 28
HehkIREER Cash and cash equivalents 1
H i fE A5 FIB K s B A Other payables and accruals (4,359)
RE R E R Shareholders’ loan (216,710)
RITER Bank loan (118,000)
FEIE Non-controlling interests 4,336
FaLE Net liabilities (39,024)
BB ARFTELZ Net cash outflow in connection with the
e FE acquisition of subsidiaries:
HekIREER Cash and cash equivalents (1)
ERRE Consideration paid 156,015
156,014
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(a

(&)

RUEE B B R 2 AT iR
BrENEEREBEN
T

45. ACQUISITION OF SUBSIDIARIES

(continued)

(@) (continued)

The identifiable assets and liabilities acquired was
recognised at the date of acquisition as follows:

FET
HK$°000
FrisiEF B EMNERBOT : Details of the net liabilities acquired are as
follows:
REXMAR : Consideration satisfied by:
NIREYMEEREB Purchase consideration settled in cash 156,015
BERRERA0% Purchase of 90% of the shareholders’ loan (195,039)
Fris B aEmNAFE Fair value of net liabilities purchased 39,024
N—_ZE—NE+HA=-+ (b) On 20 July 2018, the Group had entered into 11
H A"EEE-—FFT preliminary sale and purchase agreements (the
=R BREE “Agreements”) with an independent third party
= aE ([ZEwmaEl) relating to acquisition of 100% equity interests of

£
NAEBREZS S
NG EE + — B A A
Z100% MR AN e 75 0 4BAR
{&/4129,000,0007% 7t (R]
THRE) ZERAZE
EEERTHA—EEE
REZ T Z@EERE - ®
EXPTE R R G 1E -
WHBEEER=Z—/\
F+A-—+t=-B=k-

eleven companies, which principal assets comprise
12 floors in a commercial building in Yuen Long at
a total consideration of HK$129,000,000, subject
to adjustments, in accordance with the terms of
the Agreements. Having satisfy all the terms and
conditions, the acquisition was completed on 22
October 2018.
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b (&

KRB %9128,094,000
HBITE R TR AR &
5 o R RIBUEE L T FF
EEBEHIES W=
ERHBARYIEREE
E o P & B I P i
BEW TR —IBE -
RIERHE ARTIERA
SEYEREXBR TR

45. ACQUISITION OF SUBSIDIARIES

(continued)

(b)

(continued)

The adjusted consideration of approximately
HK$128,094,000 was satisfied by cash on
completion. This transaction has been accounted for
as an acquisition of assets as the acquisition does
not meet the definition of a business combination.
The assets acquired and liabilities assumed do not
constitute a business. The transaction was accounted
for as an acquisition of property in the ordinary
course of the Group's property investment business.

R IEEYIZ -
MU EE B Bim R 2 ATk The identifiable assets and liabilities acquired was
BRI EERBEN recognised at the date of acquisition as follows:
™
NEE
Fair value
FET
HK$'000
Frus g & E)FE Net assets acquired
BEE Investment properties 129,000
FB S FRIE K E A fE W EkIE Prepayments and other receivables 181
H b & 508 Other payables (1,087)
BEFE Net assets 128,094
WHEHI B A RIFTEA 2 Net cash outflow in connection with the
REmHFEE acquisition of subsidiaries:
Fris i8R & 3R & E R A5 Cash and cash equivalent balance acquired -
BRRE Consideration paid 128,094
128,094

™
3
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&

M+ - WEEH B2 Al )

(@

RZE—tFtLt A+ Lt
H - A& & HEHillcharm
Limited ([ & 77 ) 5] 3 —
DAL EE W WE
Ontrack Ventures Limited
([Ontrack]) 2 &8 2 31T
f&% 7R & Ontrack#s R & 77
ZEEHARBEER 8
X {8 %1,180,000,000/%
7T (ATERE FTHE) -
Ontrack ZPacific Gate
Investment LimitedZ {2
% A & - MPacific Gate
Investment LimitedZ = &
BERBMNERE
F382325% 2 58 (A&
ETE4 /5,798 F HR) o
EIHEIWE LA R E R R
RZZE—tFE+H=-+
HERETZRRENA®
FHER RZFT—+
FTHZTHRBZEK -
E—THBHRARA
HHAR-—Z—tF 1A
Z+RBZBEA °

g H B K ED
1,179,883,000/% 7T A 3R
TEMN - ARERKE
T ARFEEBAFLTE
E BRERXSCAK
DIE W B B B - P IEE
BEMMAEREL T
B —HER - BEAX
HEARINERAEE
ZABYMEREELB
RHKRBREDE -

45. ACQUISITION OF SUBSIDIARIES

(continued)

(©

On 17 July 2017, the Group entered into a
preliminary sale and purchase agreement with
Hillcharm Limited (”Seller”) to acquire the entire
issued share capital of Ontrack Ventures Limited
(“Ontrack”) and all the inter-company loan owing by
Ontrack to the Seller at an aggregate consideration
of HK$1,180,000,000, subject to certain adjustment.
Ontrack is the holding company of Pacific Gate
Investment Limited which principal asset was a
piece of land located at No. 232 Wan Chai Road,
Hong Kong with a site area of approximately 5,798
sq.ft. The acquisition was completed on 25 October
2017 upon the approval by the shareholders of
the Company in the extraordinary general meeting
held on 20 October 2017. Further details of which
were set out in the Company’s circular dated 25
September 2017.

The adjusted consideration of approximately
HK$1,179,883,000 was satisfied by cash. This
transaction had been accounted for as an acquisition
of assets as the acquisition did not meet the
definition of a business combination. The assets
acquired and liabilities assumed did not constitute a
business. The transaction was accounted for as an
acquisition of investment property in the ordinary
course of the Group’s property investment business.
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45. ACQUISITION OF SUBSIDIARIES

(continued)
(© (') © (continued)
MU EE B B RE R 2 ATk The identifiable assets and liabilities acquired was
BrRAIHNEERBEN recognised at the date of acquisition as follows:
™~
NEE
Fair value
FAET
HK$'000
Frus g & B )FE Net assets acquired
KEYE Investment property 1,179,773
T8 1~ 2008 K E A e W FkIE Prepayments and other receivables 230
H fth fE A ZIE Other payables (120)
BEFE Net assets 1,179,883
WiE—FHBARIMEELEZ Net cash outflow in connection with the
IR & m HFEE acquisition of a subsidiary:
TN BBIR & RIR© SRR Cash and cash equivalent balance acquired -
BRRE Consideration paid 1,179,883
1,179,883

&
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&

RZZE—\F T+ H
Z+hB AEEHE
Luminous Fortune Limited
TEFD (—FKRNESB
BEXBEEEMKZINE
RAG - HBARAH
TEERARQEH HE
ATBRIEL - B/ Fi
+ KRB 5t A& E
BRI HE AR
FRELEE ((HEFHED
Ontrack Ventures Limited
EREWERR (5i1E 5
[ Ontrack& B ) #925%
% 75 # %5 K Ontrack&s
HEREAEBEWNMBEER
N AE TS H925% 4 25 ([ £F
EEXR])  FHAREAR
187,340,000/ Tt ° R iE
P 7% 15 % B9 PR B 15 3R
iz HEFHEER
—E-NF=A<HX
A o

A H EOntracksE B &
5% AERE A&
B 1R B ¥ Oontracks: B
il HEERS
RN B B 475 B 7%
RMA o BIFEE B YW
4 AERIE105E 0 HwR
RERR S MRERK
187,340,000/ jt &
Ontrack® & /925 % fi%
AEZARGFEERD
25% %4 189,443,000
BILREZEHBNERE
2,103,000/% 7T 1% & /£ A
SEH 55 E] AE
3 o

46. DISPOSAL OF CERTAIN INTERESTS
IN A SUBSIDIARY/DISPOSAL OF
SUBSIDIARIES

()

On 29 October 2018, the Group entered into an
agreement with Luminous Fortune Limited (the
“Purchaser”), a company incorporated in the BVI
with limited liability, which is owned indirectly by
Dr. Chan, Ms. Cheng Siu Yin, Shirley, and Mr. Chan
Wai Lap, Victor, executive Directors of the Company
and connected persons of the Company, in relation
to the disposal of 25% of the equity interests
in Ontrack Ventures Limited and its subsidiary
(together refer as the “Ontrack Group”) and 25%
of all the loan and indebtedness owed by the
Ontrack Group to the Group (the “Sale Loan”) (the
“Disposal”) at an consideration of HK$187,340,000.
Having satisfied all the terms and condition of the
Agreement, the Disposal was completed on 6 March
2019.

Upon the disposal of 25% equity interests in
the Ontrack Group, the Group retains control
of the Ontrack Group which is be continued to
be consolidated into the Group’s consolidated
financial statements. According to HKFRS 10,
this is considered to be an equity transaction and
the difference between the cash consideration of
HK$187,340,000 and the 25% equity interests of
Ontrack Group and the 25% of the Sale Loan of
HK$189,443,000 of HK$2,103,000 will be dealt in
the “Special reserve” of the Group.
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M7~ HE RN B2 A 46. DISPOSAL OF CERTAIN INTERESTS
B & T IN A SUBSIDIARY/DISPOSAL OF
EWBRE @ SUBSIDIARIES (continued)

() (%) @) (continued)

BEZ M= FEHARQ Pursuant to the agreement, the Disposal
A BB R RIER A AR consideration is settled by cash after setting off
f#t 2 B 350,000,000 against the repayment of the Company's loan from
& JT I A8 B FE N R B ultimate holding company of HK$350,000,000 and
489,000 T (A A& associated interest payables of HK$489,000 (the
) B ([EiE% “Company Loan”) (the “Set Off Arrangement”).
DR HEFENR The analysis of the net outflow of cash and cash
BUARSXNN RZF equivalents in respect of the Disposal on 6 March
—hWE=A~H 5% 2019 was as follows:
HEZE R RRS

FRRLFESTMD -

FAT
HK$'000
REXNAR : Consideration satisfied by:
AR E S 2 B S A A Disposal consideration to be settled under the
HEZSHEAE Set Off Arrangement 187,340
BEARIER Repayment of the Company Loan (350,489)
BEHMETENR e & Net outflow of cash and cash equivalents in
IRe FRE M FEE respect of the Set Off Arrangement (163,149)

™
g
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M+ - HERMEBLF 46. DISPOSAL OF CERTAIN INTERESTS
MEFES W IN A SUBSIDIARY/DISPOSAL OF
EMBAR =) SUBSIDIARIES (continued)

by REEZZ—-ILFEX (b)  During the year ended 30 June 2019, the Group
=THIEFER XK disposal of its 100% equity interest of EFIRIRE}
BERARBHEEE B (7IF9) BRR2AE] and Wilber Corporate Services
&M B A A E AR R Limited, indirect wholly-owned subsidiaries of the
¥ OIF) BRAR RIE Company, to an independent third party at a total
MEERKFER DA Z consideration of HK$1,686,000. The net assets
100%A% A #e 2 HH & F — being disposed of at the date of disposal were as
BENE=ZH BRE follows:

41,686,000/ 7T ° X H
EHH HENEEF

BT :
FET
HK$'000
FriE&E Assets disposal of:
ReRBEER Cash and cash equivalents 2
BEFE Net assets 2
HEH B ARz W Gain on disposal of subsidiaries 1,684
REXHAR : Consideration satisfied by:
RE Cash 1,686
HESEMESZ Net cash inflow arising from disposal:
REMAFEE
ReERE Cash consideration 1,686
FIBEREe R ERE Cash and cash equivalents disposal of )
FRTESEBEZRER Net inflow of cash and cash equivalents in
REFHRANFE respect of the disposal 1,684
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M+t MEFHEEZ 47.

B ERHER

RECONCILIATION OF LIABILITIES
ARISING FROM FINANCING
ACTIVITIES

TRHALARERELTDHEL
ZAEEY BRRENMIFR
eEY - RMEIDELEZAR
DEBAXAKBRESREEAR
SEZHEARERERTEA

The table below details changes in the Group’s liabilities
from financing activities, including both cash and non-
cash changes. Liabilities arising from financing activities are
liabilities for which cash flows were, or future cash flows
will be, classified in the Group’s consolidated statement of

MELBZBIE - cash flows from financing activities.
ErEE REBRAR BRER 3R
NRAFE REZEH RITER REZ G MEHERE EHHE
Loan from Loan from a Due to a non-
Due torelated ultimate holding controlling  Obligation under controlling
companies company Bank loans shareholder finance leases interest
TET TET TET FET TET TET
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
(F3E=12) (Pt =-+m) (WE=1+N1) (fE=1=) (B3E=1) (HE=1-)
(note 32) (note 34) (note 29) (note 33) (note 30) (note 31)
RZF—t&LA-H  At1luly2017 82,612 - 119,000 4,606 691 -
Renegs: Changes from cash flows:
RRERAG R 2 Loan from uttimate holding
B company - 350,000 - - = =
BRRR R 2§ Loan from a controlling
shareholder - - - 50,000 - -
ERERRR R Repayment of loan from a
B controlling shareholder - - - (50,000) = =
MERIEE New bank borrowings = = 612,000 = = =
BRBIEE Repayment of bank
borrowings - - (120,000) - - -
EREMBEEARFE  Repayment of amount due
t0 a related company (58,170) - - - = =
EEREMEAEL Repayment of capital
EATR element of obligation
under finance leases - - - - (529) -
EBEREREAEL Repayment of interest
METE element of obligation
under finance leases - - - - (23) -

&
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M+t ERIEEZ 47. RECONCILIATION OF LIABILITIES
BEHEK® ARISING FROM FINANCING

ACTIVITIES (continued)

et REBERAR ERRE JEH 3 2
NAFE REZER RITER R &5 MEHERE BEFE
Loan from Loan from a Due to a non-
Due to related ultimate holding controlling  Obligation under controlling
companies company Bank loans shareholder finance leases interest
TAT TET FET FET FAT T
HK$:000 HK$:000 HK$'000 HK$'000 HK$'000 HKS$'000
(FF=12) (FE=tm)  (HE=th)  WE=t2) (z==t)  (WE=1+-)
(note 32) (note 34) (note 29) (note 33) (note 30) (note 31)
MERDRERE Total changes from
EHEE financing cash flows (58,170) 350,000 492,000 - (552) =
B i AR Exchange adjustments 923 - - 136 - -
e Other changes:
MERxX Interest expenses - 3,758 11,192 485 3 -
2l Interest paid - (3,758) (11,192) (485) - -
EEH ST Imputed interest expenses
~-FHe - non-cash 8,428 - = = - -
Hip#EaR Total other changes 8,428 - - 136 3 -
R=F-)\&xA At 30 June 2018 and
=+ARZF-)\fF 1 July 2018
+tA-H 33,793 350,000 611,000 4,742 162 -
BeRELE: Changes from cash flows:
HERTEE New bank borrowings - - 121,600 - - -
BRBITEE Repayment of bank
borrowings - - (107,025) - - -
EEREREREL Repayment of capital
EATR element of obligation
under finance leases - - - - (127) -
BEREHEREYL Repayment of interest
METE element of obligation
under finance leases - - - = @ -
HENBARET Disposal of certain interests
1R (EEm+75a) in a subsidiary (note

46(a) = (350,489) = - = -
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M+t AERIELEZ 47. RECONCILIATION OF LIABILITIES
BEHEK® ARISING FROM FINANCING
ACTIVITIES (continued)

fEft R REBRAR BRER JEF 3 2
NARE REZEH RETEH REZEY  HERERE RESE
Loan from Loan from a Due to a non-
Due to related ultimate holding controlling  Obligation under controlling
companies company Bank loans shareholder finance leases interest
TAT FET FET FAT TET TET
HK$000 HK$'000 HK$000 HK$000 HK$000 HK$000
WE=+tz)  (WE=tm) Rzt (WEETS) E=t)  (WE=1+-)
(note 32) (note 34) (note 29) (note 33) (note 30) (note 31)
MERBRENE Total changes from
BHUE financing cash flows - (350,489) 14,575 - (131) -
[EHAZ Exchange adjustments (1,374) - - (193) - -
SEREELRZE Gain on debt modification 2,137) - - _ _ _
B EREE on amount due to a
related company
WERBAR Acquisition of subsidiaries = = 118,000 = = 21,671
(P Em +2a) (note 45(a))
Hh e Other changes:
FIEHY Interest expenses 1,387 3,497 19,466 - 4 -
ERFE Interest paid - (3,008) (19,466) - - =
ESFSHZ -4  Imputed interest expenses
- non-cash - - - - - -
il Fbik Total other changes 1387 489 - - 4 =
RZF-AEAA=+H  At30June 2019 31,669 - 743,575 4,549 35 21,671
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m+)\ - Bt %5 E bR & 12 B 48. FINANCIAL RISK MANAGEMENT
R

OBJECTIVES AND POLICIES

The Group’s major financial instruments include equity
investments, debt investments, long-term receivables, loans
to a joint venture, amounts due from joint ventures, trade
receivables, other receivables, cash and cash equivalents,
trade payables, other payables and accruals, bank loans,
amount due to a non-controlling interest, obligation under
finance leases, amounts due to related companies, loan
from a controlling shareholder and loan from ultimate
holding company. Details of these financial instruments are
disclosed in respective notes. The risks associated with these
financial instruments and the policies on how to mitigate
these risks are set out below. Management manages and
monitors these exposures to ensure appropriate measures
are implemented on a timely and effective manner.
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48. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (continued)

48.1 Categories of financial assets and financial

liabilities

The carrying amounts presented in the consolidated

statement of financial position related to the
following categories of financial assets and financial
liabilities. See note 3.12 for explanations about how

the category of financial instruments affect their

SUbSEQUE‘ﬂt measurement.

2019 2018
FET FHET
HK$'000 HK$'000
SREE Financial assets
ERBEE Non-current assets
LAAFEERTA Financial assets at fair value
Hiv2EKa= 2 through other comprehensive
EWMEE income 20,023 -
AEHEZEmEE Available-for-sale financial
assets - 14,385
REESHR AT 22 Financial assets at amortised
CREE BN MREUFIE:  costs/lloans and receivables:
— KT —HEERELENR - Loans to a joint venture = 14,500
mEEE Current assets
U AFEFAERZ Financial assets at fair value
ERMEE through profit or loss 13,424 6,066
REHKATEZ Financial assets at amortised
SREE B MEWEIE . costs/Loans and receivables:
— & 5 W IE — Trade receivables 114,881 111,737
—H fib e U FR I8 — Other receivables 11,403 6,759
— B A& ERIAE — Due from joint ventures 54 183
- kReFH — Cash and cash equivalents 621,380 1,128,664
747,718 1,247,343
781,165 1,282,294




Notes to the Consolidated Financial Statements m 4525 B iSRS MIEE

For the year ended 30 June 2019
HE_ZT-NEA=THILEFE

€]

m+)\ - BHHEKREIEB 48. FINANCIAL RISK MANAGEMENT

BRBUEK %) OBJECTIVES AND POLICIES (continued)
481 ZRIEERTHMEESR 48.1 Categories of financial assets and financial
Bl (#&) liabilities (continued)
2019 2018
FET FAET
HK$’000 HK$'000
EA =R Financial liabilities
mBafk Current liabilities
IHESEEK AR5t 2 2 Finandial liabilities measured at
TRIBME : amortised cost:
— B S ENIA — Trade payables (64,059) (54,922)
—HhEMFIAN - Other payables and accruals
fEstE R (42,397) (34,650)
—RITER — Bank loans (743,575) (611,000)
—JFEfT3E#EHI#E2E  — Due to a non-controlling interests
IR (21,671) -
—BhE R EAE — Obligation under finance leases (35) (127)
(871,737) (700,699)
ERBEE Non-current liabilities
R ZANEt 2 2 Finandial liabilities measured at
TREBME - amortised cost:
—BEAEAE — Obligation under finance leases = (35)
—EfREEAR]FIA - Due to related companies (31,669) (33,793)
— A AR — Loan from ultimate holding
= company = (350,000)
— PR AR R R — Loan from a controlling shareholder
ZER (4,549) (4,742)
(36,218) (388,570)
(907,955) (1,089,269)
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48. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (continued)

48.2 Market risk

0]

Foreign currency risk

Foreign currency risk refers to the risk that
the fair value of future cash flows of a
financial instrument will fluctuate because
of changes in foreign exchange rates. The
Group mainly operates in Hong Kong, the
United Kingdom and the Mainland China
with most of the transactions denominated
and settled in HK$, United States dollars
("US$"), British Pounds, Canadian Dollars
(“CAD") and RMB. No foreign currency
risk has been identified for the financial
assets and financial liabilities denominated
in RMB, which is the functional currencies
of the subsidiaries in the Mainland China to
which these transactions relate. The Group's
exposure to foreign currency risk primarily
arises from certain financial instruments
including financial assets at fair value through
other comprehensive income, available-
for-sale financial assets, trade receivables,
financial assets at fair value through profit
or loss, cash and cash equivalents and
trade payables which are denominated in
US$, Euro, British Pounds and CAD. During
the years, the Group did not have foreign
currency hedging policy but management
continuously monitors the foreign exchange
exposure.
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m+)\ - Bt E k& IE B 48. FINANCIAL RISK MANAGEMENT

BRRBUR #) OBJECTIVES AND POLICIES (continued)
48.2 TiERAMR (&) 48.2 Market risk (continued)

() sMEE B () (i) Foreign currency risk (continued)
THREMR =N The following table summarises the
FRZZE—N\FAH Group's major financial assets and liabilities
= THUAREBEFK denominated in currencies other than the
B R A B LASN functional currency of the respective group
ZEBHECAEE companies as at 30 June 2019 and 2018.
TESHEERAE -

UF#E TR
Expressed in HK$'000
e BT E3 mi
British
us$ Euro Pounds CAD

RZE—NERB=1H At30June 2019

PAAFEF A Financial assets at fair

2EKEZ value through other

TREE comprehensive income - - - 2,675
B HEWFUR Trade receivables 100,235 = 14,198 =
AFEFABRZ Financial assets at fair value

CREE through profit or loss 7,582 = - _
ReRHeERE Cash and cash equivalents 218,880 1,554 15,079 22
B SRR Trade payables (42,180) (108) (5,094) =
ERFAR Overall net exposure 284,517 1,446 24,183 2,697

R=Z—N\EA=+H At30June2018

AtHEZSREE Available-for-sale financial

assets = = = 1,287
B HEWUR Trade receivables 106,530 = 5,094 =
RekBeER Cash and cash equivalents 246,765 673 4,582 22
EC L E S Trade payables (40,209) (108) (294) -

e

0lE

FEE Overall net exposure 313,086 565 9,382 1,309

K
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48. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (continued)

48.2 Market risk (continued)

() SMEE B (E) (i Foreign currency risk (continued)
B R 3 T BB T H As US$ is pegged to HK$, the Group does
8 MRS ETEGE not expect any significant movements in
THABTZEXRTE the US$/HK$ exchange rates. No sensitivity

HEEMNEARE -
E=RR HARE

analysis in respect of the Group’s financial
assets and liabilities denominated in US$ is

EAARE B AETTEHE disclosed as in the opinion of directors, such
ZEMEERBER sensitivity analysis does not give additional
BHRED R value in view of insignificant movement in
EE R TER s B s the US$/HK$ exchange rates as at reporting
TC WP TT 2 [ R ) date. The following table indicates the

AR BZEHRE
DA E e R EEIME
B TRETEER

approximate change in the Group’s profit for
the year and equity in response to reasonably
possible changes in the foreign exchange

s B EAR B A rates to which the Group has significant

<& KRk 2 INE[E exposure at the reporting date.
27 ABALED -
RNEE 2 F RN &
R % Al B 3R 2 B4
28 -
2019 2018
SEEEE HERKT INBEX F HERRH
#,/ (Fk) b4 % | g% 7t/ (TH) pa-7Z s
Increase/ Increase/
(Decrease) (Decrease)
in foreign  Effect on in foreign  Effect on
exchange profit for exchange  profit for
rates  the year Equity rates the year Equity
FE#T F#x FHET FHET
HK'000  HK$'000 HK'000 HK$'000
BT Euro +5% 72 72 +5% 28 28
5% (72) (72) -5% (28) (28)
g British Pounds +5% 1,209 1,209 +5% 469 469
5% (1,209) (1,209) -5% (469) (469)
mr CAD +5% 1 135 +5% 1 65
5% (1) (135) -5% (1) (65)
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48. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (continued)

48.2 Market risk (continued)

®

(ii)

Foreign currency risk (continued)

The sensitivity analysis has been determined
assuming that the change in foreign
exchange rates had occurred at the reporting
dates and that all other variables remain
constant.

The stated changes represent management'’s
assessment of reasonably possible changes in
foreign exchange rates over the period until
the next annual reporting date.

The policies to manage foreign currency risk
have been followed by the Group since prior
years and are considered to be effective.

Price risk

Price risk related to the risk that the fair
values or future cash flows of a financial
instrument will fluctuate because of change
in market price (other than changes in
interest rate and foreign exchange rate). The
Group is exposed to price risk through its
investments in listed equity investments and
listed bonds which are classified as at fair
value through other comprehensive income/
available-for-sales or fair value through profit
or loss. The board of directors manages
this exposure by maintaining a portfolio of
investments with different risk and return
profiles and will consider hedging the risk
exposure should the need arise. The Group is
not exposed to commodity price risk.
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48. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (continued)

48.2 Market risk (continued)

(ii)

Price risk (continued)

At 30 June 2019, if prices had increased/
(decreased) by 10% and all other variables
were held constant:

- the Group’s profit for the year would
increase/(decrease) by approximately
HK$1,342,000 (2018: HK$607,000).
This is mainly due to the changes in
financial assets at fair value through
profit or loss; and

- the Group’s equity other than
retained profits would increase/
(decrease) by approximately
HK$2,002,000 (2018:
HK$1,015,000) as a result of the
changes in fair value of listed and
unlisted equity investments included
in the Group’s financial assets at fair
value through other comprehensive
income/available-for-sale financial
assets.

This sensitivity analysis has been determined
assuming that the price change had occurred
at the reporting dates and has been applied
to the Group’s investment on that date.

The policies to manage price risk have been
followed by the Group since prior years and
are considered to be effective.
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48. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (continued)

48.2 Market risk (continued)

(ii)

Interest rate risk

Interest rate risk relates to the risk that
the fair value or cash flows of a financial
instrument will fluctuate because of changes
in market interest rates. The Group is
exposed to interest rate risk primarily arising
from bank balances and bank borrowings.
Majority of the bank borrowings are
arranged at variable rates which expose the
Group to cash flow interest rate risk. The
interest rates and repayment terms of the
bank borrowings outstanding at reporting
dates are disclosed in note 29.

The Group currently does not have an
interest rate hedging policy. However,
management monitors interest rate exposure
and will consider hedging significant interest
rate exposure should the need arise.
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48. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (continued)

48.2 Market risk (continued)
(iii) Interest rate risk (continued)

The following table illustrates the sensitivity
of the profit for the year and retained profits
to a change in interest rates of +100 basis
point and -100 basis point (2018: +100 basis
point and -100 basis point) with effect from
the beginning of the year. The calculations
are based on the Group’s bank balances
and interest-bearing bank borrowings held
at each reporting date which are subject to
variable interest rates. All other variables are
held constant.

2019 2018
FETT FET
HK$'000 HK$'000
kA 2= = FH1001E E 2f If interest rates were 100 basis point
—E)\F: (2018: 100 basis point) higher
1001E £ %)
FRRA K Net profit for the year and retained
RE & R A profits decreased by (666) (876)
fH A 2= N 2K 1001E 225 If interest rates were 100 basis point
—ZE-NF: (2018: 100 basis point) lower
1001E £ 5)
F RN K Net profit for the year and retained
1R B8 3% F) Rk profits increased by 666 876

AEBEEBRBEFEN
K—HEBTEEME
BB HE  WRB
AZEBEAR -

The policies to manage interest rate risk have
been followed by the Group since prior years
are considered to be effective.

W
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48. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (continued)

48.3

Credit risk

Credit risk refers to the risk that the counterparty
to a financial instrument would fail to discharge
its obligation under the terms of the financial
instruments and cause a financial loss to the
Group. In order to minimise the credit risk, the
senior management compiles the credit and risk
management policies, to approve credit limits and
to determine any debt recovery action on those
delinquent receivables. As at 30 June 2019, the
carrying amount of these financial assets as disclosed
in note 48.1 best represent the maximum exposure
to credit risk. The Group's exposure to credit risk
mainly arises from grating credit to customers in the
ordinary course of its business.

The Group continuously monitors defaults of
customers and other counterparties, identified
either individually or by group, and incorporates
this information into its credit risk controls.
Where available at reasonable cost, external
credit ratings and/or reports on customers and
other counterparties are obtained and used. The
Group's policy is to deal only with creditworthy
counterparties. The credit policy has been followed
by the Group since prior years.
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483 fFERK (&) 483 Credit risk (continued)
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Financial assets with credit risk exposure
Trade receivables

The Group measures loss allowances for trade
receivables at an amount equal to lifetime ECLs,
which is calculated using a provision matrix. As
the Group’s historical credit loss experience does
not indicate significantly different loss patterns for
different customer segments, the loss allowance
based on past due status is not further distinguished
between the Group'’s different customer bases.

The following table provides information about the
Group’s exposure to credit risk and ECLs for trade
receivables as at 30 June 2019:

BHRAE(%) HFERE ERER

Expected Gross
loss carrying Loss
rate (%) amount allowance
Fi#&T FET

HK$000 HK$000

RN ARE Neither past due nor impaired 0.00% 68,842 -
#1HI0 - 30 0-30 days past due 0.00% 16,315 -
#H31 - 60H 31-60 days past due 0.00% 13,632 -
#H61 - 90H 61-90 days past due 6.48% 4,349 282
#H91 - 180H 91-180 days past due 22.50% 15,312 3,445
#5181 - 365H 181-365 days past due 98.85% 13,743 13,585
#HEI365 A A £ Over 365 days past due 100% 12,442 12,442

144,635 29,754

W
=
w
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48. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (continued)

48.3

Credit risk (continued)

Financial assets with credit risk exposure (continued)

Trade receivables (continued)

Expected loss rates are based on actual loss
experience over the past 3 years. These rates are
adjusted to reflect differences between economic
conditions during the period over which the historic
data has been collected, current conditions and
the Group’s view of economic conditions over the
expected lives of the receivables.

Prior to 1 July 2018, an impairment loss was
recognised only when there was objective evidence
of impairment (see note 3.12(ii)). At 30 June 2018,
trade receivables of HK$29,852,000 was determined
to be impaired. The ageing analysis of trade
receivables that were not considered to be impaired
was as follows:

2018

FAET

HK$'000

R HA TR R (E Neither past due nor impaired 63,108
#HA0 - 30 0-30 days past due 15,666
#HA31 — 60H 31-60 days past due 17,941
#HI61 — 908 61-90 days past due 3,333
#HA91 — 180H 91-180 days past due 11,635
#EA365H M E Over 365 days past due 54
111,737
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48. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (continued)

48.3 Credit risk (continued)

H 15 B 6T &
E (&)

Financial assets with credit risk exposure (continued)

B W RIE (&) Trade receivables (continued)
EERHERBRECE S Trade receivables that were past due but not
FEWRIE S k% B E AR impaired related to a number of customers that

SEARHFENRTHZ
EFP -REBELR
EEEMRE AREE
BEYEEAZEH A
REERDRIER 28Uk E
D Lt 4 75 B % T M BRAE
HRERE AKEY
ERREERTEEM
B#fm -

B 5 WA 2R E &
BEARERLE B
FAEERRKEZE
SIEYRIA  ERE
FEUBERT - B E &S
CHEZBE SRR
W WEAREESE
Yo R B B0 R 1B S 4R 2 A
Bk ERERA - Al
EREZRUAES R
R BARE AR

have a good track record with the Group. Based
on past experience, management believes that no
impairment allowance was necessary in respect of
these balances as there had not been a significant
change in credit quality and the balances were still
considered fully recoverable. The Group did not hold
any collateral over these balances.

Impairment losses in respect of trade receivables
were recorded using an allowance account unless
the Group was satisfied that recovery of the amount
is remote, in which case the impairment loss was
written off against trade receivables directly or
the trade receivables were written-off against the
allowance account if impairment losses on that trade
receivables had been recorded in the allowance
account previously.

W
ul
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m+)\ - Bt E k& IE B 48. FINANCIAL RISK MANAGEMENT

BRRERBKR®) OBJECTIVES AND POLICIES (continued)
483 =ERMKE) 48.3 Credit risk (continued)
H B 15 B k) % f & Financial assets with credit risk exposure (continued)
E (&)
B S WA (48) Trade receivables (continued)
EHE ZEWFIAER The movement in the provision for impairment of
ERENZEHNT trade receivables is as follows:
2019 2018
FET FET
HK$’000 HK$'000
REF B4R Balance at the beginning of the year 29,852 27,996
HREBIBHEAER  Effect of adoption of HKFRS 9
FRHTE 936 -

MRER A (S EF)  Balance at the beginning of the year

(restated) 30,788 27,996
HERHREEE Impairment losses recognised 1,537 1,839
7 A Y (3] 1 4§45 B9 € %8 Amount written-off as uncollectible (2,560) -
EHZER Exchange difference (11) 17
RERN R Balance at the end of the year 29,754 29,852
RNEEWE Z EWHRIE None of the Group's trade receivables are secured
5 3 48 DA 1 ok B Ath by collateral or other credit enhancement.

15 B ARAEI AR
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48. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (continued)

48.3 Credit risk (continued)

H 15 B 6T &
E (&)

Financial assets with credit risk exposure (continued)

HE MK AT E 2 Other financial assets measure at amortised cost
SEEE

7N £ B H th 1% 8 55 Ak AR Other financial assets measured at amortised cost
AEZEREERER of the Group include long-term receivables, loans

HERFRE BRIt TA
BEEMER  HME
WHRIE BREZEEE
RENRBEERBASE
H-BRALREE
B AREERARILKR

to joint venture other receivables, due from joint
ventures, cash and cash equivalents. In respect
of cash and cash equivalents, since there is no
significant increase in credit risk, any loss allowance
recognised during the year is therefore limited
to 12-months ECLs. The directors consider the

BELM Bt R probability of default is low on these balances since
FE AR EMREE the counterparties are financial institutions with high

BER2EAEHE
EEBR-BEERA &
FHBNEORESE
EREEFEXEBER
M H) S B

WEIHR AT E 2 RH
TEEEEWNER H
i FE Y TR IR e B UL & &
EERRAENEHRPR S
EERRE RR/X
ZFHFTHEDRERIE
B I\ AT a8 B 5R0R o
ZERBRED KR
BERIRBEARRAEE
BENEBEFE -BR
RERBBNTRBEREES
BEBEAK Hip i &
FER B IR -

ERBAEWEIE  H
RIEE LR 12,149,000
TLERREZFE - At
ZESREEELER
BE G RZZE—NLEFEN
A=THEELEERE
112,149,000/ 7T °

credit rating or with good reputation.

The balance of loans to a joint venture, other
receivables and due from joint ventures measured at
amortised cost are considered to have low credit risk
as the counterparties have a low risk of default and
does not have any past due amounts. Impairment
on these balances has been measured at an amount
equal to 12-month ECLs. No loss allowance is
recognised as the amount of ECLs on these balances
is insignificant.

In respect of long-term receivables the outstanding
balances of HK$12,149,000 had been defaulted for
years, and hence these financial assets are credit
impaired of which loss allowance of HK$12,149,000
was made as at 30 June 2019.

W
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48. FINANCIAL RISK MANAGEMENT

OBJECTIVES AND POLICIES (continued)

48.4 Liquidity risk

Liquidity risk related to the risk that the Group
will not able to meet its obligation associated with
its financial liabilities. In the management of the
liquidity risk, the Group monitors and maintains a
level of cash and cash equivalents deemed adequate
by management to finance the Group’s operations
and mitigate the effects of fluctuations in cash flows
in the short and long term. Management monitors
the utilisation of bank borrowings and ensures

compliance with loan covenants.

The liquidity policies have been followed by the
Group since prior years and are considered to have

been effective in managing liquidity risk.

The following tables show the remaining contractual
maturities at the reporting date of the Group’s
financial liabilities, which are based on contractual
undiscounted cash flows (including interest
payments computed using contractual rates or, if
floating, based on rates current at the reporting
date) and the earliest date the Group can be

required to pay.

Specifically, for bank loans which contain a
repayment on demand clause which can be
exercised at the bank’s sole discretion, the analysis
shows the cash outflow based on the earliest period
in which the entity can be required to pay, that is if
the lenders were to invoke their unconditional rights

to call the loans with immediate effect.
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BRRBUR @) OBJECTIVES AND POLICIES (continued)
484 REELEMK () 48.4 Liquidity risk (continued)
AHRER —EnE —ENLE
FasR RERELH BREXEE DRWE WEN L
Total
contractual Within More than More
Carrying  undiscounted Tyearor {year but less than
amount cash flow ondemand  than 2 years 2 years
TET TET TET TEL T
HK'000 HK'000 HK'000 HK'000 HK$000

RZF-AEARA=1H Asat30June 2019

FiitERER: Non-derivative financial
liabilities:
BHE(FE Trade payables 64,059 64,059 64,059 = =
EtfeT5UARERER Other payables and accruals 42,397 42,397 42,397 - -
MEREAE Obligation under finance leases 35 35 35 - -
RITEH Bank loans 743,575 743,575 743,575 - -
FERTHE4IERE  Dueto a non-controlling
interests 21,671 21,671 21,671 - -
AR YNGE ¢ Due to related companies 31,669 31,669 - 30,702 967
PRI ERE 2 &5 Loan from a controlling
shareholder 4,549 4549 - 4,549 -
907,955 907,955 871,737 35,251 967
RZF-/\ERA=1H Asat30June 2018
FTEEMER: Non-derivative financial
liabilities:
BHRNTE Trade payables 54,922 54,922 54,922 - -
HitfERFIBREER Other payables and accruals 34,650 34,650 34,650 - -
BERERE Obligation under finance leases 162 166 130 36 -
RITER Bank loans 611,000 611,000 611,000 - -
ER BB LN RZIE Due to related companies 33,793 33,793 - 31,007 2,786
PRI R 2 &5 Loan from a controlling
shareholder 4,742 4,742 - - 4,742
R AR Z &3 Loan from ultimate holding
company 350,000 361,751 - - 361,751
1,089,269 1,101,024 700,702 31,043 369,279

9
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48. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (continued)

48.4

Liquidity risk (continued)

The table that follows summarises the maturity
analysis of bank loans with a repayment on demand
clause based on agreed scheduled repayments set
out in the loan agreements. The amounts include
interest payments computed using contractual rates.
Taking into account the Group’s financial position,
the directors do not consider that it is probable
that the bank will exercise its discretion to demand
immediate repayment. The directors believe that
such bank loans will be repaid in accordance with
the scheduled repayment dates set out in the loan
agreements.

HH AT -RIEREE A HE S
HEZRERBRELZRITER
Maturity analysis - Bank loans subject to repayment
on demand clause based on scheduled repayment dates

BHRIR —ERs  —FHEE
RESE FENELE RIKEE PRME mENE
Total
contractual Within1  More than 1
Carrying undiscounted  year oron year butless More than 2
amount cash flow demand than 2 years years
FET FHET FAET FAET FET
HK'000 HK'000 HK'000 HK'000 HK$'000
RZZ-AEARA=+H Asat30June 2019
RITER Bank loan 743,575 814,574 105,686 6,190 702,698
RZF—/\EXA=+H Asat30June 2018
RITER Bank loan 611,000 661,106 143,903 = 517,203
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BRREBR %) OBJECTIVES AND POLICIES (continued)

485 RiZEMBEMRRAKRER 48.5 Fair value measurements recognised in the
ZAEEFE consolidated statement of financial position
WERBTREFTES R The hierarchy groups financial assets and liabilities
BENRBBEZATERR into three levels based on the relative reliability of
AzExeHm AE 2B significant inputs used in measuring the fair value
AERE BzEeR of these financial assets and liabilities. The fair value
BEEREBESED A= hierarchy has the following levels:

B - AFEREZE

B

—%F1E: BREERE — Level 1: quoted prices (unadjusted) in active
Bz WmE markets for identical assets;
(RECRE) :

—F2E : BFE—EB®RE — Level 2: inputs other than quoted prices
LASN - Hfth H included within Level 1 that are
# (BB %) observable for the instruments and
o i 5 (B 7 derivatives, either directly (i.e. as
BIRHEDT) A prices) or indirectly (i.e. derived from
BIRTAR prices); and
PTHET A&

ANE &

—%3[E : WIRIBEATER — Level 3: inputs for the instruments that are
B2 M5 EIE not based on observable market
ZITEREZE@EA data (unobservable inputs).

B (EmEE%
ZEAE) -
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R R BUR#) OBJECTIVES AND POLICIES (continued)
485 MRZEHMBMRRAKRER 48.5 Fair value measurements recognised in the
ZAVEE (&) consolidated statement of financial position
(continued)
PRHEERABEEBRBMN The level in the fair value hierarchy within which

BAZ AFERBER
BREYH AT E 8 A

the financial assets and liabilities is categorised in its
entirety is based on the lowest level of input that

1§

FEREEZEREER is significant to the fair value measurement. The
BWABEETE RNEaH financial assets and liabilities measured at fair value
BMRARE QA FEGT=E in the consolidated statement of financial position
ZeMEERABBERA are grouped into the fair value hierarchy as follows:
FEEBEZDENAT :
%18 $2/E %308 Wt
Level 1 Level 2 Level 3 Total
FET FEBT FBT FET
HK$'000 HK$000 HK$'000 HK$'000
(Fi@)  (ME0)  (FEQ)
(note (@)  (note (b))  (note (c))
RZZE-NERAZ=+H  Asat30June 2019
AFES A2 EWE  Financial assets at fair value through
LEREE other comprehensive income
—EBBLTMZBARE - Equity investments listed in Hong
Kong 14,488 - - 14,488
— TR ETZBRAERE - Equity investments listed in overseas 2,675 - - 2,675
—BINEETRARE — Unlisted equity investments in
overseas - 2,860 - 2,860
AATEt ABa 248  Finandial assets at fair value through
BE profit or loss
~ERBLEMZBARE - Equity investments listed in Hong
Kong 5,842 - - 5,842
— B E S — Bonds listed in overseas 7,582 - = 7,582
30,587 2,860 - 33,447
RZZE—/\EXA=+H Asat30June 2018
AEHEvEMEE Available-for-sale financial assets
~ERBLEMZBAKE - Equity investments listed in Hong
Kong 8,868 - - 8,868
—TEEIN ETZIRARRE - Equity investments listed in overseas 1,286 - = 1,286
RHEEB 2 FTRE : Listed investments held for trading:
—ER/B T ZRAKRE - Equity investments listed in Hong
Kong 6,066 - - 6,066
16,220 - - 16,220
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48. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (continued)

48.5

Fair value measurements recognised in the

consolidated statement of financial position

(continued)

The methods and valuation techniques used for

the purpose of measuring fair value are unchanged

compared to the previous reporting periods.

Notes:

(a)

Fair values of listed equity investments and listed
bonds have been determined by reference to their
market prices at the reporting date and have been
translated using the spot foreign currency rates at
the end of the reporting period where appropriate.

Fair values of unlisted equity investments are
measured using quoted prices in active markets for
similar instruments, or using valuation techniques
in which all significant inputs are directly or
indirectly based on observable market data.

The Group’s financial assets classified in Level 3
use valuation technique based on significant inputs
that are not based on observable market data.

During the year, there were no transfers of fair value

measurements between Level 1 and Level 2 and no
transfers into or out of Level 3 (2018: Nil).
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M+ EXEE @) 49. CAPITAL MANAGEMENT (continued)
AEERAEEAGLE (BME The Group monitors capital using a gearing ratio, which is
TSR AERAEINERF net debts divided by total equity plus net debts. Net debts
) BEIREENR - BIEFHEAERS are calculated as the sum of bank and other borrowings
WA R PTR 2 8R1T R E A less cash and cash equivalents as shown in the consolidated
BERERE € RE & EE statement of financial position. The Group aims to maintain
BE-AEBEEAEBEERRL the gearing ratio at a reasonable level and the directors
ERIFREIEKT - BEERR are of the opinion that the Group’s gearing ratio was
AEBRFEBBHZEEAR maintained at reasonable level at the reporting date. The
LEEREFREEAKF - RS gearing ratios as at the reporting date were as follows:
HElzEEBELERMNT :

2019 2018
FET FAET
HK$'000 HK$'000
mEafE Current liabilities
RITER Bank loans 743,575 611,000
FE A FE 428 ) 25 TR IR Due to a non-controlling interest 21,671 =
ERBEE Non-current liabilities
et A B A R FIE Due to related companies 31,669 33,793
BARTERR A Rl Loan from ultimate holding
ZEX company - 350,000
PRI ERIRE M 2 B Loan from a controlling shareholder 4,549 4,742
(BEIB 4 RE Total debts 801,464 999,535
W HERIRESED Less: Cash and cash equivalents (621,380) (1,128,664)
BIRFE Net debts 180,084 (129,129)
BAR R Total equity 2,422,431 2,244,283
RS 1% R BRI 5 Total equity and net debts 2,602,515 2,115,154
EEEBILE Gearing ratio 6.92% TEA NA
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A+ -HmEHPESEE

RZZE—NAFRARA K&
EREAABIE=FVER
% A UK BENovell Enterprises
Inc. ([ Novell |) NP Enterprises,
LLC (INPJ) 2 85% M A% » %
ERaINEBEGZEMKYL - B
& R EA5,100,000% T (FHF
R #939,678,000% 7T) - K&
BEEWH#E IR R GEGE K
BEEOR _Z—ALFENAL
H R - MmNovell ENPE Ak A 72
RNAIZ B AR - AR Ll
FE S IHR B B R B0 B HA AT
PAFEIT At - REBEEE
B s 22 R B398 ) E Sk iR BR
FRAWESEEN KB B E
—SHBENERT-FH
W EENovell RNPHY 14 & & 81 7 52
BERKHENARBARAEZT
—NERAZTERZBEA -

h+— - #EMBHRE

BE-2-—AEXA=+HIL
EEGARBREDN-T
—AEAAS+BEEENE
HlE

50.

51.

EVENTS AFTER THE REPORTING DATE

On 6 May 2019, the Group entered into a sales and
purchase agreement with independent individual third
parties to acquire 85% of the equity interests of Novell
Enterprises Inc. (“Novell”) and NP Enterprises, LLC (“NP”),
companies that are incorporated in the United States
of America at a cash consideration of US$5,100,000
(equivalent to approximately HK$39,678,000). Having
satisfied the terms and conditions of the sale and purchase
agreement, the acquisition was completed on 7 August
2019 and Novell and NP became subsidiaries of the
Company. Because the above acquisition was effected
shortly before the date of approval of these financial
statements, it is not practicable to disclose further details
about the acquisition at the completion date as required
under HKFRS 3. The nature and financial effect of the
acquisition of the Novell and NP have been set out in a
circular of the Company dated 27 June 2019.

APPROVAL OF FINANCIAL
STATEMENTS

The consolidated financial statements for the year ended 30
June 2019 were approved for issue by the directors on 30
September 2019.
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BEEERZYE PROPERTIES HELD FOR DEVELOPMENT
HREE ik FERELES RR e RiwBER  GARUGEEER THER CEEDLE
Attributable Estimated
interest approimate Estimated
of the Approximate grossfloor  Stage of completion
Lot No. Location Group  Use Lease term site area area completion date
(F5%) (E3f)
t) (g t)
BEMREIUTHTH7 EREfEfrEng ™ B% b 51% 8,970 BETREAR 01
The remaining porton of Marine 232 Wan Chai Road, Commercia Long Foundation work in
Lotno. 124 Wan Chal, Hong Kong progress
FNERIEEN%TA B (RR NERDEEEE W EEREE 48 3288 By FHIRERR m

B MAERARENITHA B TA+ OR9AEE
(BEBEN TN EAME
Z2198%A B (RREG

Section A, B, C and the remaining portion of ~ Nos 7, 74, 9.and 94, Commercaland — Medium Demolition work in
New Kowloon Inland lot 2196, Cheung Wah Street, residential progress
Section A, B, C and the remaining portion of  Cheung Sha Wan,
New Kowloon Inland lot 2197, and Kowloon
section A, B, C and the remaining
portion of nland lot No. 2198.
A ER SN PROPERTIES HELD FOR INVESTMENT
RS e TEEERES BB HEH
Attributable
interest
of the
Lot No. Location Group  Use Lease term
L2 D138 21205 236898 TRTAELARSRRZHEAREE - 100% @ i
AB R CE 10 1188 1268 138
158 + 1612 176 - 198 - 208
NER2E
Section A and section C of OF, 10/F, 11/F, 12/F, 13/F, 15/F, 16/F, Rental Medium
Lot no 3689 in D.D. 120 17/F, 19/F, 20/F, 21/F and 22/F, Glassview

Commercial Building, No. 65 Castle Peak Road,
Yuen Long, New Territories

NEEB SR BAOHRIER .5 NEARMBEE-1AR R R L1865 100%  H# el
BEHEFAORHEE1 DB FiE IO = grE

Section | of Kowloon Marine Unit P 1st Floor, Kaiser Estate Rental Medium
ot No. 40 and sub-Section 1 3rd Phase, Nos. 9 - 11A
Of section H of Kowloon Marine Hok Yuen Street,
lot No. 40 No. 18 Man Lok Street,

Hung Hom, Kowloon

W
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FIVE YEARS FINANCIAL SUMMARY

A summary of the results and of the assets, liabilities and non-

controlling interests of the Group for the last five financial years, as

extracted from the respective published audited financial statements

and restated as appropriate, is set out as below. This summary does

not form part of the audited consolidated financial statements.

e RESULTS
2019 2018 2017 2016 2015
FHET FET FET FET FET
HK$000 HK$'000 HK$'000 HKS$'000 HK$'000
Wes Revenue 440,967 391,882 627,293 552,575 730,900
KSR R/ (B518) ProfitALoss) before income tax 26,424 429,833 102,549 (186,055) 65,158
F5HEe,/ (Fx) Income tax credit/(expense) 22,188 (75,078) (4,098) 10,363 76,179
FNEH,/ (FE) Profit/(Loss) for the year 48,612 354,755 98,451 (175,692) 141,337
TS Non-controlling interests (4,933) 4 (145) 26 234
AAREEAENL Net profit/(loss) attributable to
Rl (BEFE) the owners of the Company 43,679 354,759 98,306 (175,666) 141,571
BE -BEREEHES ASSETS, LIABILITIES AND
NON-CONTROLLING INTERESTS
2019 2018 2017 2016 2015
FHET FET FET FET FET
HK$000 HK$'000 HK$'000 HKS$'000 HK$'000
BEE Total assets 3,475,287 3474725 2314865 2954644 3,097,489
mEE Total liabilities (1,052,856)  (1,230,442) (470,400)  (1,230,703)  (1,099,418)
FEIR Non-controlling interests (183,638) 6,402 6,398 6,156 6,130
2,238,793 2,250,685 1,850,863 1,730,097 2,004,201
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